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GERee S lras Condensed Consolidated Income Statement
CRE&EET) (CREER)
(Unaudited) (Unaudited)
FEEHE pEELEEE
2026 4 2025 4F
6300 6 5 30

fff: Half-year ended Half-year ended
Notes 30 June 2026 30 June 2025

BT BT
HK$°000 HK$'000
FEWA Interest income 8,994,624 9,772,883
FIESZH Interest expense (4,863,859) (5,869,989)
TRFIRURA Net interest income 6 4,130,765 3,902,894
k% R AU A Fee and commission income 1,034,632 949,719
58 Feffie S Fee and commission expense (49,006) (56,556)
YRR E M AESIA Net fee and commission income 7 985,626 893,163
SFRE M () WS Net trading (loss)/gain 8 (65,504) 428,478
PIARESE (LR A ABm 2 &R T EF  Net gain on financial instruments at fair
Ugs value through profit or loss 68,924 42,622
Hfh S REE 2 SR E: Net gain on other financial assets 9 212,721 202,721
HAtn &L ZEUA Other operating income 10 26,947 17,325
BB IR OB UL A Net operating income before
impairment allowances 5,359,479 5,487,203
VAL (TR R Net charge of impairment allowances 11 (1,360,382) (1,394,424)
TREBULA Net operating income 3,999,097 4,092,779
gz Operating expenses 12 (1,642,712) (1,827,142)
A=yl Operating profit 2,356,385 2,265,637
EYIZEN a2 R E51E Net loss from fair value adjustments on
investment properties 13 (18,800) (159,720)
e EEYIEE - B RERH TS5 Net loss from disposal/revaluation of
18 properties, plant and equipment 14 (60,118) (199,068)
STyl Profit before taxation 2,277,467 1,906,849
g Taxation 15 (221,581) (170,975)
BRI F] Profit for the period 2,055,886 1,735,874

59 2 89 H [ffsFE AR #%E Kl  The notes on pages 9 to 89 are an integral part of this interim financial information.
AR Y o
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period

Other comprehensive income

Items that will not be reclassified
subsequently to income statement:

Change in fair value of equity instruments at
fair value through other comprehensive
income

Premises:
Revaluation of premises
Deferred tax

Items that may be reclassified subsequently
to income statement:

Debt instruments at fair value through other
comprehensive income:
Change in fair value
Change in impairment allowances
Release upon disposal reclassified to
income statement
Deferred tax

Change in fair value of hedging instruments
under net investment hedges

Currency translation difference

Other comprehensive income for the period,
net of tax

Total comprehensive income for the period

CRE&EHEED) CR&EZE)
(Unaudited) (Unaudited)
FEEHRE PEERE
2026 4F 2025 &

6 H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT BETT
HK$’000 HK$'000
2,055,886 1,735,874
(3,527) (827)
(139,361) (549,343)
28,768 98,605
(110,593) (450,738)
(114,120) (451,565)
(398,468) 994,507
6,353 44,659
(212,721) (149,084)
91,906 (112,094)
(512,930) 777,988
(74,052) (67,337)
725,424 663,084
138,442 1,373,735
24,322 922,170
2,080,208 2,658,044

59 £ 89 H U IffsFEAhHAI#E Rl The notes on pages 9 to 89 are an integral part of this interim financial information.
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other
financial institutions

Placements with banks and other
financial institutions

Financial assets at fair value through
profit or loss

Derivative financial instruments

Advances to banks and other financial
institutions

Advances to customers and trade bills

Financial investments

Investment properties

Properties, plant and equipment

Intangible assets

Deferred tax assets

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and
other financial institutions

Financial liabilities at fair value through
profit or loss

Derivative financial instruments

Deposits from customers

Debt securities and certificates of
deposit in issue

Current tax liabilities

Other accounts and provisions

Deferred tax liabilities

Subordinated liabilities

Total liabilities

CR&ZE:T) (&&ZEST)
(Unaudited) (Audited)

1 2026 4 2025 £

6H30H 12H31H

FaE At 30 June At 31 December
Notes 2026 2025
BT AT

HK$°000 HK$'000

17 38,545,134 49,261,860
17 9,186,312 9,496,271
18 15,672,878 12,562,209
19 1,717,137 1,112,205
20 2,525,126 1,594,093
20 286,417,656 268,897,931
21 215,371,519 205,806,872
22 1,992,600 2,011,400
23 6,323,309 6,639,503
24 1,540,087 1,604,476
30 881,983 692,836
25 6,230,293 6,772,136
586,404,034 566,451,792
45,708,665 35,380,872

26 6,352,490 6,982,526
19 949,407 1,311,963
27 409,098,526 405,708,948
28 26,215,086 24,845,589
1,107,847 715,582

29 15,249,090 10,912,104
30 683,433 824,349
31 5,589,683 5,548,907
510,954,227 492,230,840
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HEGEETERER Condensed Consolidated Balance Sheet (continued)
(&)

(RE&ZEET) (82T
(Unaudited) (Audited)
7 2026 £ A 2025
65300 127316
Bt At 30 June At 31 December
Notes 2026 2025
BT HERTT
HK$’000 HK$'000
oo EQUITY

SN Share capital 32 3,144,517 3,144,517
et Reserves 64,883,264 63,654,409

AERAT R R MBS AN KA Total equity attributable to equity holder
of the Bank 68,027,781 66,798,926
HINEART R Additional equity instruments 33 7,422,026 7,422,026
- EN Total equity 75,449,807 74,220,952
=195 e Total liabilities and equity 586,404,034 566,451,792

9 Z 89 H Z[ffzFEATHI &Kl  The notes on pages 9 to 89 are an integral part of this interim financial information.
AR ST o
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R4S HELRSEER  Condensed Consolidated Statement of Changes in Equity

(CREE
(Unaudited)
L
Reserves
AfE
BEEE AR A
fisillie=l- i
BINEAT B Reserve for
=8 A fair value
B4 Additional EAfE#H  Premises  through other Bkt BREERH SRR
Share equity Capital revaluation comprehensive Regulatory Translation Retained R
capital instruments  reserve reserve income reserve* reserve earnings Total
T BT ST E%TT AWTT ATt ERTT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000 HK$°000 HK$’000 HK$°000 HK$’000
22026521 51 At 1 January 2026
H 3,144,517 7,422,026 605 5,107,913 823,288 2,350,933  (536,075) 55,907,745 74,220,952
HAPRREF] Profit for the period - - - - - - - 2,055,886 2,055,886
Hir2EWRs  Other comprehensive
income
Revaluation of premises - - - (110,593) - - - - (110,593)
(b AL Financial instruments at
fremzs> 4 fair value through
i TE other comprehensive
income - - - - (516,457) - - - (516,457)
TFHEEER RS Change in fair value of
THEZARMES  hedging instruments
1B under net investment
hedges - - - - - - (74,052) - (74,052)
s A Currency translation
difference - - - 10,311 4,149 - 710,964 - 725,424
LHEBEZSHEE  Total comprehensive
income - - - (100,282) (512,308) - 636,912 2,055,886 2,080,208
F{JEENEAT. Distribution payment for
HEQ additional equity
instruments - - - - - - - (251,805) (251,805)
i3S Dividends (note 16) - - - - - - - (599,548) (599,548)
[ E RS Transfer to regulatory
reserve - - - - - 220,351 - (220,351) -
#2026 5£6 H At 30 June 2026
30H 3,144,517 7,422,026 605 5,007,631 310,980 2,571,284 100,837 56,891,927 75,449,807

* R EEGRHURE RSN B H% * Inaccordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including future
SKRIBSHEE S R S E IR losses or other unforeseeable risks, in addition to the loan impairment allowances recognised.

TRz i (EERAGR A At
AT AR ) o
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At 1 January 2025

Profit for the period

Other comprehensive
income:

Revaluation of premises

Financial instruments at
fair value through
other comprehensive
income

Change in fair value of
hedging instruments
under net investment
hedges

Currency translation
difference

Total comprehensive
income

Distribution payment for
additional equity
instruments

Dividends (note 16)

Transfer to regulatory
reserve

At 30 June 2025

S8 E3% Condensed Consolidated Statement of Changes in Equity

(continued)
CREEED)
(Unaudited)
A
Reserves
AffE
Lt AHAM 4
I G
FINAART FRE Reserve for
H A fair value
[[EZN Additional &AL Premises through other B {tfi* G HIEELF
Share equity Capital revaluation comprehensive Regulatory Translation Retained “HEt
capital instruments reserve reserve income reserve® reserve earnings Total
HBHETTT BETIT BT BT BT EETIT BETC BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
3,144,517 7,422,026 605 5,754,546 132,361 2,478,918 (1,399,216) 53,104,135 70,637,892
- - - - - - - 1,735874 1,735,874
- - - (450,738) - - - - (450,738)
- - - - 777,161 - - - 777,161
- - - - - - (67,337) - (67,337)
- - - 10,048 10,101 - 642,935 - 663,084
- - - (440,690) 787,262 - 575,598 1,735,874 2,658,044
- - - - - - - (249,946)  (249,946)
- - - - - - - (297,538)  (297,538)
- - - - - 35,308 - (35,308) -
3,144,517 7,422,026 605 5,313,856 919,623 2,514,226  (823,618) 54,257,217 72,748,452
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At 1 July 2025

Profit for the period

Other comprehensive
income

Revaluation of
premises

Actuarial loss on
defined benefit plan

Financial instruments
at fair value through
other comprehensive
income

Change in fair value of
hedging instruments
under net investment
hedges

Currency translation
difference

Total comprehensive
income

Release upon disposal
of equity instruments
at fair value through
other comprehensive
income

Distribution payment
for additional equity
instruments

Transfer to regulatory
reserve

At 31 December 2025

PR B HURE RS - R E R

TR ST B B R E G A1
AT (BFERAARR B
oA P -

%9 E 89 HZINFEA P
R Z4HRER Y

Condensed Consolidated Statement of Changes in Equity

(continued)
CREED
(Unaudited)
A
Reserves
AV
bt A=A 2
faltiesizAi
FINEART FRE Reserve for
1=k Bt fair value
EZN Additional  EAEEH Premises through other B fEfEY  HAEREEE HFEF
Share equity Capital revaluation comprehensive Regulatory Translation Retained “HEt
capital instruments reserve reserve income reserve® reserve earnings Total
BT BETIT BETIT BB BiETIT BT BETT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
3,144,517 7,422,026 605 5,313,856 919,623 2,514,226  (823,618) 54,257,217 72,748,452
- - - - - - - 1,762,213 1,762,213
- - - (210,926) - - - - (210,926)
- - - - - - - (9,776) (9,776)
- - - - (116,145) - - - (116,145)
- - - - - - (33,396) - (33,396)
- - - 4,983 5,010 - 320,939 - 330,932
- - - (205,943) (111,135) - 287,543 1,752,437 1,722,902
- - - - 14,800 - - (14,800) -
- - - - - - - (250,402)  (250,402)
- - - - - (163,293) - 163,293 -
3,144,517 7,422,026 605 5,107,913 823,288 2,350,933  (536,075) 55,907,745 74,220,952

* In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including
future losses or other unforeseeable risks, in addition to the loan impairment allowances recognised.

The notes on pages 9 to 89 are an integral part of this interim financial information.
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Condensed Consolidated Cash Flow Statement

Cash flows from operating activities
Operating cash outflow before taxation

Hong Kong profits tax paid
Overseas profits tax paid

Net cash outflow from operating
activities

Cash flows from investing activities

Purchase of investment properties

Purchase of properties, plant and
equipment

Additions of intangible assets

Proceeds from disposal of properties,

plant and equipment

Net cash outflow from investing
activities

Cash flows from financing activities

Distribution payment for additional
equity instruments

Distribution payment for subordinated

liabilities
Payment of lease liabilities
Ordinary dividends paid

Net cash outflow from financing

activities

Decrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of exchange rate changes on cash

and cash equivalents

Cash and cash equivalents at 30 June

CR&ZEET) (REEE)

(Unaudited) (Unaudited)

PEERE PARGEE R

2026 4 2025 4

6 530H 6 H30H

{f#z: Half-year ended Half-year ended
Notes 30 June 2026 30 June 2025
BT BT T

HK$’000 HK$'000
34(a) (6,886,855) (6,297,199)
(8,837) (161,756)
(2,348) (3,659)
(6,898,040) (6,462,614)
. (1,699)
(8,308) (38,466)
(49,050) (58,666)

183 12
(57,175) (98,819)
(251,805) (249,946)

(164,279) (163,483)

(126,368) (128,686)

(599,548) (297,538)

(1,142,000) (839,653)

(8,097,215) (7,401,086)

49,539,317 61,255,491

642,873 1,151,127

34(b) 42,084,975 55,005,532

%9 & 89 HffsFE A HA %kl  The notes on pages 9 to 89 are an integral part of this interim financial information.
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Notes to the Interim Financial Information

1. General Information

Nanyang Commercial Bank, Limited was incorporated in Hong Kong (hereinafter as the
“Bank”) and its subsidiaries were incorporated in Hong Kong or Shanghai (together with
the Bank hereinafter as the “Group”). The Bank is a licensed bank authorised under the
Hong Kong Banking Ordinance.

The principal activities of the Bank are the provision of banking and related financial
services. The principal activities of the Bank’s subsidiaries are shown in “Appendix —
Principal subsidiaries of the Bank”. The address of the Bank’s registered office is 151
Des Voeux Road Central, Hong Kong.

2. Basis of preparation and material accounting policies
(a) Basis of preparation

The unaudited interim financial information has been prepared in accordance with
HKAS 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“‘HKICPA”). The interim financial information has been prepared on
a going concern basis.

The interim financial information of the Group do not include all the information and
disclosures required in the annual financial statements and should be read in
conjunction with the Group’s financial statements for the year ended 31 December
2025.
(b) Material accounting policies

The accounting policies adopted and methods of computation used in the preparation
of the interim financial information are consistent with those adopted and used in the
preparation of the Group’s annual financial statements for the year ended 31 December

2025, except for those impacted by the new amendments that became effective on or
after 1 January 2026 as stated below.
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Notes to the Interim Financial Information (continued)

2. Basis of preparation and material accounting policies
(continued)

(b) Material accounting policies (continued)
(i) Standards and amendments effective in 2026

The Group has applied the following applicable amendments to HKFRS Accounting
Standards that are effective for the Group’s annual period beginning on 1 January 2026.

Classification and Measurement of Financial Instruments — Amendments to
HKFRS 9 and HKFRS 7

The amendments include:

. Clarifications of the requirements for recognition and derecognition of financial
assets and financial liabilities. In particular, a financial liability is derecognised on
the settlement date and an accounting policy choice is introduced to derecognise
financial liabilities settled using an electronic payment system before the
settlement date if certain conditions are met

. Additional guidance on how the contractual cash flows for financial assets with
environmental, social and corporate governance and similar features should be
assessed

. Clarifications on the treatment of non-recourse assets and contractually linked
instruments

. The introduction of disclosures for financial instruments with contingent features
and additional disclosure requirements for equity instruments at fair value through
other comprehensive income

The amendments did not have a significant impact on the Group’s interim financial
information.

Annual Improvements to HKFRS Accounting Standards — Volume 11

The annual Improvements set out narrow scope amendments to HKFRS 1, HKFRS 7
(and the accompanying Guidance on implementing HKFRS 7), HKFRS 9, HKFRS 10

and HKAS 7. The amendments include clarifications, simplifications, corrections or
changes to improve consistency in the corresponding HKFRS Accounting Standards.

The amendments had no impact on the Group’s interim financial information.

10
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Notes to the Interim Financial Information (continued)

2. Basis of preparation and material accounting policies
(continued)

(b) Material accounting policies (continued)
(ii) Standards and amendments that are not yet effective in 2026

The Group has not early adopted the following new HKFRS Accounting Standards that
have been issued that are relevant to the Group but are not yet effective.

I 2 E
U 1E5T AR Applicable for financial
Standards/Amendments Content years beginning on/after
AR S RIS 18 5F WA TSR AT R 2027 1 H1H
HKFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027

ARHTERINIGE T 24 %EE 2025
B2 ERERENM B HRRIEE 2.1(0)
15 o

3. BERAEHBURKNZEARE
atfhit R K

AEEEEH G E R 8A
FEEEZE 2025 4F 12 A 31 HO9 5
ENFTERH—EL -

Please refer to Note 2.1(b) of the Group’s Annual Report for 2025 for brief explanations
of the new standards.

3. Critical accounting estimates and judgements in applying
accounting policies

The nature and assumptions related to the Group’s accounting estimates are consistent

with those used in the Group’s financial statements for the year ended 31 December
2025.
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Notes to the Interim Financial Information (continued)

4. Financial risk management

The Group is exposed to financial risks as a result of engaging in a variety of business
activities. The principal financial risks are credit risk, market risk (including currency risk
and interest rate risk) and liquidity risk. This note summarises the Group’s exposures to
these risks.

4.1 Credit risk

(A) Gross advances to banks and other financial institutions, advances to
customers and trade bills

(a) Impaired advances

Advances are credit-impaired when one or more events that have a detrimental impact
on the estimated future cash flows have occurred. Credit-impaired advances are
classified as Stage 3. Evidence that a financial instrument is credit-impaired include
observable data about the following events:

. Overdue for more than 90 days;

. An event of default occurs, including the debtor's default in arrears of principal
and/or interest;

. The bond issuer or borrower experiences significant financial difficulties;

. The borrower encounters financial difficulties, and due to economic or legal
reasons, the Bank provides the borrower with preferential terms that lenders would
not consider under normal circumstances;

. The borrower/bond issuer may go bankrupt or undergo other debt restructuring;

. The active market for the asset disappears due to financial difficulties; or

. Advances classified as Stage 3 may not necessarily result in impairment loss
where the advances are fully collateralised.
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.1 Credit risk (continued)

(A) Gross advances to banks and other financial institutions, advances to

customers and trade bills (continued)

(a) Impaired advances (continued)

IRy =

PR A

LB AR R A S SR SR
ant{E

Gross impaired advances to customers

Impairment allowances - Stage 3

Current market value of collateral held
against the covered portion of such
advances to customers

Covered portion of such advances to
customers

Uncovered portion of such advances to
customers

2026 £ 2025
6 H30H 12H31H
At 30 June At 31 December
2026 2025
AT BT
HK$’000 HK$'000
6,823,028 6,319,150
2,741,321 2,743,418
3,950,246 4,095,915
3,252,035 3,184,878
3,570,993 3,134,272

AR HE 7% e i S 2 R
fH -7~ 2026 426 H 30 H > J¢HR(EZ
BRAT B HoAth < MRS B B B B
(2025412 § 31 H : &) -

RAE T B E & P ERTAIT -

The impairment allowances were made after taking into account the value of collateral
in respect of such advances. As at 30 June 2026, there were no impaired advances to
banks and other financial institutions and trade bills (31 December 2025: Nil).

