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Nanyang Commercial Bank, Limited

Rules: Precious Metal / FX Margin Trading
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Disclosure of transaction related information
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FX Margin:

Nanyang Commercial Bank, Limited (“the Bank”) is the issuer of FX Margin and is acting

in the capacity of a principal in the distribution of this product; and the Bank will benefit
from the origination and distribution of this product.
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Precious Metals Margin:

The Bank is acting in the capacity of an agent in the distribution of Precious Metals
Margin; Bank of China (Hong Kong) Limited (“BOCHK?”) is the issuer of this product; the
Bank does not have any affiliation with the issuer of this product; the Bank will receive a
commission or rebate from the issuer of this product up to 1% of the contract amount; the
Bank is NOT an independent intermediary because the Bank receives fees, commissions,
or other monetary benefits from product issuer in relation to the Bank’s distribution of this
product.

The Bank is appointed by BOCHK as agent. Precious Metals Margin is a product of
BOCHK but not that of the Bank. In respect of an eligible dispute (as defined in the Terms
of Reference for the Financial Dispute Resolution Centre in relation to the Financial
Dispute Resolution Scheme) arising between the Bank and you out of the selling process
or processing of the related transaction, the Bank is required to enter into a Financial
Dispute Resolution Scheme process with you; however any dispute over the contractual
terms of the product should be resolved directly between BOCHK and you.
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Nanyang Commercial Bank, Limited
Rules: Precious Metal / FX Margin Trading

GENERAL PROVISIONS

1.1 These Rules for Precious Metal/FX Margin Trading (as amended and/or
supplemented by us from time to time, the “Rules”) set out the rights and
obligations of you and us in relation to your use of our Precious Metal/FX
Margin Trading services (“Services”).

1.2 The Services will also be governed by the Conditions for Services (as defined
below) to the extent applicable. If there is any inconsistency between the
Rules and the Conditions for Services, the Rules shall prevail. If there is
any discrepancy between the English and Chinese versions of the Rules, the
English version shall prevail.

1.3 Please read the Rules and the Conditions for Services carefully before you
use the Services.

DEFINITIONS
In the Rules, unless the context otherwise requires:

“Base Currency” means the Currency in a currency pair of a FX Margin Contract
or the Currency for a Precious Metal Margin Contract which is agreed to be used
as the Currency for settlement; and correspondingly “Other Currency” means the
other Currency in the currency pair of the FX Margin Contract or the Precious Metal
of that Precious Metal Margin Contract. Your profit or loss is calculated by reference
to changes in the price of the Other Currency and is payable in the Base Currency
when settlement takes place;

“Business Day” means any day on which banks in Hong Kong are generally open
for business, other than Saturdays, Sundays and public holidays in Hong Kong;

“Conditions for Services” means the conditions generally apply to any person who
receives account, banking, investment and any other services from us which may be
amended from time to time;

“Currency” or “Currencies” means United States dollars (“USD”), Hong Kong
dollars (“HKD”), Australian dollars, British pounds, Canadian dollars, Euro,
Japanese yen, New Zealand dollars and Swiss francs and such other currencies that is
the lawful currency of any country or territory as we may in our absolute discretion
determine from time to time for the Services;
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“FX Margin Contract” means a non-deliverable agreement, as collateralised by
any Margin Fund or other cash or assets subject to a security interest in our favour,
between you and us for the purchase of one Currency against the sale of another
Currency;

“Margin Account” means any account opened in your name with us for entering
into, execution, performance and settlement of any Margin Contract and where
Margin Fund is held;

“Margin Contract” means an FX Margin Contract or a Precious Metal Margin
Contract;

“Margin Fund”, means any cash in our designated Currency and at our absolute
discretion, other assets (such as fixed deposit or Precious Metal) deposited with
or held by us or our nominee as security or credit support for the entering into,
execution and performance of all the Margin Contracts;

“Net Position Ceiling” means a maximum position limit as specified by us from
time to time at our discretion for each Precious Metal or Trading Currency;

“QOutstanding Contract” means a Margin Contract which has not been closed out,
terminated or squared;

