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Monthly Stocks Savings Plan

Please refer to the Bank’s Conditions for Services

1.

Monthly Stocks Savings Plan

1.1

1.2

1.3

1.4

You may apply to set up a Monthly Stocks Savings Plan (the “Plan”) with Nanyang
Commercial Bank, Limited (the “Bank”) and select the securities you wish to purchase
from the stock list provided by the Bank for applicants’ selection as announced by the
Bank from time to time (“Specified Stocks”). A maximum of 20 Specified Stocks can be
selected under the Plan. The Bank has the right to change the maximum number of
Specified Stocks available for selection from time to time.

Contribution amount of the Plan can only be debited from your securities settlement
account with the Bank.

To set up the Plan, you are required to hold a securities account with the Bank. For each
securities account, you can only set up one Plan with its contribution paid through
securities settlement account.

The Bank will not accept those Plans set up with securities margin accounts.

Contribution

2.1

2.2

23

24

2.5

2.6

Following the Bank’s acceptance of your application, unless otherwise specified by the
Bank, you are required to pay the agreed contribution amount to the Bank on the tenth
calendar day of each month (if it is not a stock trading day of the HKEx (“Stock Trading
Day”), contribution amount will be paid on the next Stock Trading Day) (“Contribution
Day”).

If you set up the Plan within three Business Days before the Transaction Day (refer to
clause 3.1 for definition), your first contribution shall be made next month in accordance
with clause 2.1 above.

The Bank has the right to adjust the minimum monthly contribution amount and the
maximum monthly contribution amount (if applicable).

If the required contribution amount cannot be debited by the Bank from your securities
settlement account in accordance with clause 2.1 above, the Bank will not purchase the
Specified Stocks on your behalf in the relevant month.

For the avoidance of doubt, no interest will be paid by the Bank on any contribution
amount paid by you under the Plan.

The monthly contribution shall be made in the denomination currency of the Specified
Stock(s) selected by you under the Plan, subject to the requirements of the minimum

monthly contribution for the Plan as prescribed by the Bank from time to time.

Trade execution

3.1

After deducting all relevant fees and expenses, the Bank will purchase the maximum
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3.2

33

34

3.5

3.6

3.7

3.8
3.9

whole number of the Specified Stocks with your contribution amount on your behalf at
any time after 15 minutes upon commencement of the first continuous trading session of
the next one or two Stock Trading Day (or as soon as practicable thereafter) after the
Contribution Day (“Transaction Day”).

The Bank has the right to combine your purchase orders with similar orders of other
customers of the Bank without notice and retain any benefit arising from combining such
orders.

If there is more than one traded price when the Bank purchases a Specified Stock for you
and other customers of the Bank on the HKEx, the Bank has the right to take the weighted
average purchase price or other price the Bank considers reasonable as the traded price of
the Specified Stock for you and other relevant customers of the Bank.

If the quantity of Specified Stock purchased on the HKEx is less than that requested by
you and other customers of the Bank, the Bank has the right to allocate such stocks to you
and other relevant customers of the Bank in the way the Bank considers reasonable.

If the Bank is unable to purchase the Specified Stock for three consecutive Stock Trading
Days due to any reason (including but not limited to the suspension of the Specified
Stock), the Bank will stop purchasing the Specified Stock on your behalf in the relevant
month. Any unused contribution amount (without interest) will be deposited to your
securities settlement account.

The Plan cannot be set up on the Transaction Day or the Stock Trading Day after
the Transaction Day.

To adjust the contribution amount or the stock portfolio under the Plan, you should place
instruction with the Bank not less than three Business Days before the next Transaction
Day.

Securities purchased on your behalf will be held in your securities account.

The stocks with quantity less than one lot (“Odd Lot Stocks”) purchased through the Plan
can be sold at market price of board lot stocks through the Bank subject to the terms and

conditions governing your securities account.

Termination of the Plan

4.1

4.2

If you wish to terminate the Plan, please place instruction with the Bank not less than three
Business Days before the next Transaction Day.

If the required contribution amount could not be debited by the Bank from your securities
settlement account for three consecutive months, the Bank will have the right to terminate

the relevant plan without prior notice.

Service Charges

5.1

The details of the Plan’s service charge are subject to change by the Bank from time to
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time. For details, please refer to the “Fees and Charges of Securities Services” table and

the offers of securities service charges announced by the Bank from time to time.

Others

6.1 The Bank reserves the right to amend, suspend and terminate the above products and
services, and to amend the relevant terms and conditions at any time at its sole discretion
without prior notice.