Classified or impaired advances to customers are analysed as follows:

i E Sy A 2 2 P B

KSR 2 P R B
SERGIELLR

=P R B

Gross classified or impaired advances to

customers

Gross classified or impaired advances to

customers as a percentage of gross
advances to customers
Impairment allowances - Stage 3

1 2026 £ i 2025 4
6 H30H 12531 H
At 30 June At 31 December
2026 2025
BT AWETIT
HK$°000 HK$'000
6,823,028 6,319,150
2.35% 2.32%
2,741,321 2,743,418

R R EZ & P ER R
EESRE BN TR TR
B TSR S SRR B -

Classified or impaired advances to customers represent advances which are either

classified as “substandard”, “doubtful” or “loss” under the Group’s classification of loan

quality, or classified as Stage 3.

13



%) NCB 1§ 7% 44

TR B R (&)

4. SREREE (8)
41 (EEER (8

(A)  SBERTT R HASRISEER - &
FEXREGER (8

(b) AHEE 3 EAZERK

FUAMERIII H 2 G50 S HA SR B
S AR EE - AFIEREH AR -
FEMIMERE Z GR HREP X
SRR A R AT AR R > BT
e - R SRCE TSR
PREBEPGEA BRI RE
O B EE M ERTO SR it
FEEGRIREE - Y Fd R -

i 3 {6 H 2 SREEE AT T

Notes to the Interim Financial Information (continued)

b

4.1 Credit risk (continued)

Financial risk management (continued)

(A) Gross advances to banks and other financial institutions, advances to
customers and trade bills (continued)

(b) Advances overdue for more than three months

Advances with a specific repayment date are classified as overdue when the principal
or interest is past due and remains unpaid. Advances repayable by regular instalments
are classified as overdue when an instalment payment is past due and remains unpaid.
Advances repayable on demand are classified as overdue either when a demand for
repayment has been served on the borrower but repayment has not been made in
accordance with the instruction or when the advances have continuously exceeded the
approved limit that was advised to the borrower.

The gross amount of advances overdue for more than three months is analysed as

follows:

P 4EEE - £ Gross advances to customers

HA -
— i 3 fE HER
i 6 i H three months
— i 6 {# HER
i1 E six months
— i1 E — over one year

which have been overdue for:
— six months or less but over

— one year or less but over

wHHEEE 3{EH 2 & Advances overdue for over

= three months

St EEEH K Impairment allowances made in
{EEf respect of such advances

- H=REE — Stage 3

#2026 6 5 30 H

2025412 H 31 H

At 30 June 2026 At 31 December 2025

EZEFERK 5 P ER

SEESE HEEE R

% of gross % of gross

&5 advances to £%H advances to

Amount customers Amount customers
AT BT
HK$°000 HK$’000

1,011,873 0.35% 246,319 0.09%

1,512,847 0.52% 1,029,041 0.38%

3,572,354 1.23% 3,765,164 1.38%

6,097,074 2.10% 5,040,524 1.85%
2,410,369 2,367,143
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Notes to the Interim Financial Information (continued)

b

4.1 Credit risk (continued)

Financial risk management (continued)

(A) Gross advances to banks and other financial institutions, advances to

customers and trade bills (continued)

(b) Advances overdue for more than three months (continued)

PR T{E

Current market value of collateral held
against the covered portion of such
advances to customers

Covered portion of such advances to
customers

Uncovered portion of such advances to
customers

1 2026 4 2025 &
6 H30H 12531 H
At 30 June At 31 December
2026 2025
AT HAETIT
HK$°000 HK$'000
3,542,899 3,572,551
3,181,222 2,829,446
2,915,852 2,211,078

SR A SR T £ 2R
BAEREFH TN EENREE
FAETHET ~ (8 A BE P TRIETHE
HA/E S

#2026 4E 6 H 30 H - 4 H @miHiHEE 3
&l A 2 $R9T e Eo A < Bl RS &3O
SN (2025 F 12 H 31 H 1 ) -

Collateral held against overdue or impaired loans is principally represented by charges
over business assets such as commercial and residential premises for corporate loans
and mortgages over residential properties for personal loans.

As at 30 June 2026, there were no advances to banks and other financial institutions
and trade bills overdue for more than three months (31 December 2025: Nil).
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)
4.1 Credit risk (continued)

(A) Gross advances to banks and other financial institutions, advances to
customers and trade bills (continued)

(c) Rescheduled advances

202646 H 30 H 2025412 H 31 H
At 30 June 2026 At 31 December 2025
15 PR 155 P ER
gaEsth SR STEE
% of gross % of gross
&R advances to £%H advances to
Amount customers Amount customers
AT HERETTT
HK$’000 HK$’000
WEMHZFEEZF4E  Rescheduled advances to
(BiEEER customers net of amounts
TignEE A 3 {5 5 included in “Advances
ZEE B overdue for more than three
months” 21,950 0.01% 26,918 0.01%

KMEEEHTIEE R R MBI #
JEERE STAUSAERR - MACRIT B P Ty
[F R E BRGS0 T E
AEEETHY R R (S E 2K
HRR A - R T EFG R 2 &
B SR 3 (& H - AlERE
TE TR E 3 H A 8K, K -

Rescheduled advances are those advances that have been restructured or renegotiated
between the Bank and borrowers because of deterioration in the financial position of the
borrower or of the inability of the borrower to meet the original repayment schedule, and
the revised repayment terms, either of interest or the repayment period, are “non-
commercial” to the Group. Rescheduled advances, which have been overdue for more
than three months under the revised repayment terms, are included in “Advances
overdue for more than three months”.
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)
4.1 Credit risk (continued)

(A) Gross advances to banks and other financial institutions, advances to
customers and trade bills (continued)

(d) Concentration of advances to customers

Geographical analysis of gross advances to customers

The following geographical analysis of advances to customers is based on the locations
of the counterparties, after taking into account the transfer of risk. For an advance to

customer guaranteed by a party situated in a country different from the customer, the
risk will be transferred to the country of the guarantor.

R
T
P
it

AEFERREEE —NE Rz
TRAEHER

T
st
FiAth

R
i
o st
Hofth

BRI SRR e S = I BB e

HiE
Pt

A 2026 ££ > 2025 4
6F530H 12H 31H
At 30 June At 31 December
2026 2025
AT ATT
HK$’000 HK$'000
Gross advances to customers
Hong Kong 176,199,841 164,086,385
Chinese Mainland 103,450,288 102,153,057
Others 10,914,735 6,543,110
290,564,864 272,782,552
Impairment allowances — Stage 1 and 2 in
respect of the gross advances to
customers
Hong Kong 536,116 515,337
Chinese Mainland 924,161 757,508
Others 78,496 59,508
1,538,773 1,332,353
Overdue advances
Hong Kong 4,384,921 3,791,662
Chinese Mainland 3,822,956 3,017,336
Others - 3,548
8,207,877 6,812,546
Impairment allowances — Stage 3 in
respect of the overdue advances
Hong Kong 1,211,623 1,649,386
Chinese Mainland 1,499,045 1,067,783
2,710,668 2,717,169
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.1 Credit risk (continued)

(A) Gross advances to banks and other financial institutions, advances to

customers and trade bills (continued)

(d) Concentration of advances to customers (continued)

Geographical analysis of gross advances to customers (continued)

R 2026 4E 1 2025 4
6 5§30H 12 H31H
At 30 June At 31 December
2026 2025
BT T
HK$°000 HK$’000
A ESSIEE —RIE R > A% Impairment allowances — Stage 1 and 2 in
# respect of the overdue advances
T Hong Kong 53,343 6,972
o R A 3 Chinese Mainland 168,785 69,838
HAh, Others 145 20
222,273 76,830
EETEEIFEER Classified or impaired advances
T Hong Kong 3,818,242 3,493,140
o [5] A HE, Chinese Mainland 3,004,786 2,826,010
6,823,028 6,319,150
BRI E S SR E SR E S = PR B R Impairment allowances — Stage 3 in
EEEHE respect of the classified or impaired
advances
T Hong Kong 1,211,698 1,650,903
o [5] A HE Chinese Mainland 1,529,623 1,092,515
2,741,321 2,743,418
(B) uklEI&E (B) Repossessed assets

AEEEY 2026 £F 6 F 30 HEFHRIIL
[0l 7 2 il {E Ky 7B 405,899,000 JT
(2025 &£ 12 H 31 H : B &
723,502,000 7T )~ 45 EUAE A G i i
TRHTEUS P B S RERP)3E (A A
AR R Bk 1 B A R T
HES) 1A RIS T 2 e
H o IRRE

The estimated market value of repossessed assets held by the Group as at 30 June
2026 amounted to HK$405,899,000 (31 December 2025: HK$723,502,000). They
comprise properties in respect of which the Group has acquired access or control (e.g.

through court proceedings or voluntary actions by the proprietors concerned) for release

in full or in part of the obligations of the borrowers.
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.1 Credit risk (continued)

(C) Debt securities and certificates of deposit

The following tables present an analysis of the carrying values of debt securities and

certificates of deposit by issue rating. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

202646 H 30 H
At 30 June 2026

A3 DI

AalZE Aa3 ALZE A3 Lower FEETAR gt

Aaa Aalto Aa3 Alto A3 than A3 Unrated Total

AT AT EETT BETT BETT AT

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
PIA B LET A At fair value through

HAr2mE s other comprehensive

income 16,145,433 104,678,674 84,252,247 6,893,876 3,363,718 215,333,948

PlEkeRpk A Est&E At amortised cost - - 23,680 - - 23,680
PIA B LET A At fair value through

Hs profit or loss 20,092 7,771,767 701,859 100,810 180,740 8,775,268

4EEt Total 16,165,525 112,450,441 84,977,786 6,994,686 3,544,458 224,132,896

2025412 H 31 H
At 31 December 2025
A3 LT

Aal F Aa3 Al % A3 Lower SHEETAR 4EEt

Aaa AaltoAa3 Al to A3 than A3 Unrated Total

AT AT AT T BT AT

HK$’000 HK$ 000 HK$’000 HK$ 000 HK$ 000 HK$ 000
DI fofE88(LEF A At fair value through

HA 2wz other comprehensive

income 10,818,866 95,439,203 84,799,660 8,105,337 6,602,900 205,765,966

DU ER R A{EETE At amortised cost - - 23,488 - - 23,488
DA MBS EET A At fair value through

1855 profit or loss 29,153 8,880,647 645,281 155,207 255,746 9,966,034

4t Total 10,848,019 104,319,850 85,468,429 8,260,544 6,858,646 215,755,488
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)
4.1 Credit risk (continued)

(D) The impact of Chinese Mainland real estate exposure on credit risk

Although Chinese Mainland rolled out a series of measures to stabilise the property
market, it still need time to take effect. Given that property market in Chinese Mainland
is still in downturn, the Bank has adjusted the customer credit rating and level of
provisioning in response to relevant customers’ changes in credit risk.

In response to the risks in property development sector in Chinese Mainland, the Bank
has taken the following measures:

(1) Strengthen the concentration risk management for real estate related sector, set
internal goal to reduce the concentration risk for relevant sectors, and adopt
stricter mechanisms to control new loans granted to relevant sectors.

(2) Strengthen the credit review for property development related sectors in Chinese
Mainland, prudently assess credit risks for both industry and borrower level, and
adjust the credit underwriting requirement for the relevant sectors.

(3) Closely monitor the development of the mainland real estate sector, strengthen
early warning and risk alert process, promptly assess and follow up in response
to credit changes for identifying customers with potential risks, formulate and
execute mitigation measures in a timely manner, in order to prevent asset quality
deterioration.

4.2 Market risk
(A) Currency risk

The Group’s assets and liabilities are denominated in major currencies, particularly the
HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
Group is managed at an acceptable level, risk limits (e.g. Position and Value at Risk
limit) are used to serve as a monitoring tool. Moreover, the Group seeks to minimise the
gap between assets and liabilities in the same currency. Foreign exchange contracts
(e.g. FX swaps) are usually used to manage FX risk associated with foreign currency-
denominated assets and liabilities.

20



%) NCB 1§ 7% 44

TR B R (&)

4. SREREE (8)

42 TERER (8

(A) SHERK (8
THRIIMAEEN GRS - B
5 R G A BT 2 EBPHERR

# o W2 RARMRAINER L 2EE
HRAVHERISRIM RS -

Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.2 Market risk (continued)

(A) Currency risk (continued)

The following is a summary of the Group’s major foreign currency exposures arising
from trading, non-trading and structural positions and is prepared with reference to the

completion instructions for the HKMA return of foreign currency position.

#2026 £ 6 H 30 H

At 30 June 2026

AT EE
Equivalent in thousand of HK$
T HAtryog YA
=T AR Australian  Other foreign Total foreign
US Dollars Renminbi Dollars currencies currencies
REEE Spot assets 130,883,363 156,573,475 37,639,794 17,457,079 342,553,711
REaE Spot liabilities (119,908,220) (171,206,895) (12,897,122) (7,508,366) (311,520,603)
EHHIE A Forward purchases 68,825,489 45,227,699 671,745 4,970,137 119,695,070
EHIE 1 Forward sales (79,962,942) (29,674,254) (25,157,638) (14,863,427)  (149,658,261)
(Jd) /£4%F Net (short)/long
%A position (162,310) 920,025 256,779 55,423 1,069,917
sEfEME ARSI F4E  Net structural position 7,577,999 18,231,629 - - 25,809,628
2025412 H 31 H
At 31 December 2025
BT ITEE
Equivalent in thousand of HK$
T HAtn s PAN Rk
ES NG Australian Other foreign Total foreign
US Dollars Renminbi Dollars currencies currencies
HEEE Spot assets 115,837,720 154,505,771 37,791,010 18,443,925 326,578,426
HE&E Spot liabilities (113,796,498)  (163,669,471) (5,533,727) (8,193,883)  (291,193,579)
HEIE A Forward purchases 72,783,452 37,873,772 750,597 4,767,906 116,175,727
HHEIE Forward sales (74,164,774) (27,799,831) (32,804,491) (15,096,234)  (149,865,330)
£,/ (Ji) #’% Net long/(short)
%A position 659,900 910,241 203,389 (78,286) 1,695,244
sEREMERRF4E  Net structural position 7,577,085 17,653,683 - - 25,230,768
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Financial risk management (continued)
4.2 Market risk (continued)

(B) FmEER

(B) Interest rate risk
AL T ARG 2026 £ 6 H 30
H % 2025412 A 31 HZ HEAHE
P ZE R I - RN LRI ES R
B NAR WHEEYERTTERE I
FIEIH (DURE ) 0% -

The tables below summarise the Group’s on-balance sheet exposure to interest rate
risk as at 30 June 2026 and 31 December 2025. Included in the tables are the assets
and liabilities at carrying amounts, categorised by the earlier of contractual repricing or
maturity date.

7 202646 H 30 H

At 30 June 2026
-z == FEtE
—EARN =fEA +=fEA —BRE AHEM L Non-
Up to 1to3 3to12 1to5 Over interest et
1 month months months years 5 years bearing Total
BT EHTT EHTT AT AT A¥TT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
HE Assets
[EETFFR 4 A7 sR  Cash and balances with
17 Ko Hofth SRl banks and other financial
TEHIAEER institutions 33,917,380 - - - - 4,627,754 38,545,134
FER1T R HAth4:Ft  Placements with banks and
WS ERIfER  other financial institutions - 1,249,415 7,936,897 - - - 9,186,312
NFMES(LEF AJE  Financial assets at fair
il R ERE value through profit or
loss 672,530 3,448,217 9,004,995 557,968 192,786 1,796,382 15,672,878
TSR TH Derivative financial
instruments - - - - - 1,717,437 1,717,137
T R EoAth @ik Advances to banks and
TEEK other financial institutions 742,641 982,485 - 800,000 - - 2,525,126
X PR E 5% Advances to customers
pi4 and trade bills 154,020,062 49,868,976 74,626,459 7,009,333 598,344 294,482 286,417,656
SRS E Financial investments
—DIASRESE(E - At fair value through
S AEAM 2 H other comprehensive
Ugas income 25,818,926 52,014,039 55,885,425 73,273,058 8,342,500 13,891 215,347,839
— DIBEERECAPE - Atamortised cost
itE - - 23,680 - - - 23,680
fita—cz/E S Investment properties - - - - - 1,992,600 1,992,600
WIS ~ BRM R E%{#H  Properties, plant and
equipment - - - - - 6,323,309 6,323,309
el A Intangible assets - - - - - 1,540,087 1,540,087
HArg#E (GfEIE  Other assets (including
TERRIEEAE ) deferred tax assets) - - - - - 7112276 7,112,276
BEWEE Total assets 215,171,539 107,563,132 147,477,456 81,640,359 9,133,630 25,417,918 586,404,034
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)
4.2 Market risk (continued)

(B) Interest rate risk (continued)

=iy

ST B HoA
TR Z R

AREEEETA
Bz SRR
&

TR TR

EEE
EE
RAFHE

LA BRI R e
(EERERTR
TR ARAERR A
=\
‘IEER

HiREE

FARBURR K 1

Liabilities

Deposits and balances
from banks and other
financial institutions

Financial liabilities at fair
value through profit or
loss

Derivative financial
instruments

Deposits from customers

Debt securities and
certificates of deposit in
issue

Other accounts and
provisions (including
current and deferred tax
liabilities)

Subordinated liabilities

Total liabilities

Interest sensitivity gap

202626530 0

At 30 June 2026

-z == ENp-

—EARN =fEA +=fEA —BHE HEME Non-
Up to 1to 3 3to12 1to 5 Over interest st
1 month months months years 5 years bearing Total
AETT  EETT BETL BBt B¥TT BT BBTrR
HK$°000 HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
18,326,561 14,185,099 10,682,389 - - 2,514,616 45,708,665
3,645,735 1,600,236 1,106,519 - - - 6,352,490
- - - - - 949,407 949,407
167,069,450 112,398,266 104,976,692 6,187,072 - 18,467,046 409,098,526
1,672,942 4,099,365 10,547,718 9,895,061 - - 26,215,086
3,274,957 1,211,190 3,454,426 427,187 6,802 8,665,808 17,040,370
- - - 5,589,683 - - 5,589,683
193,989,645 133,494,156 130,767,744 22,099,003 6,802 30,596,877 510,954,227
21,181,894 (25,931,024) 16,709,712 59,541,356 9,126,828  (5,178,959) 75,449,807
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Notes to the Interim Financial Information (continued)