“Precious Metal” means gold, silver or such other metals as determined by us from
time to time for the purpose of margin trading;

“Precious Metal Margin Contract” means a non-deliverable agreement, as
collateralized by any Margin Fund or other cash or assets subject to a security
interest in our favour, between you and us for the purchase or sale of any Precious
Metal,

“Reference Price” or “Reference Rate” means the spot Precious Metal price or
the spot currency exchange rate reasonably determined by us with reference to any
internal or external information or quotations;

“Settlement Account” means the HKD or foreign currency deposit account opened
with us that you specify for settlement purpose;

“Trading Currency” means the currency pair in a FX Margin Contract. The
available Trading Currency will be determined by us from time to time and we will
also determine the Base Currency and Other Currency among each currency pair;

“Trade Date” means the day you entering into a Margin Contract. Subject to
Trading Hours, the cut off time of each Trade Date is 4:00 AM of the following day;
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“Trading Hours” means the period of time during which the Services are provided
and Trading Hours may differ from time to time according to international market
and/or our adjustments which we will notify you from time to time. In non-Trading
Hours, no Services will be provided, EXCEPT THAT valid standing order(s) may
still be executed, or your position will be closed out by us if your Margin Fund is
below the Liquidation Percentage;

“Value Date” means from such date, which will be stated in the daily statement,
interest for the Margin Contract will accrue at that date until the date the Margin
Contract is settled;

“We” and “‘us” means the Nanyang Commercial Bank.

In the Rules, words importing the singular include the plural and vice versa and
words importing a gender include every gender. Unless otherwise stated, reference to
Clauses means clauses of the Rules and reference to “writing” or “written” includes
telex, cable facsimile or other electronic transmission. Clause headings are inserted
for convenience of reference only and shall be ignored in construing the Rules.

MARGIN FUND AND INTEREST ON MARGIN FUND
3.1 Inrespect of each Margin Contract:

(a)  before you enter into a new Margin Contract with us, you must have
deposited with us a Margin Fund of not less than the applicable
percentage determined by us and notified to you from time to time (“Initial
Percentage”) of the net position of all Outstanding Contracts including
that of the new Margin Contract;

(b) for all Outstanding Contracts, (i) it is your responsibility to maintain
such Margin Fund with us to ensure that it will not, at any time, be less
than the applicable percentage determined by us and notified to you
from time to time (“Maintenance Percentage”) of the net position of all
Outstanding Contracts; and (ii) we will close out any or all Outstanding
Contracts, at any time, when your total Margin Fund balance falls below
a percentage of the margin requirement determined by us and notified to
you from time to time (“Liquidation Percentage”) of the net position of
all Outstanding Contracts;

(¢)  your Margin Fund in respect of the relevant Margin Contracts will be
retained as security or credit support for your obligations under such
Margin Contracts, and you agree that we may apply your Margin Fund
to discharge or satisfy any amount due and payable by you to us at any
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3.2

33

34

35

3.6

3.7

time under the relevant Margin Contracts, subject to refund of surplus (if
any) to you;

(d) the Net Position Ceiling for each Precious Metal or each Trading
Currency (as the case may be) at any time must not exceed a certain
amount determined by us and notified to you from time to time; and

(e) though your total Margin Fund balance may exceed the aggregate
margin level required for the net position of all Outstanding Contracts
(“Aggregate Margin Level") as determined by us and notified to you
from time to time, no increase of the net position is permitted unless you
have sought our prior consent.

We may adjust the Initial Percentage, the Maintenance Percentage, the
Liquidation Percentage, the Net Position Ceiling and/or the Aggregate Margin
Level for any Precious Metal or Trading Currency at any time in our absolute
discretion.

You must deposit, and at all times maintain with us, Margin Fund in such
amount and in such Currency as we may from time to time require. Any
placement of Margin Fund can be done at any time during the Trading Hours.
If we agree, you may use any assets acceptable to us as Margin Fund and you
must execute all documents required by us to transfer ownership of such assets
to us accordingly. You shall transfer any such assets free and clear of any liens,
claims, charges or encumbrances or any other interest of you or any third party.