6.2 In case of any discrepancy(ies) between the Chinese and English versions of these rules,
the Chinese version shall prevail.

6.3 In case of any dispute(s), the decision of the Bank shall be final.

Risk Disclosure

The following risk disclosure statements cannot disclose all the risks involved. You should
undertake your own research and study before you trade or invest. You should carefully consider
whether trading or investment is suitable in light of your own financial position and investment
objectives. You are advised to seek independent financial and professional advice before you
trade or invest. You should seek independent professional advice if you are uncertain of or have
not understood any aspect of the following risk disclosure statements or the nature and risks

involved in trading or investment.

Risk Disclosure of Securities Trading
The prices of securities fluctuate, sometimes dramatically. The price of a security may move up
or down, and may become valueless. It is as likely that losses will be incurred rather than profit

made as a result of buying and selling securities.

Risk of RMB Products Trading

Investment / Market Risk

Like any investments, RMB denominated equity products are subject to investment risk. The
price of the RMB denominated equity products in the secondary market may move up or down.
Losses may incur as a result of investing in the products even if the RMB appreciates against

HKD or other currencies.

Liquidity Risk

RMB denominated equity products are a new type of investment product in the Hong Kong
market. Regular trading or an active secondary market in these products may not be available.
Therefore you may not be able to sell your investments in the RMB denominated equity
products on a timely basis, or you may have to offer them for sale at a deep discount to their
value in order to find a buyer. If the Central Government of the PRC tightens foreign exchange
controls, the liquidity of RMB or RMB denominated equity products in Hong Kong will be

affected and you may be exposed to greater liquidity risk.
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Currency Risk

If you are a non-Mainland investor who holds a local currency other than RMB, you will be
exposed to currency risk if you invest in RMB denominated equity products. You will incur
currency conversion costs, being the spread between buying and selling of RMB, at the time of
conversion between your local currency and RMB for the purchase or sale of an RMB
denominated equity product. Even if the price of the RMB denominated equity products you are
holding remains unchanged, you may not receive the same amount of HKD when you sell the
products due to the spread between buying and selling of RMB. RMB is a restricted currency
and is subject to foreign exchange controls. Although the Central Government of the PRC has
relaxed the restrictions by allowing banks in Hong Kong to conduct RMB business in a
specified scope, RMB is still not freely convertible in Hong Kong. You may not be able to
convert RMB at your preferred time and/or in your preferred amount or conversion cannot be
made, which may lead to investment losses. The policies of the Central Government of the PRC
on foreign exchange control are subject to change, and your investment may be adversely
affected.

Exchange Rate Risk

RMB denominated equity products that are traded and settled in RMB are exposed to exchange
rate risk. RMB investments are subject to exchange rate fluctuation which may provide
opportunities and risks. The fluctuation in the exchange rate of RMB may result in losses in the
event that the customer converts RMB into HKD or other foreign currencies. Moreover there is
no guarantee that RMB will not depreciate. Any devaluation of RMB could adversely affect the
value of your investment in the RMB denominated equity products. RMB denominated equity
products are not an investment instrument for speculating on RMB/HKD exchange rate

movements.

Default Risk & Credit Risk

In general, RMB denominated equity products are exposed to the usual kind of default risks that
might be associated with equity products denominated in other currencies.

The performance of RMB denominated equity products is affected by the underlying business
performance and a variety of other factors in connection with the issuers, and is subject to the
credit risks associated with the special profile or special business strategy that the issuers may

have.

Emerging Market Risk

RMB denominated equity products associating with the market of the Mainland of China are
particularly subject to risks that may arise from the relevant market/industry/sector and other
factors such as change in government policies, taxation and political development in the
Mainland.
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RMB Conversion Limitation Risk
RMB investments are subject to exchange rate fluctuations which may provide both
opportunities and risks. The fluctuation in the exchange rate of RMB may result in losses in the

event that the customer converts RMB into HKD or other foreign currencies.

(Only applicable to Individual Customers) RMB is currently not fully freely convertible.
Individual customers can be offered CNH rate to conduct conversion of RMB through bank
accounts and may occasionally not be able to do so fully or immediately, for which it is subject
to the RMB position of the banks and their commercial decisions at that moment. Customers

should consider and understand the possible impact on their liquidity of RMB funds in advance.

(Only applicable to Corporate Customers) RMB is currently not fully freely convertible.
Corporate customers that intend to conduct conversion of RMB through banks may occasionally
not be able to do so fully or immediately, for which it is subject to the RMB position of the
banks and their commercial decisions at that moment. Customers should consider and

understand the possible impact on their liquidity of RMB funds in advance.
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