4. SFERREHE (8) 4. Financial risk management (continued)
4.2 THERERE (&) 4.2 Market risk (continued)
(B) FiI=mEE (&) (B) Interest rate risk (continued)
2025 %12 H 31 H
At 31 December 2025
—E == Fati
—{EARN ={EH +fEH —EHF AFUE Non-
Up to 1t03 3to 12 1to5 Over interest 4t
1 month months months years 5 years bearing Total
AT BT BT T BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
BE Assets
J&E F I 4 K fFix  Cash and balances with
$RAT K H A4 banks and other
RREAYAEER financial institutions 43,856,390 - - - - 5405470 49,261,860
1ESR1T R HAth 4 Placements with banks
Bt Ay E#  and other financial
1FH institutions - 3,378,714 6,117,557 - - - 9,496,271
AN EELET A Financial assets at fair
{His 2 & FE  value through profit or
I3 loss 693,064 3,797,236 5,804,835 339,766 183,701 1,743,607 12,562,209
4R TA Derivative financial
instruments - - - - - 1,112,205 1,112,205
$R{T R H 4 Fl  Advances to banks and
TR K other financial
institutions 853,178 740,915 - - - - 1,594,093
& FEE & E 5 Advances to customers
ki 4 and trade bills 171,136,377 43,079,339 45,892,853 8,593,148 196,214 - 268,897,931
ERYE Financial investments
- DL o 8 — At fair value through
1B & A H At other comprehensive
ESTIEn income 22,290,826 48,987,852 61,211,706 69,489,514 3,786,068 17,418 205,783,384
— DL ) ke A — At amortised cost
fEat& - - - 23,488 - - 23,488
"B Investment properties - - - - - 2,011,400 2,011,400
WS - 230 K% Properties, plant and
equipment - - - - - 6,639,503 6,639,503
i EE Intangible assets - - - - - 1,604,476 1,604,476
Hitr& 7 (G#EIE  Other assets (including
TERTIHAE ) deferred tax assets) - - - - - 7,464,972 7,464,972
BEEEE Total assets 238,829,835 99,984,056 119,026,951 78,445,916 4,165,983 25,999,051 566,451,792
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.2 THERERE (&) 4.2 Market risk (continued)
(B) FI=mpx (&) (B) Interest rate risk (continued)
202512 H 31 H
At 31 December 2025
—Z =% et
—{@HR ={EA +fEH —EHF AELLE Non-
Up to 1t03 3to 12 1t05 Over interest 4t
1 month months months years 5 years bearing Total
AT AT AT BT BTIT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
j=Ti=y Liabilities
$RITREAM4F:  Deposits and balances
Tt > R from banks and other
GEER financial institutions 22,393,475 5,186,783 5,212,221 - - 2,588,393 35,380,872
ANffES(EEF A Financial liabilities at fair
Bz & value through profit or
& loss 499,368 4,691,692 1,791,466 - - - 6,982,526
e T A Derivative financial
instruments - - - - - 1,311,963 1,311,963
ZEEK Deposits from customers 172,017,344 111,487,587 94,641,642 9,025,687 78,003 18,458,685 405,708,948
B T{E%%  Debt securities and
ReATFREE certificates of deposit in
issue 2,639,032 3,680,273 5,572,019 12,954,265 - - 24,845,589
HAMETE R  Other accounts and
(EIEFESTR provisions (including
T R IR IR T current and deferred tax
&) liabilities) 2,504,771 1,186,763 2,666,187 556,295 10,050 5,527,969 12,452,035
ZIEEE Subordinated liabilities - - - - 5,548,907 - 5,548,907
B EAE Total liabilities 200,053,990 126,233,098 109,883,535 22,536,247 5,636,960 27,887,010 492,230,840
FIRERERO Interest sensitivity gap 38,775,845 (26,249,042) 9,143,416 55,909,669 (1,470,977) (1,887,959) 74,220,952
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.3 Liquidity risk

Maturity analysis

The tables below analyse the Group’s assets and liabilities as at 30 June 2026 and
31 December 2025 into relevant maturity groupings based on the remaining period at
balance sheet date to the contractual maturity date.

RE

PR S R AU
17 e Ffl R
EHISEER

TESRTT B HoAh il

— AL A
B AR
& IER S
- S
- Bl itz
— Hfh
e TR

1]

SRAT e Al R
FEEERK
FEERK
B
SRR
= DA e fEEM b
SEAF A
(hea
- SR
Tk
- B atZ
DR ALE
st
- HBLIE
REE

VISE ~ b Bt

W EE
HitrgE (EfEE
IRIERRTHRTE )

Assets
Cash and balances with
banks and other financial
institutions
Placements with banks and
other financial institutions
Financial assets at fair value
through profit or loss
— Trading
— Debt securities and
certificates of deposit
— Mandatorily measured at
fair value through profit
or loss, non-trading
— Debt securities
— Equity securities
— Others
Derivative financial
instruments
Advances to banks and other
financial institutions
Advances to customers
Trade bills
Financial investments
— At fair value through
other comprehensive
income
— Debt securities and
certificates of deposit
— Equity securities
— At amortised cost

— Debt securities
Investment properties
Properties, plant and

equipment
Intangible assets
Other assets (including

deferred tax assets)

Total assets

202646 H 30 5
At 30 June 2026

—Z =z

B —@ERA =] +={EA —ZHF HEME THEE
On Up to 1to 3 3to12 1to 5 Over 5 HEH Fo
demand 1 month months months years years Indefinite Total
BYTIT AETIT BTt BT B%TIT BT BBTr BAWTT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
22,188,618 16,356,516 - - - - - 38,545,134
- - 1,249,458 7,936,854 - - - 9,186,312
- 550,308 3,287,841 3,702,899 711,584 341,896 - 8,594,528
- - - 5,870 111,419 62,349 1,102 180,740
- - - - - - 1,795,280 1,795,280
- 2,857 9,228 5,090,245 - - - 5,102,330
367,785 292,607 493,625 435,563 103,750 23,807 - 1,717,137
- 4,316 2,273 - 2,518,537 - - 2,525,126
1,589,768 50,450,691 44,460,719 70,447,460 72,587,634 43,168,720 3,579,778 286,284,770
- 105,390 27,496 - - - - 132,886
- 15,082,400 23,383,067 56,371,066 110,716,905 9,780,510 - 215,333,948
- - - - - - 13,891 13,891
- - 177 23,503 - - - 23,680
- - - - - - 1,992,600 1,992,600
- - - - - - 6,323,309 6,323,309
. . - - - - 1,540,087 1,540,087
1,847,451 3,777,200 23,493 106,604 947,785 1,475 408,268 7,112,276
25,993,622 86,622,285 72,937,377 144,120,064 187,697,614 53,378,757 15,654,315 586,404,034
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Notes to the Interim Financial Information (continued)

4. SFERREHE (8) 4. Financial risk management (continued)
4.3 WisngEeER (8) 4.3 Liquidity risk (continued)
FHEPT (&) Maturity analysis (continued)
22026 4E6 5 30 H
At 30 June 2026
—Z =
BIEA —EAN =fEA +={EA —ZAFE  AEME FHEE
On Up to 1to 3 3to12 1to 5 Over 5 HEH &a=t
demand 1 month months months years years Indefinite Total
AWToL BT B¥ToT AT B¥TIT BETT BT B¥T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
‘A Liabilities
SRIT R HAh4:Fit%  Deposits and balances from
TR e banks and other financial
institutions 505,089 20,336,087 14,175,187 10,692,302 - - - 45,708,665
ANESE L AJE  Financial liabilities at fair
T ERAE value through profit or loss - 3,645,735 1,600,236 1,106,519 - - - 6,352,490
T4 e T A Derivative financial
instruments 184,377 285,199 182,364 170,653 92,924 33,890 - 949,407
B Deposits from customers 111,055,824 74,499,090 112,379,848 104,978,192 6,185,572 - - 409,098,526
E#1T{f%5%5% K Debt securities and
ks certificates of deposit in
issue 254,426 1,418,516 4,099,365 10,547,718 9,895,061 - - 26,215,086
HoABRTE R et Other accounts and
(B ERTTRIE provisions (including
FRIERITEE current and deferred tax
) liabilities) 4,358,660 4,937,380 1,218,142 4,559,777 1,231,257 6,868 728,286 17,040,370
®EAE Subordinated liabilities - - 132,656 - - 5,457,027 - 5,589,683
i=Ti-¢ b Total liabilities 116,358,376 105,122,007 133,787,798 132,055,161 17,404,814 5,497,785 728,286 510,954,227
REESHO Net liquidity gap (90,364,754) (18,499,722) (60,850,421) 12,064,903 170,292,800 47,880,972 14,926,029 75,449,807
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.3 WisngEeER (8) 4.3 Liquidity risk (continued)
BIIH T (88D Maturity analysis (continued)
2025712 H 31 H
At 31 December 2025
—7 =&
BIHH —EAAN =MEA +={E@H —ZEHF HAFEDLE FHEE
On Up to 1t03 3to 12 1t05 Over 5 HHA dast
demand 1 month months months years years Indefinite Total
AlToT BT BT BT BT AT AN AT
HK$°000 HK$'000 HK$°000 HK$'000 HK$000 HK$'000 HK$°000 HK$'000
BE Assets
IR 4 AR Cash and balances with
17 R HoAl < Fils banks and other financial
T ER institutions 25,640,565 23,621,295 - - - - - 49,261,860
1ESRIT R HM4:Fl  Placements with banks and
other financial institutions - - 3,378,750 6,117,521 - - - 9,496,271
Financial assets at fair value
24 through profit or loss
- XS — Trading
— Debt securities and
certificates of deposit - 693,582 3,502,344 4,952,680 530,831 30,852 - 9,710,289
- — Mandatorily measured at
fair value through profit
or loss, non-trading
— Debt securities - - - 2,847 98,516 152,688 1,694 255,745
— B Es s — Equity securities - - - - - - 1,741,912 1,741,912
— LAl — Others - - 4,155 850,108 - - - 854,263
e TR Derivative financial
instruments 448,371 176,131 294,400 111,536 81,767 - - 1,112,205
SRAT R H A 4:Fit%  Advances to banks and other
TEEK financial institutions - 3,403 1,482 - 1,589,208 - - 1,594,093
BEFEER Advances to customers 1,165,198 44,768,588 29,038,036 69,857,023 79,110,355 41,971,201 2,796,380 268,706,781
5 Trade bills - 154,054 37,096 - - - - 191,150
RS E Financial investments
— DA E81E — At fair value through
P AEA A other comprehensive
lig= income
- BB HEE — Debt securities and
G certificates of deposit - 14,276,627 23,352,826 60,535,071 103,375,620 4,225,822 - 205,765,966
— B Es s — Equity securities - - - - - - 17,418 17,418
— DUERERANE — At amortised cost
G
- EBETE — Debt securities - - 175 - 23,313 - - 23,488
Fa-CZE Investment properties - - - - - - 2,011,400 2,011,400
Vs - SR R E#E Properties, plant and
equipment - - - - - - 6,639,503 6,639,503
I EE Intangible assets - - - - - - 1,604,476 1,604,476
HAb&E (@4EIE  Other assets (including
IEFRIEEEE ) deferred tax assets) 2,731,473 3,224 477 13,599 7,410 803,946 400 683,667 7,464,972
B RAE Total assets 29,985,607 86,918,157 59,622,863 142,434,196 185,613,556 46,380,963 15,496,450 566,451,792
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.3 Liquidity risk (continued)

BIFHT (88) Maturity analysis (continued)
2025412 H 31 H
At 31 December 2025
—& =&
B —EAR =fEA +={E@H —ZHFE AFEME FHEE
On Up to 1t03 3to 12 1to 5 Over 5 H#A 45T
demand 1 month months months years years Indefinite Total
AT BRTIT EETIT O ERTT AT BETOT BT AT
HK$'000 HK$°000 HK$'000 HK$'000 HK$000 HK$'000 HK$°000 HK$'000
‘A Liabilities

$RIT R HAh4:Fit%  Deposits and balances from
TR s eR banks and other financial

institutions
Financial liabilities at fair

T4 e T A Derivative financial
instruments
B Deposits from customers
E & 1T{f%5%5% K  Debt securities and
ks certificates of deposit in
issue

HoAth R R Other accounts and
(EIEETFRIE provisions (including

FRIERITEE current and deferred tax
&) liabilities)
(=T Subordinated liabilities
aEan Total liabilities

RSO Net liquidity gap

value through profit or loss

1,162,749 23,829,119 5,186,783 5,212,221 - - - 35,380,872
499,368 4,691,692 1,791,466 - - - 6,982,526

226,937 253,051 360,922 350,574 120,479 - 1,311,963
111,435,200 79,060,665 111,467,748 94,643,148 9,024,184 78,003 - 405,708,948
186,860 2,452,172 3,680,273 5,572,019 12,954,265 - - 24,845,589

3,548,705 1,887,493 1,408,516 3,498,127 1,384,366 10,142 714,686 12,452,035
- 131,671 - 5,417,236 - 5,548,907

116,550,451 107,981,868 126,927,605 111,067,555 23,483,294 5,505,381 714,686 492,230,840

(86,564,844) (21,063,711) (67,304,742) 31,366,641 162,130,262 40,875,582 14,781,764 74,220,952

AREERE AR 18 H & Bl
WMEH RIS H 5 R TEI & -
HR A RSO B E 2 B
B AETEERIZ B FE
3 o HAAR B 2 B3 (TR R
RSB BEENZEEZEEFA
BEe. - AR % SRR R TR EEE H
W, o EHOIRZ B C IR AR
B (ArF) -

FE R EE AR L i 2 5]
e -

The Group has reported assets such as advances and debt securities which have been
overdue for not more than one month as “On demand”. In the case of an asset that is
repayable by different payments or instalments, only that portion of the asset that is
actually overdue is reported as overdue. Any part of the asset that is not due is reported
according to the residual maturity unless the repayment of the asset is in doubt in which
case the amount is reported as “Indefinite”. The above assets are stated after deduction
of provisions, if any.

The disclosure does not imply that the securities will be held to maturity.
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)
4.4 Capital Management

The Group adopts the standardised (credit risk) approach and the securitisation
standardised approach to calculate the credit risk capital charge for its non-securitisation
exposures and securitisation exposures respectively.

The Group adopts the reduced basic credit valuation adjustment (“CVA”) approach to
calculate the capital charge for the CVA risk of the counterparty.

The Group adopts the standardised (market risk) approach to calculate the market risk
capital charge.

The Group adopts the method specified in section 324(1) of the Banking (Capital) Rules
to calculate the operational risk capital charge.

(A) Basis of regulatory consolidation

The consolidation basis for regulatory purposes comprises the positions of the Bank and
certain subsidiaries specified by the HKMA in accordance with the Banking (Capital)
Rules. For accounting purposes, subsidiaries are consolidated in accordance with
HKFRS Accounting Standards and the list of subsidiaries is set out in “Appendix —
Principal subsidiaries of the Bank”.

The particulars of subsidiaries which are included within the accounting scope of
consolidation but not included within the regulatory scope of consolidation are as follows:

#2026 6 5 30 H 72025412 H 31 H

At 30 June 2026 At 31 December 2025
KRR - Z X H AL BRI
ZfB Name Total assets Total equity Total assets Total equity
ARETT BT IT BT AT
HK$’000 HK$’000 HK$’000 HK$’000
R EIRNTEEAR Nanyang Commercial Bank
INH] Trustee Limited 17,970 17,844 17,937 17,828
EFEREEEAIRN Kwong Li Nam Investment
| Agency Limited 5,940 4,930 4,955 4,891
FEERGEIRIT (fRH Nanyang Commercial Bank
A) BIEAE (Nominees) Limited 1,392 1,392 1,394 1,394
M EEHEEN AR NCB Wealth Management
=] Advisor Limited 914,538 876,950 708,286 697,335
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)
4.4 Capital Management (continued)
(A) Basis of regulatory consolidation (continued)

The principal activities of the above subsidiaries are set out in “Appendix — Principal
subsidiaries of the Bank”.

There were no subsidiaries which are included within the regulatory scope of
consolidation but not included within the accounting scope of consolidation as at
30 June 2026 (31 December 2025: Nil).

Neither were there any subsidiaries which are included within both the accounting scope
of consolidation and the regulatory scope of consolidation where the methods of
consolidation differ as at 30 June 2026 (31 December 2025: Nil).