In determining sufficiency of the Margin Fund, we will calculate the values of
unrealized profit and/or loss of all Outstanding Contracts, Margin Fund and
accrued net interest by applying the Reference Price or Reference Rate to a
formula determined by us from time to time in USD, and we may discount
the such amount (except the portion denominated in HKD and USD) by the
percentages notified by us from time to time.

If the Margin Fund falls below the Maintenance Percentage of the net position
of all Outstanding Contracts at any time, you must immediately top up the
Margin Fund to the Initial Percentage. It is your obligation to monitor your
Margin Account and ensure that at all times you have sufficient Margin Fund.
We are not obliged to notify you of any insufficiency.

All amounts payable by you in connection with the Rules shall be due on
demand and in the Currency specified by us.

We may at any time (but are not obliged to) apply your Margin Fund to pay
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3.8

3.9

3.10

3.11

any amount or make any delivery due from you. If your Margin Fund is not
sufficient, interest will accrue on the deficit at the rate determined by us from
time to time.

We will pay interest on cash in the Margin Account maintained as Margin
Fund at the rates determined by us from time to time. This interest may not
be withdrawn except with our consent. Precious Metal and other assets as
acceptable Margin Fund earn no interest in the Margin Account.

Daily interest will be calculated according to the cash balance of the Margin
Fund in the Margin Account as at 00:00AM and the credit/debit interest rates
of the relevant Currencies, and interest will be settled at 04:00AM. You should
be aware that if you transfer any cash from the Settlement Account to the
Margin Account between 00:00AM and 04:00AM, for the transferred amount
you will receive daily interest in and at the rate of the Settlement Account and
will not receive any interest in the Margin Account; vice versa, if you transfer
cash from the Margin Account to the Settlement Account between 00:00AM
and 04:00AM, for the transferred amount you will receive daily interest in
and at the rate of the Margin Account and will not receive any interest in the
Settlement Account.

Interest will accrue daily on all cash balance in the Margin Fund from the
date it is deposited into the Margin Account and payable monthly. If there are
various Currencies, interest for each Currency will be calculated separately and
independently at the credit/debit interest rate for the relevant Currency quoted
by us from time to time.

You have the right to request the return of any amount credited to the Margin
Account and/or of all or part of the Margin Fund or the equivalent value of any
assets other than cash, when there is no Outstanding Contract and when all of
your present and future liabilities to us, including any conditional liabilities,
have been settled. Instructions to return, withdraw or transfer any amount
credited to the Margin Account and/or the Margin Fund (at all times) are
subject to our consent and such notice, quantity restrictions and procedures
as we may require. Before you can make a withdrawal, we may need to take
delivery from the seller or custodian of the relevant asset or transfer any rights,
assets, documents or certificates to you according to applicable rules. You will
collect any certificate or document from the place we specify.



4.2

4.3

TRANSACTION, SETTLEMENT AND INTEREST

You may purchase or sell Precious Metal or Currency and we may transact as
principal or execute your instructions as nominee. We will on request specify
the contract amounts (subject to the lot size as determined by us from time to
time for the relevant Precious Metal or Trading Currency), type of Precious
Metals and Currencies (which may be changed without notice). The price of
the Precious Metal or exchange rate of Currency is fixed at the time a new
Margin Contract is entered into (“Open Contract”), and settlement will be
deferred until:

(a)  a contract with exactly the same Base Currency and Other Currency (or
Precious Metal) pair but in a reverse trading direction has been made
(“Close Out Contract™); or

(b)  on your request and we have agreed to effect physical delivery.
The Open Contracts and Close Out Contracts will be netted as follows:

(a)  If the two contracts have the same Other Currency amount, we will
settle the difference between the two Base Currency amounts (with
any positive amount being credited to and any negative amount being
debited from your Margin Account), and both contracts will be settled at
the Value Date of the Close Out Contract.

(b)  If one contract has a larger Other Currency amount, it will be deemed to
be divided into two contracts: one with the same Other Currency amount
to be dealt with as in (a) above; and the remainder as a new Open
Contract will remain in effect.