(B) Capital ratio

U mH I — A LER
—HEARLLAR

HEALER

2026 £ A 2025 4F

6H30H 12H31H

At 30 June At 31 December

2026 2025

Common Equity Tier (“CET1”) capital ratio 15.18% 15.99%
Tier 1 capital ratio 17.15% 18.09%
Total capital ratio 20.31% 21.35%
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.4 Capital Management (continued)

(B) Capital ratio (continued)

The consolidated capital base after deductions used in the calculation of the above

capital ratios is analysed as follows:

TR —RES BB
E ST GBS B — A
EDNETAE BRI 7 R (H

PRE
TR

SREAIR Z A A — A

HEAE—HES : BEEHIR

i E

HEftipEE (B0
&)

IRERIAEZE (BRI AT
&)

A HEEGSEREERASHIE R
W B P A AR R

N3 ey (BB MR

TR E ST AEL R R A HEEIR

e

— SR TR R R e

HE R — A A B E TR AR
LR —REER

B —EAR

—HER

CET1 capital: instruments and reserves

Directly issued qualifying CET1 capital
instruments plus any related share
premium

Retained earnings

Disclosed reserves

CET1 capital before regulatory deductions

CET1 capital: regulatory deductions

Valuation adjustments

Other intangible assets (net of associated
deferred tax liabilities)

Deferred tax assets (net of associated
deferred tax liabilities)

Gains and losses due to changes in own
credit risk on fair valued liabilities

Cumulative fair value gains arising from the
revaluation of land and buildings (own-use
and investment properties)

Regulatory reserve for general banking risks

Total regulatory deductions to CET1 capital

CET1 capital

Additional Tier 1 capital

Tier 1 capital

1 2026 4 2025 &
6 H30H 12531 H
At 30 June At 31 December
2026 2025
AT HAETIT
HK$°000 HK$'000
3,144,517 3,144,517
56,066,476 55,261,987
7,935,322 7,690,701
67,146,315 66,097,205
(353) (223)
(1,335,248) (1,396,714)
(881,982) (692,836)
(627) (471)
(5,043,678) (5,162,073)
(2,571,284) (2,350,933)
(9,833,172) (9,603,250)
57,313,143 56,493,955
7,422,026 7,422,026
64,735,169 63,915,981
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.4 Capital Management (continued)

(B) Capital ratio (continued)

Y 2026 4 A 2025 47
6 H30H 12H31H
At 30 June At 31 December
2026 2025
BT BT
HK$°000 HK$ 000
—HEA BB RERS Tier 2 capital: instruments and provisions
BEMN AR I A R Qualifying Tier 2 capital instruments plus any
it related share premium 5,457,027 5,417,236
GEE A RS AR S — Collective provisions and regulatory reserve
PSR T2 b s (M for general banking risks eligible for
inclusion in Tier 2 capital 4,218,221 3,764,433
B I —4E A Tier 2 capital before regulatory deductions 9,675,248 9,181,669
B BEHIE Tier 2 capital: regulatory deductions
HOElEERET A Z4RE AR L i Add back of cumulative fair value gains
s (AR ER®R) #TEMEE arising from the revaluation of land and
(HT AN B A EEE buildings (own-use and investment
properties) eligible for inclusion in Tier 2
capital 2,269,655 2,322,933
B AE AR B E R AEER Total regulatory deductions to Tier 2 capital 2,269,655 2,322,933
TAREA Tier 2 capital 11,944,903 11,504,602
FRisg-wNiti] Total regulatory capital 76,680,072 75,420,583
[ ErE A LLR M T ¢ The capital buffer ratios are analysed as follows:
A 2026 £ A 2025 £
6 H30H 12 H 31 H
At 30 June At 31 December
2026 2025
e aR & A bR Capital conservation buffer ratio 2.50% 2.50%
W R A AR R Countercyclical capital buffer ratio 0.32% 0.31%
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)
4.4 Capital Management (continued)
(B) Capital ratio (continued)

In accordance with the Banking (Capital) Rules, the Capital Conservation Buffer is
designed to ensure banks build up capital outside periods of stress of 2.5% of risk-
weighted assets (“RWAs”). The Countercyclical Capital Buffer (“CCyB”) which is set on
an individual country basis and is built up during periods of excess credit growth to
protect against future losses. The currently applicable CCyB for Hong Kong is 0.5% of
RWAs.

The additional information of capital disclosures is available under section “Regulatory
Disclosures” on the Bank’s website at www.ncb.com.hk.

(C) Leverage ratio

—HREE
TR LR b R
TEFREER

#2026 £ 2025 &

6H30H 12 5431 H

At 30 June At 31 December

2026 2025

AT BT

HK$°000 HK$’000

Tier 1 capital 64,735,169 63,915,981
Leverage ratio exposure 620,622,955 599,726,511
Leverage ratio 10.43% 10.66%

HRIERELE R E N T &R A A
FRITHEE www.ncb.com.hk o "B
= —HTEE -

5 SREENSENANE

A BLOS SO 5 8 BAE I 5 o P
BEReRl T - SR B e A
%13 5% T A ERHE ER e
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The additional information of leverage ratio disclosures is available under section
“Regulatory Disclosures” on the Bank’s website at www.ncb.com.hk.

5. Fair values of financial assets and liabilities

All financial instruments for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy as defined in HKFRS 13, “Fair
value measurement”. The categorisation are determined with reference to the
observability and significance of the inputs used in the valuation methods and based on
the lowest level input that is significant to the fair value measurement as a whole:

. Level 1: based on quoted prices (unadjusted) in active markets for identical assets
or liabilities. This category includes listed equity shares, debt instruments issued
by certain governments, certain exchange-traded derivative contracts and
precious metals.

34



%) NCB 1§ 7% 44

T B ERIEE (8D

5. ERMEENSENARE
€-))

o BIESR  TYEPMEERGATER
MRREE R (FERE R
BARESEAECZE) TR
E AR A - IR EE
RECTBINL BHINTEEL ~ 1
i (LR %5 {48 T P P U RS Y 5755
77 WG R PR - [FIR R
TEE AR TSN R ET TR
BRI -

o FBEJEER  TIEMEERGATER
FHEARE R NE ([FIRREE
BAnEAEAENZE) BY
RS - IEREEAEAT
AN R T (AR
I3 MARBEIE - [FIlRF IS AT
RGN REETT T E AR
Y3k -

EINCER B AN U L2 e N
FENAA > REEEH TSRS
HARYSET H BT 8 (SRR
A EF AR RIEEHR
HFE) » DIEEA SN R EER
R -

51 DIAREREMNSR TR

REEEIL T RER L REE R R
A L E B T RTARA
AT E BAZ - S HRh A AT
I ERTREBS Z M EE R EARL
REBEE - HAR eI eSS E
AERZR IV ES B - A EEIER
B -

EIRETE A TS AR Ny - AR
i — S E R AL R
SHEARTEE SR T RAYAE -

HINASLEPTR AR T H - HAGHE
Rl Y L S B R ER )
3R~ PR~ Mg R SRR R - X
SEFEEEERIAM » EERARL
TS BRI 2 8 -

Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

. Level 2: based on valuation techniques for which the lowest level input that is
significant to the fair value measurement is observable, either directly or indirectly.
This category includes majority of the over-the-counter (“OTC”) derivative
contracts, debt securities, discounted bills and certificates of deposit with quote
from pricing services vendors. It also includes precious metals and properties with
insignificant adjustments made to observable market inputs.

. Level 3: based on valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable. This category includes
equity investment, debt securities and forfeiting with significant unobservable
components. It also includes properties with significant adjustments made to
observable market inputs.

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period.

5.1 Financial instruments measured at fair value

The Group has an established governance structure and controls framework to ensure
that fair values are either determined or validated by control units independent of the
front offices. Control units have overall responsibility for independent verification of
valuation results from front line businesses and all other significant fair value
measurements. Specific controls include verification of observable pricing inputs.
Significant valuation issues are reported to the Management.

The Group uses valuation techniques or broker/dealer quotations to determine the fair
value of financial instruments when unable to obtain the open market quotation in active
markets.

The main parameters used in valuation techniques for financial instruments held by the
Group include bond prices, interest rates, foreign exchange rates, equity and stock
prices, volatilities, counterparty credit spreads and others, which are mostly observable
and obtainable from open market.
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Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value (continued)

The technique used to calculate the fair value of the following financial instruments is
as below:

Debt instruments, certificates of deposit and forfeiting

The fair value of these instruments is determined by obtaining quoted market prices
from exchange, dealer or independent pricing service vendors or using discounted cash
flow technique. Discounted cash flow model is a valuation technique that measures
present value using estimated expected future cash flows from the instruments and then
discounts these flows using a discount margin that reflects the credit spreads required
by the market for instruments with similar risk or a discount rate which is referred to the
transaction interest rate of instruments with similar risk as at the end of the month and
inter-bank bid rate as the final discount rate. These inputs are observable or can be
corroborated by observable or unobservable market data.

Derivatives

OTC derivative contracts include forward, swap and option contracts on foreign
exchange, interest rate or commodity. The fair values of these contracts are mainly
measured using valuation techniques such as discounted cash flow models and option
pricing models. The inputs can be observable or unobservable market data. Observable
inputs include interest rate, foreign exchange rates, commodity prices and volatilities.
Unobservable inputs such as volatility surface may be used for less commonly traded
option products which are embedded in structured deposits. For certain complex
derivative contracts, the fair values are determined based on broker/dealer price
quotations.

CVA and debit valuation adjustments are applied to the Group’s OTC derivatives. These
adjustments reflect market factors movement, expectations of counterparty
creditworthiness and the Group’s own credit spread respectively. They are mainly
determined for each counterparty and are dependent on expected future values of
exposures, default probabilities and recovery rates.
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Notes to the Interim Financial Information (continued)

5. &PEENBENADE 5. Fair values of financial assets and liabilities (continued)

€-))

51 DIAAfESTENSMTE (&) 5.1 Financial instruments measured at fair value (continued)

(A AREREE

(A) Fair value hierarchy

3 2026 426 F 30

At 30 June 2026
@ik FjEk =ik et
Level 1 Level 2 Level 3 Total
AT BT BT BT
HK$°000 HK$°000 HK$°000 HK$°000
SMEE Financial assets
NES EET AJEZE 24 Financial assets at fair value through
BhEE (FiF 18) profit or loss (Note 18)
i — Trading
— ESE S AT — Debt securities and certificates of
deposit - 8,594,528 - 8,594,528
— R R EE L — Mandatorily measured at fair value
A > IER G through profit or loss, non trading
— &5 — Debt securities - - 180,740 180,740
- BlraEss — Equity securities 3,951 - 1,791,329 1,795,280
— HAth — Others - 7,929 5,094,401 5,102,330
$i4eR T E (M3 19) Derivative financial instruments (Note
19) 348,554 1,368,583 - 1,717,137
DIARMESTEZZ &S Advances to customers at fair value - - 81,256 81,256
PIAAES bst AH A4 Financial investments at fair value
HU GRS RS E (B through other comprehensive income
221) (Note 21)
— B8 o7 AT — Debt securities and certificates of
deposit 8,213,891 207,120,057 - 215,333,948
- W&lraEss — Equity securities - - 13,891 13,891
SRS & Financial liabilities
NEE EET AIEBZE 24 Financial liabilities at fair value through
e (ffE 26) profit or loss (Note 26)
-5 — Trading - (6,352,490) - (6,352,490)
FIESTETE (M3 19) Derivative financial instruments (Note
19) (173,279) (776,128) . (949,407)
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Notes to the Interim Financial Information (continued)

5. &PEENBENADE 5. Fair values of financial assets and liabilities (continued)

€-))

51 DIAAfESTENSMTE (&) 5.1 Financial instruments measured at fair value (continued)

(A) AAEHEF (&)

(A) Fair value hierarchy (continued)

2025412 H 31 H
At 31 December 2025

Bk FEER E=IER HEst
Level 1 Level 2 Level 3 Total
AHTIT HERETTT HAEETT BT T
HK$'000 HK$’000 HK$'000 HK$'000
SMEE Financial assets
NES EET AJEZE 24 Financial assets at fair value through
EiEE (Fis 18) profit or loss (Note 18)
i — Trading
— ESE S AT — Debt securities and certificates of
deposit 31,014 9,679,275 - 9,710,289
— sREIMEDLA R EE — Mandatorily measured at fair value
A > IER G through profit or loss, non trading
— &5 — Debt securities - - 255,745 255,745
— Befrrsgss — Equity securities 9,087 - 1,732,825 1,741,912
- Htr — Others - 33,331 820,932 854,263
$i4eR T E (M3 19) Derivative financial instruments (Note
19) 450,592 661,613 - 1,112,205
PIAAESE bst AH A4 Financial investments at fair value
HU GRS RS E (B through other comprehensive income
221) (Note 21)
— B8 o7 AT — Debt securities and certificates of
deposit 11,439,245 194,326,721 - 205,765,966
- e — Equity securities - - 17,418 17,418
SRS & Financial liabilities
NfEE EET AIEBZE 24 Financial liabilities at fair value through
e (ffE 26) profit or loss (Note 26)
- S — Trading - (6,982,526) - (6,982,526)
FIESTETE (M3 19)  Derivative financial instruments (Note
19) (229,139)  (1,082,824) - (1,311,963)

AEEZ S T RENHNEEESE—
JE &R 5 gk 2 RIS (2025 4

12H31H :§£)-
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There were no financial instrument transfers between level 1 and level 2 for the Group
during the period (31 December 2025: Nil).
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Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value (continued)

(B) Reconciliation of level 3 items

2202646 H 30 H
At 30 June 2026

EREE

Financial assets

RN R EE L AR
Mandatorily measured at fair value
through profit or loss

PARERTA
HAr2mEEs
SRR E
Financial
investments
at fair value
through other

FER B BUAfES® comprehensive
Non trading - =5= 1 income
BES firarrcea Advances to s
Debt Equity Hfth  customers Equity
securities securities Others at fair value securities
AT AT BT AT BT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
202641 H1H  AtlJanuary 2026 255,745 1,732,825 820,932 - 17,418
Wz Gains
— Uz — Income statement
— B SMEUS — Net trading gain - 58,504 31,899 - -
- HLLAE — Net (loss)/gain on
EALET AfRm other financial
Z R T A instruments at fair
(E518) value through profit or
i loss (75,005) - 26,127 - -
— HAtr g mlizs — Other comprehensive
income
- DARER A — Change in fair value
HoAth ST EE of financial assets at
Rl E 2 fair value through
AnfEEE other comprehensive
income - - - - (3,527)
WE Additions - - 80,850,874 81,256 .
JRE ~ MEE X EH Disposals, redemptions and
maturity - - (76,635,431) - -
72026 46 H 30 H At 30 June 2026 180,740 1,791,329 5,094,401 81,256 13,891
#2026 /6 H 30 H Total unrealised (loss)/gain
FANSMEER for the period included in
HAANET Adzs Ay income statement for
KEW (BE) financial assets held as at
/WS HEER 30 June 2026 (75,005) - 26,127 - -
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(B) Reconciliation of level 3 items (continued)

Financial instruments measured at fair value (continued)

Notes to the Interim Financial Information (continued)

Fair values of financial assets and liabilities (continued)

2025412 H 31 H
At 31 December 2025

EREE
Financial assets

s LA R EE EE T AL
Mandatorily measured at fair value
through profit or loss

IDVASINEEI N
FoAth = A
HIERS &
Financial
investments
at fair value
through other

I G comprehensive
Non trading income
[EviEtes Ry a8 2% B EE 77
Debt Equity HAr Equity
securities securities Others securities
AHTIT HERETTT AHTIT AETIT
HK$'000 HK$'000 HK$'000 HK$'000
w2025 1H1H At 1 January 2025 1,011 1,450,222 1,906,357 18,074
ez Gains
— Uz — Income statement
— BRGNS — Net trading gain - 282,603 44,038 -
— HAtn LA e E M LET — Net (loss)/gain on other
A5 2 B T EF financial instruments at fair
(E518) s value through profit or loss (114) - 101,427 R
— HAtr g mlizs — Other comprehensive income
- DA RMER A A4 — Change in fair value of
AR B R 2 financial assets at fair value
NEEEE through other comprehensive
income - - - (656)
pE Additions 254,848 - 166,171,034 -
JRE ~ MEE X EH Disposals, redemptions and maturity - - (167,401,924) -
2025412 H 31 H At 31 December 2025 255,745 1,732,825 820,932 17,418
#2025 12 H 31 HEfA Total unrealised (loss)/gain for the
NERIEEPIIANET AL period included in income statement
IR ER () for financial assets held as at 31
/W HEER December 2025 (114) - 101,427 -
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Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value (continued)
(B) Reconciliation of level 3 items (continued)

As at 30 June 2026 and 31 December 2025, financial instruments categorised as level
3 are mainly comprised of financial assets at fair value through profit or loss and unlisted
equity shares.

For certain illiquid others financial assets classified as fair value through profit or loss
and fair value through other comprehensive income, the Group obtains valuation
quotations from counterparties which may be based on unobservable inputs with
significant impact on the valuation. Therefore, these instruments have been classified
by the Group as level 3. The Group has established internal control procedures to
control the Group’s exposure to such financial instruments.

The fair values of unlisted equity shares are determined with reference to multiples of
comparable listed companies, such as average of the price/earning ratios and
price/book ratios of comparables, or through the use of valuation techniques, including
discounted cash flow models, as appropriate. The significant unobservable inputs
applied in the fair values measurement of the Group’s unlisted equity shares are as
follows:

EARHBESH A& SHEA A ERTB R
fEE A Significant HE Relationship of unobservable inputs to
Valuation method unobservable inputs |Range fair value
g e s i/ FFIfE R (43.0) - 10.6 M BAIEEAS  ANEES

Market comparison approach

Price/Earning ratios

(2025: 5.4 - 17.9) The higher the Price/Earning ratios, the

higher the fair value.

TH{E, MR FHE
Price/Book ratios

0.5-2.8
(2025: 0.5 - 3.8)

M MREFHERS - AnEEE
The higher the Price/Book ratios, the higher
the fair value.

SEEE BEITE R

38-43 ESEEE BEITE A RS - &

BESHRITAE (2025: 3.6 - 4.8) EAE
EV/EBITDA The higher the EV/EBITDA ratios, the higher
the fair value.
SRENMEREZK 27% - 30% RENERKAE - A EAE
Liquidity discount (2025: 27% - 30%) | The higher the liquidity discount, the lower
the fair value.
R EITEE Prg 1.0% riiZdE - AnERE
Discounted cash flow approach Discount rates (2025: 1.4%) The higher the discount rates, the lower the
fair value.
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Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value (continued)
(B) Reconciliation of level 3 items (continued)

The fair value is positively correlated to the price/earning ratios, price/book ratios and
EV/EBITDA of appropriate comparables. Had the significant unobservable inputs applied
on the valuation techniques increased/decreased by 5% (31 December 2025: 5%), the
Group’s other comprehensive income and profit or loss would have increased/decreased
by HK$695,000 (31 December 2025: HK$871,000) and HK$89,566,000 (31 December
2025: HK$86,641,000) respectively.

The fair value is negatively correlated to the discount rates. Had the significant
unobservable inputs applied on the valuation techniques increased/decreased by 1%
(31 December 2025: 1%), the Group’s profit or loss would have decreased/increased by
HK$420,000 (31 December 2025: HK$85,000).

When the fair value of the unlisted shares are affected by more than one unobservable
input, the aforesaid impact reflects the most favourable or the most unfavourable change
from varying inputs individually.

5.2 Financial instruments not measured at fair value

Fair value estimates are made at a specific point in time based on relevant market
information and information about various financial instruments. The following methods
and assumptions have been used to estimate the fair value of each class of financial
instrument as far as practicable.

Balances with/from banks and other financial institutions and trade bills
Substantially all the financial assets and liabilities mature within one year from the
balance sheet date and their carrying value approximates fair value.

Advances to customers

Substantially all the advances to customers are on floating rate terms, bear interest at
prevailing market interest rates and their carrying value approximates fair value.

42



%) NCB 1§ 7% 44

TR B R (&)

5 EREENSENALE
€-))

52 FEHAREIENSHMTE (8

LRI AT T

DB A (3T RO TR 2 A

RS 5.1 YDA fo R

B L AR NI -

FFER

Ry 2 E P EFAHRER AR —F
NEH > HIRmE{E SN e -

ER{TEBEFR AT

T R 2 e (ERE B 5.1 ALL
D FAEETEAEE LA R RS SR
Z I

HEEE

BT B 2 o e E B 5.1 LA
D SAEET AR LE R BRH
Z I

B DA ECMR T B0 A0 (B AR A 2
TESN TRBIELIA R ERRATER

Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

5.2 Financial instruments not measured at fair value (continued)

Debt instruments at amortised cost

The fair value of debt instruments at amortisation cost is determined by using the same
approach as those debt instruments measured at fair value as described in Note 5.1.
Deposits from customers

Substantially all the deposits from customers mature within one year from the balance
sheet date and their carrying value approximates fair value.

Debt securities and certificates of deposit in issue

The fair value of these instruments is determined by using the same approach as those
debt instruments and certificates of deposit measured at fair value as described in Note
5.1.

Subordinated liabilities

The fair value of these instruments is determined by using the same approach as those
debt instruments and certificates of deposit measured at fair value as described in Note

5.1.

The following tables set out the carrying values and fair values of the financial
instruments not measured at fair value, except for the above with their carrying values

THZEEEFAE - being approximation of fair values.
12202646 5 30 H #20254F 12 H 31 H
At 30 June 2026 At 31 December 2025
AREE e MR AfE
Carrying value Fair value  Carrying value Fair value
AT BT HEETTT HAETT
HK$°000 HK$°000 HK$’000 HK$'000
EREE Financial assets
DIBEERREAMEST S Debt instruments at amortised cost
EETE 23,680 23,372 23,488 23,094
SRAE Financial liabilities
8 TERE 5 KT Debt securities and certificates of
e deposit in issue 26,215,086 26,454,707 24,845,589 25,073,234
“EEE Subordinated liabilities 5,589,683 5,745,133 5,548,907 5,770,435
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Notes to the Interim Financial Information (continued)

6. Netinterestincome

FIRUA
TEIRBA RIS B FoAt e R A IR

HFEEK
SR E
FiAth

IR
EETERE e e
HEEHR

EE IR RIFHGE

THEAE

RIEAH
it

AHSHA

Interest income

Due from banks and other financial
institutions

Advances to customers

Financial investments

Others

Interest expense

Due to banks and other financial institutions

Deposits from customers

Debt securities and certificates of deposit in
issue

Lease liabilities

Subordinated liabilities

Others

Net interest income

FIEEHE FREERE
2026 £ 2025 &
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT AT T
HK$’000 HK$'000
541,100 736,068
4,914,890 5,726,678
3,486,343 3,271,139
52,291 38,998
8,994,624 9,772,883
(768,514) (354,565)
(3,533,333) (4,834,643)
(333,964) (393,476)
(10,470) (12,689)
(163,565) (169,476)
(54,013) (105,140)
(4,863,859) (5,869,989)
4,130,765 3,902,894

DLE A ¥ B3R B e B Lt AfRER
Z SRl E B Rl R AT AR AR YRR
WA RFIESZHY -

All the above interest income and interest expense are for financial assets and financial
liabilities that are not recognised at fair value through profit or loss respectively.
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Notes to the Interim Financial Information (continued)

7. Net fee and commission income

B K RA
PRz

Sk
ezl
B2
PEEE
IRER
SRR

SRt atE %
EHRSERS
FiAth

57— grdiii
ezl
erdlicn
EHRES

HiAth

FRBE AR

HAEE

B =

- kB R
— IRBsE R RS Y

— (SRt HAt 2t EED
- kB KR
— RS E R S HY

Fee and commission income
Insurance

Loan commissions
Securities brokerage
Funds distribution

Bills commissions

Safe deposit box

Payment services

Trust and custody services
Credit card business
Others

Fee and commission expense
Securities brokerage

Loan commissions

Credit card business

Others

Net fee and commission income

Of which arise from
— financial assets or financial liabilities not at
fair value through profit or loss
— fee and commission income
— fee and commission expense

— trust and other fiduciary activities
— fee and commission income
— fee and commission expense

FIEEHE FEGEEE
2026 £ 2025 &
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT BT IT
HK$’000 HK$'000
472,000 384,917
165,398 179,004
127,934 148,671
82,376 51,846
76,775 75,087
18,640 18,851
15,144 23,042
3,179 1,013
1,949 7,026
71,237 60,262
1,034,632 949,719
(16,719) (16,591)
(3,756) (3,501)
(2,570) (5,967)
(25,961) (30,497)
(49,006) (56,556)
985,626 893,163
236,507 249,734
(3,729) (3,530)
232,778 246,204
8,661 6,939
(665) (692)
7,996 6,247
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Notes to the Interim Financial Information (continued)

8. Net trading (loss)/gain

FEEER FELEE
2026 2025 &
6 530H 6 H30H
Half-year ended Half-year ended
30 June 2026 30 June 2025
AT BT
HK$°000 HK$'000
F () A ERE Net (loss)/gain from:
— HNEAL 5 B Y NEAR By e — foreign exchange and foreign exchange
products (115,737) 286,906
— B — commodities (1,758) (5,656)
- FIERTERA R EEHEE — interest rate instruments and items under
fair value hedge 51,991 147,228
(65,504) 428,478
9. HitSRIEEFUZS 9. Net gain on other financial assets
FEGREE PHELEHER
2026 £ 2025 4
6 530H 6 H30H

DL s Lt AR R UGS
s 2 s

FiAth

Half-year ended
30 June 2026

Half-year ended
30 June 2025

AT AT T
HK$’000 HK$'000
Net gain on financial investments measured
at fair value through other comprehensive
income 212,721 149,084
Others - 53,637
212,721 202,721
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Notes to the Interim Financial Information (continued)

10. Other operating income

Ik B AR R A

T U EEIA

R ARIRE YR

FHiAth

Dividend income from unlisted investments

in securities

Gross rental income from investment
properties

Less: Outgoings in respect of investment
properties

Others

FEEHRE FEERE
2026 4F 2025 &

6 H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT AT T
HK$’000 HK$'000

680 750

22,457 18,149
(2,192) (2,210)

6,002 636

26,947 17,325

TAREYSE L SO BREAR T

MitBEYEZ EFEETHEY
284,000 JT (2025 4F R 24F : i
356,000 7¢) -

HINR A B S ERETE T RS
THEHEUCA § (2025 4 Bo4E © JE) -

11. BEZEF IR

Included in the “Outgoings in respect of investment properties” is HK$284,000 (first half
of 2025: HK$356,000) of direct operating expenses related to investment properties that

were not let during the period.

There were no contingent rent included in the “Gross rental income from investment
properties” during the period (first half of 2025: Nil).

11. Net charge of impairment allowances

TEIERAT B FoAth e R A ek

SRAT R HoAt R R0

BEFEERR A BT
ERE
Hith#E
R
BHORHE

TR R

Balances with banks and other financial
institutions

Advances to banks and other financial
institutions

Advances to customers and trade bills

Financial investments

Other assets

Financial guarantees

Loan commitments

Net charge of impairment allowances

FEEHRD FRERE
2026 & 2025
6530 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT AT
HK$°000 HK$'000
(233) (1,267)
(183) (166)
(1,330,586) (1,328,259)
(6,346) (44,425)
(9,183) (11,056)
(1,448) (5,535)
(12,403) (3,716)
(1,360,382) (1,394,424)
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Notes to the Interim Financial Information (continued)

12. Operating expenses

AFEMN (BEESHE)
— TP h At

— BIREA

R et St CREFEITES )

- FMFHL

— MR E A A

— H

ITEE B

2 Gl
- Tt
— JEEE RS

HAn AT H
- EBIME
i

Staff costs (including directors’ emoluments)
— salaries and other costs
— pension cost

Premises and equipment expenses
(excluding depreciation)
— information technology
— leases of short-term or low-value assets
— others

Depreciation and amortisation

Auditor’'s remuneration
— audit services
— non-audit services

Other operating expenses
— outsourcing activities fee
— others

FIEEHE FREERE
2026 £ 2025 &
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT AT T
HK$’000 HK$'000
698,274 835,654
128,222 119,328
826,496 954,982
52,248 53,415

3,561 3,460

40,157 36,120
95,966 92,995
397,987 396,734
4,265 4,661

50 983

17,933 20,137
300,015 356,650
1,642,712 1,827,142
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Notes to the Interim Financial Information (continued)

13. Net loss from fair value adjustments on investment

BN R ERE 2 5E51R

properties
FEEHRE FARLEEE
2026 4F 2025 4
6 H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BRI AT
HK$’000 HK$'000
Net loss from fair value adjustments on
investment properties (18,800) (159,720)

14. W& EEWE - Sk

14. Net loss from disposal/revaluation of properties, plant and

4y P it equipment
FEERR FEERE
2026 &£ 2025 i
6F530H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
AT AT
HK$°000 HK$ 000
Bl FRE Net loss from revaluation of premises (59,499) (199,070)
HERRH - EERRERFE T (B Net (loss)/gain from disposal of equipment,
) g fixtures and fittings (619) 2
(60,118) (199,068)
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Notes to the Interim Financial Information (continued)

15. Taxation

Taxation in the income statement represents:

RHERIR
R lisin
— HINET ARTIH
— [ AR
MR
— BAPNEE ARIH
— (LR AR

EIERIH
BT A 2 A AR R g ]

FHEEEE FREERE
2026 £ 2025 4
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT AT T
HK$’000 HK$’000
Current tax
Hong Kong profits tax
— Current period taxation 318,603 271,997
— Over-provision in prior periods - 3)
Overseas taxation
— Current period taxation 83,573 8,324
— Over-provision in prior periods 1,274 -
403,450 280,318
Deferred tax
Origination and reversal of temporary
differences (181,869) (109,343)
221,581 170,975

EARFISIHIREE 2026 4F R4
fliat ERBUEAIREIHR 16.5% (2025
i1 16.5%) $EiE o MSNaET R

FEEEREBER R 2 RITH R

B

2021 £ 12 > (OB R Ed st et e 5%
i 7 {EBCORE LRI — St
C R R AIRLERR ) (752
) o RSO IDEMAL - AR
HAEF 15%HMEMEE & TTREE Al
R -

AEEFEEIAERER (AIEE) O
2025 FER 1A - KAREER
AFPEEEEEEERNARAE

(TP ) B9sTs - SR Ik
A ALEEZT 2026 4£ 6 H 30 HiY
PSR S BB R SRR B R - AR
EfRIEE A ERE 12 SERI 2R
TIDERIERT o B e R R B A
Z TSR AR RIE TSR R E A
f&

Hong Kong profits tax has been provided at the rate of 16.5% (2025: 16.5%) on the
estimated assessable profits arising in Hong Kong for the first half of 2026. Taxation on
overseas profits has been calculated on the estimated assessable profits for the first
half of 2026 at the rates of taxation prevailing in the countries in which the Group
operates.

In December 2021, the Organisation for Economic Co-operation and Development
published Tax Challenges Arising from the Digitalization of the Economy — Global Anti-
Base Erosion Model Rules (“Pillar Two”). Under Pillar Two legislative rules, low tax
jurisdictions with effective tax rates below 15% may have Top-up Tax.

The jurisdiction (i.e. Hong Kong) where the Group is located had implemented Pillar
Two legislation in 2025. The Group’s parent company, China Cinda Asset Management
Co., Ltd. (“China Cinda”), has assessed that the Pillar Two legislative rules has no
significant impact on the Group’s financial position and operating results for the period
ended 30 June 2026. The Group applies the exception to recognising and disclosing
information about deferred tax assets and liabilities related to Pillar Two income taxes,
as provided in the amendments to HKAS 12 on Pillar Two Model Rules.
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ARG E BRI AT L A B R B
IR E B G RRT BRI HZE 240

Notes to the Interim Financial Information (continued)

15. Taxation (continued)

The taxation on the Group’s profit before taxation that differs from the theoretical amount
that would arise using the taxation rate of Hong Kong is as follows:

T
FHEERE FEEER
2026 £ 2025 &
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
BT AT
HK$°000 HK$'000
RNl Profit before taxation 2,277,467 1,906,849
PR 16.5% (2025 £ & 16.5% ) &F Calculated at a taxation rate of 16.5% (2025:
HAMIE 16.5%) 375,782 314,630
H BRI 2 R Effect of different taxation rates in other
countries (27,922) (22,292)
fEFEIRIL A Income not subject to taxation (103,522) (141,979)
P R TR B S Expenses not deductible for taxation
purposes 14,944 57,889
RIS 518 Tax losses not recognised 1 1
(i AR AR AR AR S 15 Utilisation of previously unrecognised tax
losses (2 (3)
FHIRE  (FB%R) 13 Under/(over)-provision in prior periods 1,274 (3)
TENEERRR Foreign withholding tax 2,574 3,973
BT EINEAR T A B g% Adjustment in respect of distribution payment
for additional equity instruments (41,548) (41,241)
ST AFIA Taxation charge 221,581 170,975
HERE Effective tax rate 9.73% 8.97%
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Notes to the Interim Financial Information (continued)

16. &R 16. Dividends
JAEGEHZ 2026 4.6 H 30 H PEEAEEE 202546 H 30 H
Half-year ended at 30 June 2026 Half-year ended at 30 June 2025
i GEET e HEst
Per share Total Per share Total
i BT bt BT T
HK$ HK$’000 HK$ HK$’000
et v I Dividends on ordinary shares
A HA AR 4841 Final dividend in respect of the
R CSZ AR LART previous financial year,
RIS, approved and paid during
the interim period 85.6497 599,548 42.5054 297,538

HEBR A 2026 4 6 H 8 HINWHEBR A
& AR ASRTT 2025 FEEH S
Bkl 599,547,900 T o

general meeting held on 8 June 2026.
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Notes to the Interim Financial Information (continued)

17. Cash, balances and placements with banks and other

financial institutions

R S S AR IR T S HLA e A
H4H R
- S
— TEI SR THISS ER
— BT R A R A

— FESRTT A R R — (P

ZREHEIR

IR

- PEEL

FESRAT R HA B — 2=+ &
EIHA 2 E BT

REAER

- B

Cash and balances with banks and other

financial institutions

— Cash

— Balances with central banks

— Balances with banks and other financial
institutions

— Placements with banks and other financial
institutions maturing within one month

Impairment allowances
— Stage 1

Placements with banks and other financial
institutions maturing between one and
twelve months

Impairment allowances
— Stage 1

1A 2026 4 2025 &
6H30H 12H31H
At 30 June At 31 December
2026 2025
BT T BT
HK$’000 HK$'000
601,913 512,353
13,394,669 17,290,724
8,192,049 7,837,503
16,356,732 23,621,924
38,545,363 49,262,504
(229) (644)
38,545,134 49,261,860
9,189,493 9,498,669
(3,181) (2,398)
9,186,312 9,496,271
47,731,446 58,758,131
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Notes to the Interim Financial Information (continued)

18. Financial assets at fair value through profit or loss

R
SREIME A M E B EET AR
Mandatorily measured at fair
value through profit or loss
et | et
Trading Non trading Total
20264 A 2025 4E 2026 £ #2025 4E R 20264 2025 4E
6 H30H 12H31H 6 H30H 12H31H 6 H30H 12H31H
At 30 At 31 At 30 At 31 At 30 At 31
June December June December June December
2026 2025 2026 2025 2026 2025
AT BT AT AHTIT BT BT IT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$'000
BUAMRMESIEE At fair value
EEE 5 Debt securities 8,564,446 9,349,818 180,740 255,745 8,745,186 9,605,563
ks Certificates of
deposit 30,082 360,471 - - 30,082 360,471
8,594,528 9,710,289 180,740 255,745 8,775,268 9,966,034
Ry 2825 Equity securities - - 1,795,280 1,741,912 1,795,280 1,741,912
HAth Others - - 5,102,330 854,263 5,102,330 854,263
8,594,528 9,710,289 7,078,350 2,851,920 15,672,878 12,562,209

2026 4 6 A 30 H » G FERLL
A AEE b AL 2 SRlEE (2025

F12H31H:fE)-

At 30 June 2026, there was no financial assets designated at fair value through profit or
loss (31 December 2025: Nil).
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18. Financial assets at fair value through profit or loss

(continued)

Notes to the Interim Financial Information (continued)

Financial assets at fair value through profit or loss are analysed by place of listing as

follows:

R R e

Debt securities and certificates of
deposit

- EE R — Listed in Hong Kong
- AEHLISMEF - Listed outside Hong Kong
-3k b — Unlisted
it Equity securities
- &AL — Listed in Hong Kong
-JE b — Unlisted
HoAth, Others
-3k b — Unlisted

BENELA EBEET AR
Mandatorily measured at fair
value through profit or loss

XE JER S

Trading Non trading
7 2026 £ 2025 7 2026 £ A 2025 4
6 H30H 12H31H 6 H30H 12H 31 H
At 30 June At 31 December At 30 June At 31 December
2026 2025 2026 2025
AT BT BT AT IT
HK$’000 HK$’000 HK$’000 HK$'000
62,156 88,763 - -
1,012,494 282,019 179,446 204,566
7,519,878 9,339,507 1,294 51,179
- - 3,951 9,087
- - 1,791,329 1,732,825
- - 5,102,330 854,263
8,594,528 9,710,289 7,078,350 2,851,920

DN REELET AR 2 SR A E %

Financial assets at fair value through profit or loss are analysed by type of issuer as

TR Sy follows:
B AR ES bR AR
Mandatorily measured at fair
value through profit or loss
X5 IR ik
Trading Non trading
#2026 4£ #2025 &£ A 2026 4E #2025 &£
6 H30H 12 H31H 6 H30H 12H31H
At 30 June At 31 December At 30 June At 31 December
2026 2025 2026 2025
AT BT BT AT
HK$°000 HK$ 000 HK$°000 HK$'000
BHEE Sovereigns 7,044,739 8,592,852 - -
INEEEAT Public sector entities 259,942 122,793 - -
SR R EoAth &Rit%RE  Banks and other financial institutions 1,160,122 836,020 5,102,330 854,263
INEIE Corporate entities 129,725 158,624 1,976,020 1,997,657
8,594,528 9,710,289 7,078,350 2,851,920
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19. fT4ER TR

AEEETIL T HIER ~ FZ K AR
HPTA SR LA S GFEE R ERE
B

BB IR AR A — R
HNEEHIRGE ©

Bl ~ FE R S i s R SR R
BB BPR A RES © FRIRYEE AR R
B FEERE - FIZR (QEENZRETEE)
M=) e (WEERH) Pk
HIFTA 4R A (RS SRR - BR
FEE R RSN ZELBHERL
AR A

SNERIRER RIS T ()T B
5 (FATT) REHERARS R H
SR A — R R P 4 Y (B
#E (FEREIIRE) BREH (RUASHIE) —
EHE SR T EATRER (kR
H— Tl - FREEINEEE - BT
B TTEEE T — BRI - A%
i SR TSN 2
B o

FEEZITE R LR HER
BRHAREFTIN TR - SR
TEM&EY/ AEBEERTNAE
AR ARERI SR a5
TRZ &4/ ARBEARM T —@E
L A A ER N ATRERR A A R EEE
BCE RV LEERE - (B2 BRI
FIT 0 R B R AR B < B & AT 43 70
{8 - BTt RE SR A S B PRI
SRk b - B AT SR T
HELBRUERIRIEER - Hi5FIsRei s
BB D) - (TR TEAYSHE
AREELAN (AE) SR H (AfD
528 B BT AR R A
KA E) -

Notes to the Interim Financial Information (continued)

19. Derivative financial instruments

The Group enters into the following exchange rate, interest rate and commodity related
derivative financial instrument contracts for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a
future date.