(c) If there is more than one Open Contract, the Open Contracts will be
netted on a first-in-first-out basis, unless otherwise agreed with you.

(d)  We may defer netting in our absolute discretion until such time as we
shall determine suitable.

(a) In respect of a FX Margin Contract from its Value Date to the date it is
settled, each party will pay interest on the amount to be delivered by it at
the debit rate (if you are the payer) or the credit rate (if we are the payer)
reasonably determined by us from time to time.

(b)  For Precious Metal Margin Contract, interest will be accrued on a
sum (calculated by taking into consideration the mark-to-market
value of Outstanding Contracts at the relevant day and the unpaid
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4.4

4.5

4.6

premium accrued thereon) from the Value Date specified in the daily
transaction statement at the credit/debit interest rate of the day for the
relevant Currency quoted by us, and will be calculated separately and
independently if various Currencies are involved.

(¢)  Such interest is payable monthly (or as otherwise determined by us from
time to time).

(d)  You will not receive from and/or pay to us the interest under the Margin
Contract if the Margin Contract is entering into and closed out on the
same Trade Date.

We are authorised to act on any written or oral instruction, howsoever
communicated, purporting to be given by you or under your authority or by
any person designated and authorised by you to act on your behalf (“Authorised
Person”). You hereby authorise such Authorised Persons to have full authority
to represent you in all matters pertaining to the utilisation of the Services,
entering into all Margin Contracts and signing on your behalf all documents or
instructions in connection therewith which, if given or signed by the Authorised
Persons, will be binding on you provided that verbal instructions from any one
of the Authorised Persons are valid and effective and, if in writing, the same
will be signed in accordance with the signing instructions notified to us in
writing. None of our employees or representatives may be appointed as your
Authorised Persons.

We will not accept a Margin Contract you intend to enter into with us unless
we have received, in form and substance satisfactory to us in all respects, such
documents or information required by us from time to time.

You undertake and so long as there is any Outstanding Contract deemed to
undertake that:

(@)  You are acting for your own account, and you have made your own
independent decision to enter into contract and as to whether that
contract is appropriate or proper for you based upon your own judgment
and upon advice from such advisers as you have deemed necessary.
You are not relying on any communication (written or oral) from us
as investment advice or as a recommendation to enter into a contract
and you also acknowledge, agree and understand that information and
explanations related to the Rules will not be considered as investment
advice or a recommendation to enter into a contract. No communication
(written or oral) received from us will be deemed to be an assurance or
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4.7

4.8

4.9

guarantee as to the expected results of any contract.

(b)  You are capable of assessing the merits of, understanding (on your own
behalf or through independent professional advice), and accepting,
the terms, conditions and risks of any contract. We are not acting as a
fiduciary for or an adviser to you in respect of any contract.

Time shall, in all respects, be of the essence of the performance of all your
obligations under or in connection with the Rules.

We are hereby authorised to record, on a centralized tape recording system or
otherwise operated by us, all telephone conversations between you and our
employees or representatives made in the course of entering into the relevant
Margin Contracts and all other matters pursuant to the Rules.

Where we reasonably determine that there is any manifest error in any rate
or price quoted by us and accepted by you in respect of a Margin Contract,
including, without limitation, any unreasonable, obvious or substantial
deviation from the prevailing market Precious Metal prices or exchange rates,
we shall have the right to treat such contract as void.

INSTRUCTION AND STANDING ORDER

5.1

52

53

54

You may place an instruction:

(a) by quoting the terms of your instruction over our manned trading
hotline; or

(b)  through our Internet Banking or Mobile Banking Service,

at any time during the Trading Hours, and we have the absolute discretion to
determine whether we will accept such an instruction.

Any instruction you place pursuant to the Rules will be irrevocable and binding
on you, and we shall be entitled to act upon such instruction.

You may in some cases give standing order to enter into Margin Contracts. Any
standing order will be valid and effective up to a specified date agreed by us
and will only be executed if we determine in good faith and in a commercially
reasonable manner that the pre-set price can be executed on the market within
the quote price acceptable to us, except that we have the absolute discretion
whether or not to accept any such standing order or the terms specified in such
a standing order.