Currency, interest rate and precious metal swaps are commitments to exchange one
set of cash flows or commodity for another. Swaps result in an exchange of currencies,
interest rates (for example, fixed rate for floating rate), or precious metals (for example,
gold swaps) or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes
place.

Foreign currency options are contractual agreements under which the seller (writer)
grants the purchaser (holder) the right, but not the obligation, either to buy (a call option)
or sell (a put option) at or by a set date or during a set period, a specific amount of the
financial instrument at a predetermined price. In consideration for the assumption of
foreign exchange risk, the seller receives a premium from the purchaser. Options are
negotiated over-the-counter between the Group and its counterparty.

The contract/notional amounts and fair values of derivative financial instruments held
by the Group are set out in the following tables. The contract/notional amounts of these
instruments indicate the volume of transactions outstanding at the balance sheet dates
and certain of them provide a basis for comparison with fair value instruments
recognised on the balance sheet. However, they do not necessarily indicate the
amounts of future cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
financial instruments become favourable (assets) or unfavourable (liabilities) as a result
of fluctuations in foreign exchange rates, market interest rates or metal prices relative
to their terms. The aggregate fair values of derivative financial instruments can fluctuate
significantly from time to time.
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TR AT SR T A 2026 £
6 A 30 HF 2025412 A 31 HZ&

Notes to the Interim Financial Information (continued)

19. Derivative financial instruments (continued)

The following tables summarise the contract/notional amount and fair value of each
class of derivative financial instrument as at 30 June 2026 and 31 December 2025:

&)/ B A E
72202646 5 30 H
At 30 June 2026
B/ BB ARfE
Contract/ Fair values
Notional B §=Li-t
amounts Assets Liabilities
BT AT BETT
HK$°000 HK$°000 HK$’000
[ERELY Exchange rate contracts
— B[JEA Rz 3 HA — Spot and forwards 6,387,001 366,491 (187,918)
— 1EHA — Swaps 141,318,935 1,119,176 (537,988)
— YNERS A — Foreign currency options 2,904,410 13,215 (12,689)
150,610,346 1,498,882 (738,595)
FZREL] Interest rate contracts
— 1EHA — Swaps 17,568,434 152,239 (146,770)
[EhE=ES| Commodity contracts 1,221,268 66,016 (64,042)
169,400,048 1,717,137 (949,407)
W20254 12 H 31 H
At 31 December 2025
B4/ SHRE AR
Contract/ Fair values
Notional EiE =X
amounts Assets Liabilities
AT T AT
HK$'000 HK$'000 HK$'000
[EREY Exchange rate contracts
— BNHA R 28 HA — Spot and forwards 7,726,529 372,420 (185,319)
— ffq — Swaps 140,524,538 264,240 (910,003)
— SRS ShHARE — Foreign currency options 1,446,650 7,777 (7,733)
149,697,717 644,437 (1,103,055)
FPREL] Interest rate contracts
— fafq — Swaps 18,118,364 123,660 (159,021)
BEmEd Commodity contracts 1,609,701 343,983 (49,762)
He &4 Equity contracts 240 125 (125)
169,426,022 1,112,205 (1,311,963)

57



25 NCB # 1§ 7% 44

TR B R (&)

20. SRATR AL SRPSREEK -

Notes to the Interim Financial Information (continued)

20. Advances to banks and other financial institutions,

EEERKELE advances to customers and trade bills
A 2026 4 2025 £
6 530H 12H31H
At 30 June At 31 December
2026 2025
BT AT
HK$’000 HK$'000
SRAT R H A SRS R Advances to banks and other financial
institutions
HEERTT R A SRR EEX Gross advances to banks and other financial
institutions 2,525,881 1,594,665
BB (S Impairment allowances (755) (572)
2,525,126 1,594,093
EFER Advances to customers
4 {E N ETR Gross personal loans and advances 45,655,097 44,869,814
4E N T ETER Gross corporate loans and advances 244,909,767 227,912,738
4 R Gross advances to customers 290,564,864 272,782,552
JEE Impairment allowances (4,280,094) (4,075,771)
286,284,770 268,706,781
HEER Trade bills
4R B Gross trade bills 132,889 191,157
JEE ZE Impairment allowances (3) (7)
132,886 191,150
286,417,656 268,897,931

J* 2026 ££ 6 H 30 H » FF LA
FEHFI] B 1,621,072,000 7 (2025
/12 H 31 H : #&# 1,629,128,000
JC) e

Jt 2026 42 6 H 30 H - FUERLIATR

81,256,000 7¢ (2025412 H 31 H :

i)

As at 30 June 2026, advances to customers included accrued interest of
HK$1,621,072,000 (31 December 2025: HK$1,629,128,000).

As at 30 June 2026, advances to customers designated at fair value through profit or
loss amounted to HK$81,256,000 (31 December 2025: Nil).
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Notes to the Interim Financial Information (continued)

20. Advances to banks and other financial institutions,
advances to customers and trade bills (continued)

Gross advances to banks and other financial institutions, advances to customers and
trade bills before impairment allowances are analysed by stage classification as follows:

17202656 5 30 H

At 30 June 2026
e E R B=PEEE “EEt
Stage 1 Stage 2 Stage 3 Total
AT BT BT T AT
HK$’000 HK$’000 HK$’000 HK$’000
SRIT R HAth &Rl E Advances to banks and other financial
institutions 2,525,881 - - 2,525,881
BEEWRK Advances to customers 271,604,649 12,137,187 6,823,028 290,564,864
=7k Trade bills 132,889 - - 132,889
4=t Total 274,263,419 12,137,187 6,823,028 293,223,634

2025412 H 31 H
At 31 December 2025

E—TEE IR EEIEE HEET
Stage 1 Stage 2 Stage 3 Total
BT BT AT AIETIT
HK$ 000 HK$°000 HK$’000 HK$’000

SRIT R Hofth S mbiRE i Advances to banks and other financial
institutions 1,594,665 - - 1,594,665
= EEER Advances to customers 256,077,616 10,385,786 6,319,150 272,782,552
s Trade bills 191,157 - - 191,157
dEst Total 257,863,438 10,385,786 6,319,150 274,568,374
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20. Advances to banks and other financial institutions,
advances to customers and trade bills (continued)

Notes to the Interim Financial Information (continued)

An analysis of changes in the corresponding impairment allowances is, as follows:

[ -l 924 FEREE E=MEEE 4R
Stage 1 Stage 2 Stage 3 Total
BT T AT AT AWTIT
HK$’000 HK$’000 HK$°000 HK$’000
20261 H1H At 1 January 2026 (1,040,751) (292,181) (2,743,418) (4,076,350)
W (REE e FRyMNE Addition (including transfers from off-
A) balance sheet) (458,267) - (329,813) (788,080)
48 - RETE(E# (Rl Derecognised or repaid (excluding
FEEY) written off) 224,702 63,986 297,606 586,294
2 o — [ Transfers to Stage 1 (10,366) 7,487 2,879 -
TN e Transfers to Stage 2 13,765 (13,765) - -
R = P Transfers to Stage 3 1,308 32,319 (33,627) -
HAN & DB > fEEFR & Impact on period end expected credit
YRS R TEEA(S losses of exposures transferred
FHIER R between stages during the period 9,589 (131,072) (345,954) (467,437)
VERIEES SN v Changes to inputs used for impairment
calculations 203,865 (109,028) (756,383) (661,546)
U [ AR TE Recoveries - - (33,455) (33,455)
WS > &5k Loans written off - - 1,245,527 1,245,527
PEE £ 755 Exchange difference (36,635) (4,487) (44,683) (85,805)
72202646 FH 30 H At 30 June 2026 (1,092,790) (446,741)  (2,741,321)  (4,280,852)
EIEE B IEE E=IEE Hast
Stage 1 Stage 2 Stage 3 Total
BT AT HAIETIT AT
HK$°000 HK$ 000 HK$ 000 HK$'000
2025441 H1H At 1 January 2025 (842,007) (292,379) (3,056,345)  (4,190,731)
B Addition (598,711) - - (598,711)
481 RETEE (Rl Derecognised or repaid (excluding
FEHES ) written off) 418,914 124,651 373,691 917,256
A [ E Transfers to Stage 1 (38,735) 38,735 - -
A R E Transfers to Stage 2 13,684 (13,684) - -
A — R el Transfers to Stage 3 4,575 35,971 (40,546) -
FEAEPEE > EERA  Impact on year end expected credit
ERE R R TERA(S losses of exposures transferred
FBRRY between stages during the year 11,412 (88,994) (435,601) (513,183)
TR E) Changes to model used for impairment
calculations 199,921 11,497 - 211,418
VRS N S Changes to inputs used for impairment
calculations (173,372) (100,476)  (2,484,333)  (2,758,181)
Y TSR Recoveries - - (200,991) (200,991)
Wil > B Loans written off - - 3,200,360 3,200,360
PR 63 7548 Exchange difference (36,432) (7,502) (99,653) (143,587)
72025412 5 31 H At 31 December 2025 (1,040,751) (292,181) (2,743,418)  (4,076,350)
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Notes to the Interim Financial Information (continued)

21. &RYE 21. Financial investments
7202646 H 30 H
At 30 June 2026
DAnEE{ bR
A AR THEWES
At fair value DABRGRTR
through other AEEE
comprehensive At amortised =t
income cost Total
BT BT BT
HK$°000 HK$°000 HK$°000
EHEE Debt securities 201,132,544 23,683 201,156,227
s Certificates of deposit 14,201,404 - 14,201,404
B R Ee5%4%0  Total debt securities and certificates of deposit 215,333,948 23,683 215,357,631
VERIER Y Impairment allowances
S - Stage 1 - (3) (3)
215,333,948 23,680 215,357,628
{5 Equity securities 13,891 - 13,891
215,347,839 23,680 215,371,519
2025412 A 31 H
At 31 December 2025
DA S LaT
AE A A S
At fair value DIBEERR
through other EN (=
comprehensive At amortised 4t
income cost Total
HERETTT HERETTT AEHETTT
HK$’000 HK$’000 HK$’000
BB Debt securities 184,776,407 23,493 184,799,900
TFGE Certificates of deposit 20,989,559 - 20,989,559
BI85 T s64a%H  Total debt securities and certificates of deposit 205,765,966 23,493 205,789,459
B HER Impairment allowances
- E—TEE - Stage 1 - (5) (5)
205,765,966 23,488 205,789,454
bt Equity securities 17,418 - 17,418
205,783,384 23,488 205,806,872
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21. Financial investments (continued)

Notes to the Interim Financial Information (continued)

Financial investments are analysed by place of listing as follows:

IS R Ak

- &
- AEHELS T

- JELETH

RE%
- Ik kil

~
[155)

=(12
—+

DR R
iEe ]

R 20264E6 5301
At 30 June 2026

2025412 H 31 H
At 31 December 2025

A mfEg{est DA e bat
AEAr2 TR A At £ g
At fair value DAk At fair value DLERERER
through other SESHE through other PN ==
comprehensive At amortised comprehensive At amortised
income cost income cost
AT AT AT T IT
HK$°000 HK$°000 HK$'000 HK$'000
Debt securities and certificates of
deposit
— Listed in Hong Kong 11,855,104 23,680 14,327,865 23,488
— Listed outside Hong Kong 64,886,645 - 53,229,694 -
76,741,749 23,680 67,557,559 23,488
— Unlisted 138,592,199 - 138,208,407 -
215,333,948 23,680 205,765,966 23,488
Equity securities
— Unlisted 13,891 - 17,418 -
Total 215,347,839 23,680 205,783,384 23,488
Market value of listed securities at
amortised cost 23,372 23,094
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Notes to the Interim Financial Information (continued)

21. Financial investments (continued)

Financial investments are analysed by type of issuer as follows:

BEIiER Sovereigns
NEF Public sector entities

$RTT R HAth R4 fE  Banks and other financial institutions

INEE Corporate entities

#2026 6 H 30 0 2025412 H 31 H

At 30 June 2026 At 31 December 2025
PlasmlEg{bat DA e LET
AEA 2 TH B AH A2 A S
At fair value I 7SN At fair value IR 32 SN
through other et E through other el
comprehensive At amortised comprehensive At amortised
income cost income cost
AT BT T AT IT T IT
HK$’000 HK$’000 HK$’000 HK$’000
86,607,703 - 90,040,977 -
13,497,840 - 9,838,530 -
91,509,891 23,680 84,844,741 23,488
23,732,405 - 21,059,136 -
215,347,839 23,680 205,783,384 23,488

J#* 2026 4= 6 H 30 H » GIELE ($RIT3E

(EAR) #HI) N R A& AL
HY ALY Fofl S EET A EAth 2 T U 1Y
SR E B ke 13,497,840,000 T
(2025 £ 12 H 31 H : #
9,838,530,000 7T.) °

7+ 2026 4 6 H 30 H ;45 EELE (57

173 (BEAR) #H) Nk E

B DU R A ERT BB A
(2025412 531 H : #) -

As at 30 June 2026, included financial investments at fair value through other
comprehensive income of HK$13,497,840,000 (31 December 2025: HK$9,838,530,000)
which are eligible to be classified as public sector entities under the Banking (Capital)
Rules.

As at 30 June 2026, there was no financial investments at amortised cost which are
eligible to be classified as public sector entities under the Banking (Capital) Rules (31
December 2025: Nil).

22. &Y 22. Investment properties
A 2026 £ #2025 4
6 H30H 12531 H
At 30 June At 31 December
2026 2025
BT BT
HK$°000 HK$’000
W1H1H At 1 January 2,011,400 417,116
AN Additions - 1,872,015
AREEHR Fair value losses (18,800) (284,331)
BT EERS O - B M %4E  Reclassification from properties, plant and
(Kf5E 23) equipment, net (Note 23) - 6,600
AR At period/year end 1,992,600 2,011,400
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23. Properties, plant and equipment

Notes to the Interim Financial Information (continued)

Kt~ EE
SR
Equipment, EREEE
JEEE  fixtures and Right-of-use 4Est
Premises fittings assets Total
AT BT T AT AT
HK$’000 HK$’000 HK$°000 HK$°000
#2026 £ 1 A 1 HZMEHEDFEF  Net book value at 1 January
U= 2026 5,681,548 391,203 566,752 6,639,503
g Additions 131 8,177 113,265 121,573
s H R Disposals/derecognition - (921) (76) (997)
Esth Revaluation (198,860) - - (198,860)
REATEE Depreciation for the period (94,183) (60,689) (122,056) (276,928)
PR Z=%E Exchange difference 18,145 5,046 15,827 39,018
#2026 46 H 30 H2JEMR  Net book value at 30 June
SRE 2026 5,406,781 342,816 573,712 6,323,309
#2026 46 H 30 H At 30 June 2026
BB E Cost or valuation 5,406,781 1,112,925 1,547,915 8,067,621
ZEHTE Accumulated depreciation - (770,109) (974,203) (1,744,312)
#2026 4£ 6 H 30 H2JEMR  Net book value at 30 June
E 2026 5,406,781 342,816 573,712 6,323,309
bl N AE S E AT T - The analysis of cost or valuation of the above assets is as follows:
Bt - B
B
Equipment, (EFMERE
JEE  fixtures and Right-of-use K=t
Premises fittings assets Total
AT BT AT BT
HK$°000 HK$°000 HK$°000 HK$°000
12026 6 H 30 H At 30 June 2026
FRAE At cost - 1,112,925 1,547,915 2,660,840
F{EE At valuation 5,406,781 - - 5,406,781
5,406,781 1,112,925 1,547,915 8,067,621
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23. Properties, plant and equipment (continued)

Notes to the Interim Financial Information (continued)

St~ [EE
Bdiil&Sin]
Equipment, fEFREAE
EE fixtures and Right-of-use 4Et
Premises fittings assets Total
AT BT AT AT T
HK$'000 HK$'000 HK$°000 HK$’000
202541 A 1 HZMEHEDFEF  Net book value at 1 January
(N 2025 6,893,982 461,154 578,064 7,933,200
g Additions 28,833 62,291 214,151 305,275
HE LD Disposals/derecognition - (2,043) - (2,043)
EECR Revaluation (1,086,411) - - (1,086,411)
FEEPTE Depreciation for the year (177,507) (137,786) (245,067) (560,360)
B IEER SIS (It Reclassification to investment
£ 22) properties, net (Note 22) (6,600) - - (6,600)
PER72%H Exchange difference 29,251 7,587 19,604 56,442
#2025 4 12 H 31 HZBERE  Net book value at
FE 31 December 2025 5,681,548 391,203 566,752 6,639,503
2025412 H 31 H At 31 December 2025
A BB E Cost or valuation 5,681,548 1,098,099 1,414,516 8,194,163
ZEHTE Accumulated depreciation - (706,896) (847,764) (1,554,660)
#2025 4 12 H 31 H22BEHE  Net book value at
FE 31 December 2025 5,681,548 391,203 566,752 6,639,503
bt A E B SR AT The analysis of cost or valuation of the above assets is as follows:
e~ EE
SR S e
Equipment, IR
B fixtures and Right-of-use 4t
Premises fittings assets Total
BT BT BT BT
HK$’000 HK$’000 HK$ 000 HK$ 000
W2025F 12 H 31 H At 31 December 2025
FRAE At cost - 1,098,099 1,414,516 2,512,615
FfhiE At valuation 5,681,548 - - 5.681,548
5,681,548 1,098,099 1,414,516 8,194,163
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Notes to the Interim Financial Information (continued)

24. Intangible assets

The movements in intangible assets are summarised as follows:

Y 2026 4 A 2025 4

6 5H30H 12H31H

At 30 June At 31 December

2026 2025

BT BETIT

HK$’000 HK$ 000

MN1A1H At 1 January 1,604,476 1,601,463
by Additions 49,050 215,924
KER Y Amortisation for the period/year (121,059) (222,780)
PR T A Exchange difference 7,620 9,869
A, AR At period/year end 1,540,087 1,604,476
[B%N Cost 2,361,746 2,286,306
LY Accumulated amortisation (821,659) (681,830)
FARA R Z AR EDFHE Net book value at period/year end 1,540,087 1,604,476

25. HAitt&E 25. Other assets

7 2026 4 2025 £

6 H30H 12531 H

At 30 June At 31 December

2026 2025

BT AEHETTT

HK$’000 HK$’000

W& E Repossessed assets 324,107 617,579
BEE Precious metals 849,466 898,203
FEYIRTE R TR 2 Accounts receivable and prepayments 5,073,671 5,263,638
6,247,244 6,779,420

e qIER ] Impairment allowances

- e — Stage 1 (10,900) (3,166)
B _ Stage 2 (1,542) (50)

— D - Stage 3 (4,509) (4,068)
(16,951) (7,284)

6,230,293 6,772,136
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Notes to the Interim Financial Information (continued)

26. Financial liabilities at fair value through profit or loss

LM
— SNERE ST R A

A 2026 4F i 2025 4
6H30H 12H431H
At 30 June At 31 December
2026 2025
BT T BT
HK$°000 HK$'000
Trading
— Short positions in Exchange Fund Bills
and Notes 6,352,490 6,982,526

#2026 £ 6 H 30 H - 8HFRER
NEE B ATER 2 SRl & (E (2025
F12H31H )

27. ZPEK

At 30 June 2026, there was no financial liabilities designated at fair value through profit
or loss (31 December 2025: Nil).

27. Deposits from customers

HIEAF % 4= Demand deposits and

AR current accounts
FEE T Savings deposits
EH - K% Time, call and notice

TR deposits

R 202646 5 30 H R 2025412 5 31 H
At 30 June 2026 At 31 December 2025
AE A #st NE] fELA He5t
Corporate Personal Total Corporate Personal Total
AT AT AT BT IT ATT BT IT
HK$’000 HK$’000 HK$’000 HK$°000 HK$'000 HK$’000

32,468,119 3,361,489 35,829,608 30,650,486 3,288,672 33,939,158
34,079,695 41,404,195 75,483,890 34,171,634 43,028,555 77,200,189

123,539,454 174,245,574 297,785,028 114,278,577 180,291,024 294,569,601

190,087,268 219,011,258 409,098,526 179,100,697 226,608,251 405,708,948
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Notes to the Interim Financial Information (continued)

28. Debt securities and certificates of deposit in issue

1 2026 4 A 2025 4E
6F530H 12H31H
At 30 June At 31 December
2026 2025
AT ARTIT
HK$’000 HK$'000
B8 75 R ATEE o BRI Debt securities and certificates of deposit, at
amortised cost
— FAGH — Certificates of deposit 15,533,408 14,077,711
- HAt e 2 — Other debt securities 10,681,678 10,767,878
26,215,086 24,845,589
29. HAMREIE &AM 29. Other accounts and provisions
2026 £ 2025
6 H30H 12H31H
At 30 June At 31 December
2026 2025
BT AT
HK$’000 HK$'000
Hofh FE(THRIE Other accounts payable 14,491,038 10,177,205
THE&E Lease liabilities 614,318 608,410
AEAfE Provisions 50,226 50,176
ERORE R S BB E 2 Impairment allowances for loan commitments
and financial guarantees contracts
- FH—FEEL - Stage 1 81,837 70,474
— FEEES — Stage 2 7,637 1,828
- F=EER — Stage 3 4,034 4,011
15,249,090 10,912,104
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TR RS S e RIS 12 5t

PR L SHE - SiEE R EZ IR
T L EL A AN o S 7 B0 P R T A
H IR AR R -

BEABERNIELERE (&) A
BEETHE DRI 2026 45 FF4
R ZE 2025 4F 12 H 31 H LR 2
BT

Notes to the Interim Financial Information (continued)

30. Deferred taxation

Deferred tax is recognised in respect of the temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in this interim financial
information in accordance with HKAS 12 “Income Taxes”.

The major components of deferred tax (assets)/liabilities recorded in the balance sheet,
and the movements during the first half of 2026 and the year ended 31 December 2025
are as follows:

IERITEEGIREE  YREM BB

Accelerated tax Property Impairment HAth, a1
depreciation revaluation allowance Other Total
EETT  EETT BT BT BT T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
H2026 1 H1H At 1 January 2026 306,945 729,863 (888,246) (17,049) 131,513
U asFET A Credited to income
statement (1,519) (4,642) (120,993) (54,715) (181,869)
EHEAEmEWZEsT A Credited to other
comprehensive
income - (28,768) - (91,906) (120,674)
PR 75 RE Exchange difference - 3,624 (30,167) (977) (27,520)
2026 46 H 30 H At 30 June 2026 305,426 700,077 (1,039,406) (164,647) (198,550)

IEITERAE  YEE TRAE e (A

Accelerated tax Property Impairment HoAh 4t

depreciation  revaluation allowance Other Total

BT T BT BT BT HAETIT

HK$'000 HK$ 000 HK$’000 HK$’000 HK$’000

202541 H1H At 1 January 2025 311,737 894,074 (634,868) (130,223) 440,720
Fzs#E (3t A) %] (Credited)/charged to

5 income statement (4,792) (20,595) (215,318) 15,905 (224,800)
FHAM 2 EUEE (BT (Credited)/charged to

A) SHI5z other comprehensive

income - (148,883) - 94,638 (54,245)

i Exchange difference - 5,267 (38,060) 2,631 (30,162)

72025412 H 31 H At 31 December 2025 306,945 729,863 (888,246) (17,049) 131,513
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ARIAR RS - MIEERIES K [F—
SRR > R TR A A RTIRAER TR
HE PR NI & B AR - THI4E
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-

Notes to the Interim Financial Information (continued)

30. Deferred taxation (continued)

Deferred tax assets and liabilities are offset on an individual entity basis when there is
a legal right to set off current tax assets against current tax liabilities and when the
deferred taxation relates to the same authority. The following amounts, determined after
appropriate offsetting, are shown in the balance sheet:

1A 2026 £ 2025 &
6 H30H 125431 H
At 30 June At 31 December
2026 2025
BT HATIT
HK$°000 HK$’000
IR T Deferred tax assets (881,983) (692,836)
IR TEE (S Deferred tax liabilities 683,433 824,349
(198,550) 131,513
2026 £ 2025
6 H30H 12531 H
At 30 June At 31 December
2026 2025
BT HATT
HK$°000 HK$’000
IRIERRIEE E (i 12 {# 2 uie]) Deferred tax assets to be recovered after
more than twelve months (909,307) (774,750)
IRAEMITEE G (i 12 [ H3 &R Deferred tax liabilities to be settled after more
than twelve months 768,490 813,732
(140,817) 38,982

2026 4£ 6 H 30 H » AEEAAER
MBERZIELEREEE BB
2,023,000 7: (2025 4 12 [ 31 [ © &
% 2,031,000 7T) - FEHEHRITREG - B
RIS R TR) 2 A TEREIHAMR -

As at 30 June 2026, the Group has not recognised deferred tax assets in respect of tax
losses amounting to HK$2,023,000 (31 December 2025: HK$2,031,000). These tax
losses do not expire under the current tax legislation.
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Notes to the Interim Financial Information (continued)

31. Subordinated liabilities

HHEH AT IR 2029 FFH
700,000,000 7T 7E EILHEE

Y 2026 4 #2025 &
6 5H30H 12H31H
At 30 June At 31 December
2026 2025
BT BT
HK$°000 HK$ 000
US$700 million fixed rate subordinated notes
issued due 2029 at amortised cost 5,589,683 5,548,907

BET5ASRITIY 2024 42 8 H 6 H## (T2
700,000,000 EITlEF ARG HH
MRAFE ik a (EEREBE=) T
WS R — AT 10 FEHATRIE TS
(e, ) (AR GRITEE A
FIRND) ZHRR0 - LSS 2034 4F
8 7 6 OEIH » EkEEN K 2029
8 F 6 0 - i H 2 HERIEE
Ho #£55 6% SFHEMIE—R - H
& (BRSO - 1
&RAF S & EET Ry EIT 5 F IR EIRIE
2R EARN0 210 BT - B GEE R
Feltt Al - AFRAT AT R M SR
THs B B E MR S HL A R SRR B AT
HMEH 5 DR EEE BT (IR

5y g

On 6 August 2024, the Bank issued US$700,000,000 Basel Ill compliant 10-year
subordinated notes qualifying as Tier 2 capital in accordance with the Banking (Capital)
Rules (the “Notes”), which are listed on the Stock Exchange of Hong Kong Limited. The
Notes will mature on 6 August 2034 with an optional redemption date falling on 6 August
2029. Interest at 6% p.a. is payable semi-annually from the issue date to the optional
redemption date. Thereafter, if the Notes are not redeemed, the interest rate will be
reset and the Notes will bear interest at the prevailing 5-year U.S. Treasury Rate plus
210 basis points. The Bank may, subject to receiving the prior approval of the HKMA,
redeem the Notes at the option of the Bank in whole but not in part, at par either on the
optional redemption date or for tax or regulatory reasons at any time prior to maturity of
the Notes.

32. A 32. Share capital
4 2026 £ 2025 &
6 530H 12H 31 H
At 30 June At 31 December
2026 2025
AT T
HK$°000 HK$’000

BT REE Issued and fully paid:

7,000,000 H&3%-im A 7,000,000 ordinary shares 3,144,517 3,144,517
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Notes to the Interim Financial Information (continued)

33. Additional equity instruments

300,000,000 7T k AJERaTKERES
—REATE S

650,000,000 37Tk AJERaHIKEFESIT
—REATE S

1A 2026 £ #2025 &
6F530H 12H31H
At 30 June At 31 December
2026 2025
AT HERTT
HK$’000 HK$°000
US$300,000,000 perpetual non-cumulative
subordinated additional tier 1 capital
securities 2,344,170 2,344,170
US$650,000,000 perpetual non-cumulative
subordinated additional tier 1 capital
securities 5,077,856 5,077,856
7,422,026 7,422,026

KERITHY 2022 2 4 H 28 HE(T T HE
[HifE 650,000,000 57T (I HHERZ(T
A% [H H5 s 5,077,856,000 7T ) 1Y
KA BE KRB — REARE S

( "BYNEARTHE ) - Lk AFINE
ARTHR 2027 4 4 A 28 HE{EER]
S e H AT > ZEREEFIRER 6.50% -
EEREAA TR SEEEF R
LT W L 2 e (E 25 R
RNEFFEFIZRN WA TR ER

REATIY 2023 £ 3 7 7 HEAT T HEH
{E 300,000,000 7T (HIERAARBHZATEL
L E(E AR 2,344,170,000 7T ) HYEH
SNEATE - IR ABSNERTER
2028 4 3 H 7 H & {EHRATIE(E H AT
SRIEEERAER 7.35% « HIERRATT
(Mg > SRREF R G T E T
TR S Sl I e 2 B R AT AR I 6
RS TR R

On 28 April 2022, the Bank issued perpetual non-cumulative subordinated additional
tier 1 capital securities (“additional equity instruments”) with a face value of
US$650,000,000 (equivalent to HK$5,077,856,000 net of related issuance costs). The
additional equity instruments are perpetual and bear a 6.50% coupon until the first call
date on 28 April 2027. The coupon will be reset every five years if the additional equity
instruments are not redeemed to a fixed rate equivalent to the then-prevailing five-year
US Treasury rate plus a fixed initial spread.

On 7 March 2023, the Bank issued additional equity instruments with a face value of
US$300,000,000 (equivalent to HK$2,344,170,000 net of related issuance costs). The
additional equity instruments are perpetual and bear a 7.35% coupon until the first call
date on 7 March 2028. The coupon will be reset every five years if the additional equity
instruments are not redeemed to a fixed rate equivalent to the then-prevailing five-year
US Treasury rate plus a fixed initial spread.
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REFFLFEIRN—K - RHUTHRER
ZHINE A TR R E HUH A
SR TTHUHAIF]EA & R - 28010
AR SRAT JNEE 1 B A 170 A PR R TR TR
M S B2 T — S E Rk -

%

B0 8 o A ASRIT R H A ST
WEHAEREAE > ZEINEA TR
B AR S & f B B R W PR 1R B 2
A5 THEFTHA -

JAERAT B 56 T 4R T SR (T HAR Y
TS AT O R
ERAVEINE AR LR HAZES
AR S AR TR

AT 2026 4 3 H 7 HZHAME
ATH (#THH2023FE3H7H) %
11,025,000 ZE57 (2025 FNFET (T
= 122,050,000 E5T) o

REATIRGL 2026 £ 4 F] 28 HSZ (14
SNEATE (81T 2022 42 4 H 28
H) ZEHE 21,125,000 5T (2025 R
TS ¢ 42,250,000 E5T) -

Notes to the Interim Financial Information (continued)

33. Additional equity instruments (continued)

The coupon shall be payable semi-annually. The Bank has the right to cancel coupon
payment (subjected to the requirement as set out in the terms and conditions of the
additional equity instruments) and the coupon cancelled shall not be cumulative.
However, the Bank is stopped from declaring dividend to its ordinary shareholders
unless the next scheduled coupon payment is paid.

The principal of the additional equity instruments will be written down to the amount as
directed or agreed with the HKMA if the HKMA notifies the Bank that the Bank would
become non-viable if there is no written down of the principal.

The Bank has a call option to redeem all the outstanding additional equity instruments
from the fifth year after issue date or any subsequent coupon payment date, but subject
to restriction as set out in the terms and conditions.

The Bank has distributed coupon payment for additional equity instruments (issued on
7 March 2023) of US$11,025,000 on 7 March 2026 (Total coupon payment during the
year 2025: US$22,050,000).

Also, the Bank has distributed coupon payment for additional equity instruments (issued
on 28 April 2022) of US$21,125,000 on 28 April 2026 (Total coupon payment during the
year 2025: US$42,250,000).
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Notes to the Interim Financial Information (continued)

34. Notes to condensed consolidated cash flow statement

(a) Reconciliation of operating profit to operating cash outflow before taxation

gl

Fike
ITEE RS
IR EAEG
ELMEH 2 SR (FOBRUIEIRRER)
HESEMNE W
RIFEABENE S

JFREIHHEE M 3 {E H Z A BER T R HAt
ERIMERSIESERZ EE)

JREH s 3 (8 H 2 A #R T R Hoptt
Rl 2 R )

AREEEE IR s SREE 22

SR 2H

ot 2

ST R HLf A > TR S
%

B AR 2 SR 2 2T

B
EB TGRSR 2T

HMARE R 28
R

PR ATACE & R

KEEB B R hEE
- CHFIE
- EFIE
- TR

Operating profit

Adjustments for:
Depreciation and amortisation
Net charge of impairment allowances
Advances written off net of recoveries
Interest expense on lease liabilities
Interest expense on subordinated liabilities

Change in balances with banks and other
financial institutions with original maturity
over three months

Change in placements with banks and other
financial institutions with original maturity
over three months

Change in financial assets at fair value
through profit or loss

Change in derivative financial instruments

Change in advances to banks and other
financial institutions

Change in advances to customers and trade
bills

Change in financial investments

Change in other assets

Change in deposits and balances from banks
and other financial institutions

Change in financial liabilities at fair value
through profit or loss

Change in deposits from customers

Change in debt securities and certificates of
deposit in issue

Change in other accounts and provisions

Effect of changes in exchange rates

Operating cash outflow before taxation

Cash flows from operating activities included:
— Interest received
— Interest paid
— Dividend received

FEEHRE FREERE
2026 4F 2025 &

6 H30H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
AT AT T
HK$’000 HK$'000
2,356,385 2,265,637
397,987 396,734
1,360,382 1,394,424
(1,212,072) (904,041)
10,470 12,689
163,565 169,476
3,076,717 3,334,919
(176,137) 1,508,533
(841,966) 1,233,904
(1,509,773) (1,476,616)
(967,488) 3,194,976
(931,216) (488,808)
(17,724,044) (7,410,625)
(7,190,039) (7,144,687)
532,660 (4,245,287)
10,327,793 7,946,252
(630,036) 729,503
3,389,578 (1,479,956)
1,369,497 (673,572)
4,325,947 (862,048)
61,652 (463,687)
(6,886,855) (6,297,199)
9,107,081 9,946,480
(5,054,703) (7,313,485)
680 750

74



25 NCB # 1§ 7% 44

TR B R (&)

34. HEGFSRESRERME
€:-))

(b) REFEFRESEREEI

Notes to the Interim Financial Information (continued)

34. Notes to condensed consolidated cash flow statement

(continued)

(b) Analysis of the balances of cash and cash equivalents

AR < e IR I AE 3 I 3 P 2
SRAT R HoAt R A VAL R

JFEIHEAE 3 i 3 N Z AR T S HeAt <82
RS 2 T H I

JEEIHA EAE 3 8 H N2 2%

A 2026 4F i 2025 4
6H30H 6 H30H
At 30 June 2026 At 30 June 2025
BT T BT
HK$’000 HK$'000
Cash and balances with banks and other
financial institutions with original maturity
within three months 30,840,257 39,891,671
Placements with banks and other financial
institutions with original maturity within
three months 550,725 4,394,455
Treasury bills with original maturity within
three months 10,693,993 10,719,406
42,084,975 55,005,532
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Notes to the Interim Financial Information (continued)

35. Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class of
contingent liability and commitment and the aggregate credit risk-weighted amount and
is prepared with reference to the completion instructions for the HKMA return of capital

adequacy ratio.