Sufficient Margin Fund must be deposited into your Margin Account before

_8-



5.5

placing you instruction and standing order.

You acknowledge that we have the absolute discretion whether or not to accept
any instruction or standing order or the terms specified in such an instruction
(including, but not limited to the withdrawal and/or return of any amounts
or the equivalent value of any asset other than cash from the Margin Fund or
Margin Account). If an instruction or standing order is not accepted by us or
expires (for standing order), we have no obligation or liability whatsoever
and howsoever arising out of or in respect of such instruction. We have no
obligation or liability to notify you of the non-acceptance of any instruction
and standing order.

6. EVENT OF DEFAULT

6.1

Without affecting the generality of the Event of Default as specified in the
Conditions for Services, any one of the following events shall also constitute
an Event of Default for the purposes of the Services:

(a)  in respect of any Margin Contract, if you shall fail to (i) provide Margin
Fund when called upon to do so; (ii) make or take delivery of any
Precious Metals or Currency when required under such contract; (iii)
pay any purchase price or other payment thereunder when due; or (iv)
your Margin Fund falls below the Liquidation Percentage at any time;

(b) the filing of a petition in bankruptcy, winding up or the commencement
of other analogous proceedings, or the appointment of a receiver, in
respect of you;

(c) the levying of attachment against the Margin Account or the Settlement
Account;

(d)  default in the due performance or observance of any provision in the
Rules by you;

(e) any representation or warranty made by you for the Services, in the
Rules or in any certificate, statement or other document delivered to us
pursuant to the Services or the Rules being or becoming incorrect in any
material respect;

(f) any of the consents, authorisations, approvals, licences, or board
resolutions required in all matters pertaining to the Services being
wholly or partly revoked, withdrawn, suspended, terminated, expiring
and not being renewed or ceasing to remain in full force and effect;
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6.2

6.3

(€9)

(h)

at any time, we in our good faith consider that the continued existence
of any Outstanding Contracts would not be consistent with our banking
practice; or

in our reasonable opinion, a material event or series of events have
occurred which might have a material adverse effect on your ability to
perform or comply with your obligations under the Rules and/or any
Outstanding Contract.

Without prejudice to any other right or remedy which we may have, if an Event
of Default shall occur, we are authorised, in our absolute discretion, to take one
or more of the following actions with or without notice to you:

(a)  close out without recourse any or all Outstanding Contracts;

(b) cancel any or all outstanding standing orders, yet to execute instructions
or any other commitments made on your behalf;

(c)  call upon any security including but not limited to any guarantees and
which may have been issued in our favour as security for the Margin
Contracts or generally for your obligations under the Services;

(d) exercise our rights of set-off and to combine and consolidate the Margin
Account and the Settlement Account;

(e)  borrow or purchase any Precious Metal whatsoever found necessary by
us or required to make delivery against any sale effected by/for you;

(f)  exercise any of the rights in Part 3 of the Conditions for Services
(including, for the avoidance of doubt, with respect to the equivalent
value of any assets other than cash in the Margin Fund); and

(g) terminate the Services forthwith.

The following provisions shall apply to any action taken pursuant to this

Clause 6:

(a) a demand for additional Margin Fund or margin call of any kind from

(b)

us, or a notice of the time and place of a sale or purchase given by us
shall not invalidate your waiver for notice or be considered as a waiver
of any of our rights;

any sale or purchase may be conducted in public or private and may be
made without advertising or notice to you and in such manner as we
may in our absolute discretion determine; or
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6.4

6.5

6.6

7.2

(c) inrespect of any sale or purchase we shall have no liability for any loss
thereby incurred and you are not entitled to make any claim against us
concerning the manner of the sale or purchase or their timing thereof.

After deducting all costs and expenses incurred in connection with any action
taken pursuant to this Clause 6, we may apply any remaining proceeds to the
payment of any of your liability hereunder. If such proceeds are insufficient for
the payment of such liability, notwithstanding that the time originally stipulated
for settlement may not then have arrived, you will promptly upon demand
pay us and/or or indemnify and hold us harmless against any differences or
deficiencies arising therefrom or in the Margin Account or Margin Contract,
together with interest thereon and all professional costs (including legal costs)
and expenses incurred by us in connection with the enforcement of each
contract which shall be for your account and deductible by us from any of your
funds in our possession or any amounts otherwise owed by us to you.

For the avoidance of doubt, Part 3 of the Conditions for Services applies to
any FX Margin Contract or Precious Metal Margin Contract. For the purposes
of Part 3 of the Conditions for Services, an "Investment" (as defined therein)
includes any Margin Contract. References to "Investment" under Condition
2, Part 3 of the Conditions for Services are deemed to also apply to any
Security Collateral. Condition 6, Part 3 of the Conditions of Services applies
to the Margin Account and Margin Fund and for these purposes "transaction"
includes (without limitation) any transaction under the Margin Contracts and
any transaction in relation to the Margin Account and Margin Fund.

For the purpose of the Rules, a "Confirmation" under Condition 6.1, Part 3 of
the Conditions for Services includes (without limitation) each Margin Contract.

MARGIN FACILITY

Upon your request and as approved by us, we may make available or continue
to make available to you credit facilities up to an amount as approved by us
from time to time for your sole utilisation in lieu of Margin Fund (“Margin
Facility”) on the condition that you as beneficial owner charge by way of
first legal charge and assign, all of your right, title and interest in the relevant
deposit or other collateral in our favour as a continuing security for all your
liabilities and obligations arising out of or in connection with such Margin
Facility.

For the purpose of any Margin Facility, you must, upon our request, forthwith
execute our facility letter, a specific charge in respect of the deposit or other
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7.3

7.4

collateral in form and substance satisfactory to us and all such transfers and
other documents as may be necessary to enable us or our nominee to be
registered as the owner of, or otherwise obtain a legal title to, the relevant
deposit or collateral.

Subject to us being satisfied that all costs, damages, losses, liabilities and
expenses as payable by you in connection with any Margin Contract, the Rules
and/or the Margin Facility have been discharged or otherwise released, we
may release the relevant deposit or, as the case may be, transfer or return any
certificates or documents of title relating to, the relevant collateral.

You agree to promptly do all things and execute all documents required by us
for the purpose of exercising our rights or perfecting the charge and collateral
created or intended to be created for the Margin Facility.

DETERMINATIONS

Where a rate, price or amount is to be determined by us in our absolute discretion at
a particular time, or during a particular period, such determination will be made by
us in good faith and in accordance with generally accepted practices in the relevant
market. Each such determination shall be conclusive and binding on you in the
absence of manifest error. Where we exercise our absolute discretion in making any
other determination in relation to a contract, we will exercise such discretion in good
faith and in a commercially reasonable manner.

COMMISSIONS, CHARGES, FEES AND DEFAULT INTEREST

9.1

9.2

9.3

We may specify from time to time commission, brokerage and other charges
payable in respect of each transaction conducted and other services performed
in connection with the Rules. We may debit from time to time from the Margin
Account or the Settlement Account, and you must reimburse us on demand in
respect of any deficiency arising therefrom, any stamp duty, fees or expenses
incurred by us, our brokers, agents and nominee in connection with each
transaction conducted on behalf of and services rendered to you.

We may impose fees on any Outstanding Contracts at such fee as we may
specify from time to time.

You are liable for the payment upon demand of any debt, balance or other
obligations owing on the Margin Account and shall be liable for any deficiency
remaining in the Margin Account in the event of the liquidation thereof,
in whole or in part, by us or by you, together with interest thereon and all
reasonable costs and expenses including legal expenses incurred by us in
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9.4

9.5

connection with such liquidation.

Unless written instruction to the contrary has been received, we may make
payment of any amount owing to you hereunder by crediting the same to the
Margin Account.

If you fail to pay any amount when due, you will pay to us interest on the
overdue amount, from (and including) the due date to (but excluding) the date
of actual payment (before and after judgment), at our interest rate for overdraft,
compounded monthly and calculated by reference to the actual number of days
elapsed.

-13-



NCBBK-0002 (2021-114%4) 1,000 2021-11 C&C*