RS IR < Kk

HATE AR 2 SR A R
B EEEHEE

B SRR SR
BRI EERE
HoAth&YE - REBHH A

— LAY
-1HEME

EE R EER

Commitments that are unconditionally
cancellable without prior notice

Trade-related contingencies

Direct credit substitutes

Transaction-related contingencies

Asset sales with recourse

Other commitments with an original maturity
of
— up to one year
— over one year

Credit risk-weighted amount

A 2026 4 2025 &
6 530H 12H31H
At 30 June At 31 December
2026 2025
BT HATIT
HK$°000 HK$'000
195,017,867 185,371,467
33,396,950 35,445,670
12,059,472 12,337,697
3,782,808 2,792,162
904,771 1,437,464
1,980,913 2,147,318
13,205,594 12,990,545
260,348,375 252,522,323
27,720,521 25,466,350

EEEBEIIREBERRE (RT3% (&
A AT ST - HEBEEHURN AL 58
FZ 1 B E L Z AR -

The credit risk-weighted amount is calculated in accordance with the Banking (Capital)
Rules. The amount is dependent upon the status of the counterparty and the maturity

characteristics of each type of contract.
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Notes to the Interim Financial Information (continued)

36. Capital commitments

The Group has the following outstanding capital commitments not provided for in this
interim financial information:

EAHEAE R EHER I

EREAEER L

1A 2026 £ > 2025 4
6F530H 12 H31H
At 30 June At 31 December
2026 2025
AT AT
HK$’000 HK$°000

Authorised and contracted for but not
provided for 104,298 14,729
Authorised but not contracted for 82,703 14,106
187,001 28,835

DU B ARAE RER 53 Rl A 2 BRI
R R > ARSI 2 M
TR ARHE -

37. &BHESEAE
fERHRELA
RIS TN SR A4 oIk

FEEEEE FT SN2 RACH R
R (B

The above capital commitments mainly relate to commitments to purchase computer
equipment and software, and to renovate the Group’s premises.

37. Operating lease commitments
As lessor

The Group has contracted with tenants for the following future minimum lease
receivables under non-cancellable operating leases:

i KA
- i 14
-1 24
-2%E 34

1t 2026 £ #2025 &£
6 5H30H 12H31H
At 30 June At 31 December
2026 2025
BT U IE
HK$’000 HK$'000

Land and buildings
— Not later than one year 24,864 10,603
— One to two years 3,278 3,496
— Two to three years 330 1,140
28,472 15,239

AEFE L EH B R B |
FHEFIEE 1 42 3 4 - FHAIMRK
— AR BRI AR IR -

The Group leases its investment properties under operating lease arrangements, with
leases typically for a period from one to three years. The terms of the leases generally
require the tenants to pay security deposits.
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BIEAER > bR TER SRS
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EHES  HETEHARERE

REVEE - FIZFISMNERC © &SR
HFTEEAEERIR EEIEAL - By
HArSER AR A S WRAEE AR
TR 2B SRAT 2B AR B B Bl
TRTHUSHI A S - IE SRR IR &
R G T HEERN A ERER
HEHIRE - AN RS INII BB IR
AR DA RACESR 2 MEIUCE
5 BHEEATTERNR R ESE
HZBEER (S 2 FHLUETE

EBIRG B L EERFERTL
LePN

T B A 5 B ) 5 i R S SR BT
B I RYR i - B E AR E YY)
3 o HANSER AR R B I Y IR
G AR AR RSB -

FHA ) AR AR E R TR
IoF] 74 1% [ R L B0 L i ) {1 S s 40 i
BRAYIEH -

—{ESEBS AR RS, > EREEE
PRI RS RATIHE - Z2NVEHE
M e S AR -

Notes to the Interim Financial Information (continued)

38. Segmental reporting
(a) By operating segment

The Group divides its business into four major segments, Personal Banking, Corporate
Banking, Treasury and Investment.

Both Personal Banking and Corporate Banking provide general banking services.
Personal Banking serves individual customers while Corporate Banking deals with non-
individual customers. The Treasury segment is responsible for managing the capital,
liquidity, and the interest rate and foreign exchange positions of the Group in addition to
proprietary trades. It provides funds to other business segments and receives funds
from deposit taking activities of Personal Banking and Corporate Banking. These inter-
segment funding is charged according to the internal funds transfer pricing mechanism
of the Group. The assets and liabilities of Treasury have not been adjusted to reflect the
effect of inter-segment borrowing and lending (i.e. the profit and loss information in
relation to Treasury is not comparable to the assets and liabilities information about
Treasury).

Investment includes bank premises and equipment used by supporting units. Charges
are paid to this segment from other business segments based on market rates per
square foot for their occupation of the Group’s premises.

“Others” refers to other group operations and mainly comprises of items related to the
Group as a whole and totally independent of the other four business segments.

Revenues and expenses of any business segment mainly include items directly
attributable to the segment. For management overheads, allocations are made on
reasonable bases.
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hHEARA BRI (48) Notes to the Interim Financial Information (continued)

38. EHE (&) 38. Segmental reporting (continued)

(a) #I=HBESE (8 (a) By operating segment (continued)
{BLASRST LFERT
Personal  Corporate RIEE% gE Hih INE BHHES e
Banking Banking Treasury Investment Others Subtotal Eliminations Consolidated
BT BT BETT  BETT  W¥TRT  BETR T T T T
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000 HK$’000 HK$’000 HK$’000

RLIEGEE S 2026 £ 6 Half-year ended 30 June

A30H 2026
FFRIE (ZH) /U A Net interest (expense)/
income
— 4k — External (1,538,791) 2,670,245 2,999,311 - - 4,130,765 - 4,130,765
— PEEEW — Inter-segment 2,281,832 (1,387,634) (894,198) - - - - -
743,041 1,282,611 2,105,113 - - 4,130,765 - 4,130,765
RS E K M4UL A~ Net fee and commission
(ZHD) income/(expense) 695,468 292,918 (358) 19 (2,421) 985,626 - 985,626
FRGMUEE (k5 Net trading gain/(loss)
5) 25,469 (12,016) (64,985) (13,972) - (65,504) - (65,504)
IIRAS IR 525 Net (loss)/gain on financial
T EFE (& instruments at fair value
) gk through profit or loss (223) 8,865 46,364 13,918 - 68,924 - 68,924
HAthpRhEE Net gain on other financial
g assets . . 212,721 . - 212,721 . 212,721
HALLEUZ A (£ Other operating
€+ income/(expense) 1,695 (12,983) 12,524 82,023 4,448 87,707 (60,760) 26,947
FEHURAE R > J54E  Net operating income before
A impairment allowances 1,465,450 1,559,395 2,311,379 81,988 2,027 5,420,239 (60,760) 5,359,479
TRAE B Net charge of impairment
allowances (67,351)  (1,277,905) (6,209) - (8,917) (1,360,382) - (1,360,382)
B (ZH)  Net operating
income/(expense) 1,398,099 281,490 2,305,170 81,988 (6,890) 4,059,857 (60,760) 3,999,097
et Operating expenses (594,888)  (751,409)  (212,959)  (94,191)  (50,025) (1,703,472) 60,760  (1,642,712)
WEwF/ (fEHE)  Operating profit/(loss) 803,211 (460,919) 2,092,211 (12,203)  (56,915) 2,356,385 - 2,356,385
BV NEFE > Net loss from fair value
SR adjustments on
investment properties - - - (18,800) - (18,800) - (18,800)
HE EEY)¥ - 88461 Net loss from disposal/
R 2 SR revaluation of properties,
plant and equipment - - - (60,118) - (60,118) - (60,118)
FfipiaFl,~ (548)  Profit/(loss) before taxation 803,211 (469,919) 2,092,211 (91,121) (56,915) 2,277,467 - 2,277,467
$42026426 530 H At 30 June 2026
BE Assets
SIEREE Segment assets 48,442,358 244,324,405 280,832,537 11,665,461 1,139,273 586,404,034 - 586,404,034
=14 Liabilities
STEREE Segment liabilities 220,590,097 197,594,443 89,204,091 2,008 3,563,588 510,954,227 - 510,954,227
2pAELEEIZS 2026 4E 6 Half-year ended 30 June
AH30H 2026
HAtrgnk} Other information
LA Capital expenditure - - . 57,358 - 57,358 . 57,358
T EE RS Depreciation and
amortisation 102,178 142,067 45,646 94,184 13,912 397,987 - 397,987
FSgse ai] Amortisation of securities - - 1,612,552 - - 1,612,552 - 1,612,552
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Notes to the Interim Financial Information (continued)

38. Segmental reporting (continued)

(a) #I=HBESE (8 (a) By operating segment (continued)
8 ASRAT T
Personal Corporate AR e FAt et GHHEH s
Banking Banking Treasury Investment Others Subtotal  Eliminations  Consolidated
AT AT AT ARt T BT T T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RLIEGEE S 202546 6 Half-year ended 30 June
A30H 2025
FFRIE (ZH) /U A Net interest (expense)/
income
— M — External (2,356,410) 2,907,612 3,354,981 - (3,289) 3,902,894 - 3,902,894
— EEEET — Inter-segment 3174172 (1,559,219)  (1,614,953) - - - -
817,762 1,348,393 1,740,028 - (3,289) 3,902,894 - 3,902,894
RS E K M4UL A~ Net fee and commission
(FH) income/(expense) 589,827 307,450 (1,836) 16 (2,294) 893,163 - 893,163
FRGMUEE (k5 Net trading gain/(loss)
5) 35,131 53,221 373,591 (33,465) - 428,478 - 428,478
A 525 Net (loss)/gain on financial
T EFE (& instruments at fair value
) s through profit or loss (1) 84,200 (41,577) - 42,622 - 42,622
HAthpRhEE Net gain on other financial
Wz assets 53,637 149,084 - - 202,721 - 202,721
HA#g & (SZtH) /U Other operating
A (expenses)/income (32,042) (18,160) 50,704 77,626 54 78,182 (60,857) 17,325
FEHUREERHAT > 548 Net operating income/
BUIA S (FZHD) (expense) before
impairment allowances 1,410,678 1,744,540 2,395,771 2,600 (5,529) 5,548,060 (60,857) 5,487,203
TRAE B Net charge of impairment
allowances (50,559)  (1,286,002) (46,929) - (10,934) (1,394,424) - (1,394,424)
QWA (ZH) Netoperating
income/(expense) 1,360,119 458,538 2,348,842 2,600 (16,463) 4,153,636 (60,857) 4,092,779
BB Operating expenses (584,112)  (765237)  (280,984)  (160,232)  (97,434) (1,887,999) 60,857  (1,827,142)
g/ (FSi8)  Operating profit/(loss) 776,007 (306,699) 2,067,858  (157,632)  (113,897) 2,265,637 - 2265637
BN R E# > Net loss from fair value
SR adjustments on
investment properties (159,720) - (159,720) - (159,720)
HeE EEY)% « 2561 Net loss from disposal/
Fek i 2 i Es1E revaluation of properties,
plant and equipment (199,068) - (199,068) - (199,068)
EfEnEA], (B8 )  Profit/(loss) before taxation 776,007 (306,699) 2,067,858 (516,420) (113,897) 1,906,849 - 1,906,849
$42025426 530 H At 30 June 2025
HiE Assets
SrEEE Segment assets 49,838,568 227,195,927 260,094,896 12,297,734 810,907 550,238,032 - 550,238,032
aE Liabilities
A=t Segment liabilities 224,683,151 176,528,918 73,318,301 2,348 2,956,862 477,489,580 - 477,489,580
AEGEEZ 20254E 6  Half-year ended 30 June
H30H 2025
Atk Other information
BN Capital expenditure 98,831 - 98,831 - 98,831
T R Y Depreciation and
amortisation 71,093 87,060 35,383 160,223 42,975 396,734 - 396,734
Eegas: 5l Amortisation of securities - 645,645 - - 645,645 - 645,645
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hHEARA BRI (48) Notes to the Interim Financial Information (continued)

38. TEHE (#) 38. Segmental reporting (continued)
(b) FEHTEEEIERE S (b) By geographical area

T ERBRBMEA TN T EE The following information is presented based on the principal places of operations of the
HBESRE  WEASRIT 2Bk - RilfRcEE subsidiaries, or in the case of the Bank, on the locations of the branches responsible for
EEAREEIEEEIEZ 21T reporting the results or booking the assets:

TEH ST HE
AEEEEE 2026426 H 30 0 RAF4EEZ 2025426 H 30 H
Half-year ended 30 June 2026 Half-year ended 30 June 2025
RERELER AT PEHUR(E A
ZREBEA BRfRET  FEUA Bt
Net operating ezl Net operating vl
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
AT BT AHTIT AT
HK$°000 HK$°000 HK$'000 HK$’000
& Hong Kong 4,254,030 2,273,480 4,297,272 1,795,559
o [ A HE, Chinese Mainland 1,105,449 3,987 1,189,931 111,290
&& Total 5,359,479 2,277,467 5,487,203 1,906,849
2026446 H 30 H
At 30 June 2026
HRABERRE
e HaR IEREEE Contingent
Total Total Non-current  liabilities and
assets liabilities assets commitments
AT AT BT T
HK$’000 HK$’000 HK$’000 HK$’000
Ei LS Hong Kong 417,395,222 361,742,244 8,973,697 103,535,993
o [5] A Chinese Mainland 169,008,812 149,211,983 1,221,885 156,812,382
&t Total 586,404,034 510,954,227 10,195,582 260,348,375
2025412 H 31 H
At 31 December 2025
SAREERIRE
HaLE Y =Ciy IERENEE Contingent
Total Total Non-current liabilities and
assets liabilities assets commitments
AT AT T HHET T AT T
HK$'000 HK$'000 HK$'000 HK$'000
o Hong Kong 398,438,006 341,223,293 9,560,355 92,781,064
o [5] A HE Chinese Mainland 168,013,786 151,007,547 1,326,539 159,741,259
&t Total 566,451,792 492,230,840 10,886,894 252,522,323
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39. BEH&EE

74 2026 4E 6 H 30 H - AEHZ &F
HEIE 6,042,187,000 7T (2025 4E 12 A
31 H : 3 6,201,319,000 7T ) 2LIFE
TR R ARE RS DL E RIS R 2 W
PRI © B8N > ARG is B (2 Ol
SIS 7 M R R 2 & R R
i 32,335,643,000 7T (2025 £ 12
31 H : 5 19,404,351,000 7T ) - A%
] BB R T A (R 2 A 4
FysiE 39,970,114,000 7E( 2025 £E 12
F 31 H : Ml 26,883,662,000 7T ) *
A EB TR G | R R
IR -

Notes to the Interim Financial Information (continued)

39. Assets pledged as security

As at 30 June 2026, the liabilities of the Group amounting to HK$6,042,187,000 (31
December 2025: HK$6,201,319,000) were secured by assets deposited with central
depositories to facilitate settlement operations. In addition, the liabilities of the Group
amounting to HK$32,335,643,000 (31 December 2025: HK$19,404,351,000) were
secured by debt securities and bills related to sale and repurchase arrangements. The
amount of assets pledged by the Group to secure these liabilities was
HK$39,970,114,000 (31 December 2025: HK$26,883,662,000) mainly included in
“Trading assets” and “Financial investments”.
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Notes to the Interim Financial Information (continued)

40. Offsetting financial instruments

The following tables present details of the Group’s financial instruments subject to
offsetting, enforceable master netting arrangements and similar agreements.

HEE -
71202646 5 30 H
At 30 June 2026
FRAREBEEBERT
NEEEHERT Eis il
& A B B Related amounts not set
BEEE SREBEE NEEAfHERTY]  offin the balance sheet
Gross Gross amounts RS RIEEREE BEL
amounts of of recognised Net amounts of e
recognised financial liabilities financial assets SRITH Cash
financial set off in the presented in the Financial collateral bt
assets balance sheet balance sheet instruments received Net amount
T BT BT BT BT BT
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BE Assets
$744mTE  Derivative financial
instruments 1,079,645 - 1,079,645 (486,182) - 593,463
Hi&zE Other assets 946,367 (916,069) 30,298 - - 30,298
Yast Total 2,026,012 (916,069) 1,109,943 (486,182) - 623,761
SRENEEARERT
REEAFERS 1SR AR
B ER B B Related amounts not set
EEE SHEEGRE RNEEAMRTS _ off in the balance sheet
Gross Gross amounts HESRIEEREE EfEfZ
amounts of of recognised Net amounts of HEHT
recognised financial assets financial liabilities SRITE Cash
financial set off in the  presented in the Financial collateral priict
liabilities balance sheet balance sheet instruments pledged Net amount
BT BT BT T BT T BT BT
HK$°000 HK$’000 HK$’000 HK$’000 HK$°000 HK$°000
i=Vi=1 Liabilities
£iE4SRETHE  Derivative financial
instruments 716,107 - 716,107 (486,182) (11,472) 218,453
Hit& & Other liabilities 1,070,444 (916,069) 154,375 - - 154,375
dEst Total 1,786,551 (916,069) 870,482 (486,182) (11,472) 372,828
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Notes to the Interim Financial Information (continued)

40. Offsetting financial instruments (continued)

2025412 H 31 H
At 31 December 2025

FANAREAEES
REEAERS R AH R A
[ e HEY > LRl Related amounts not set
iz RO SRAGEE HNEEAEERTY] _ off in the balance sheet
Gross Gross amounts  TRHY<ERIE EFHH [Sliveied
amounts of of recognised Net amounts of B st g e
recognised financial liabilities financial assets ERLTE Cash
financial set off in the presented in the Financial collateral Pz |
assets balance sheet balance sheet instruments received Net amount
AT AT AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
L144Ei T H  Derivative financial
instruments 220,545 - 220,545 (213,452) - 7,093
Hi&zE Other assets 1,106,744 (1,018,478) 88,266 - - 88,266
Yast Total 1,327,289 (1,018,478) 308,811 (213,452) - 95,359
FEREEAREED
NEEAMERT RS AH R AR
B4R S O Related amounts not set
=Lt REEGESE P EEAMEPY] _ off in the balance sheet
Gross Gross amounts R FIFEH [Wkiigiid
amounts of of recognised Net amounts of e
recognised financial assets  financial liabilities LRt T E Cash
financial set off in the presented in the Financial collateral Pzl
liabilities balance sheet balance sheet instruments pledged Net amount
BT AT AT AT AT AT
HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HK$’000
‘g Liabilities
$744RTE  Derivative financial
instruments 951,806 - 951,806 (213,452) - 738,354
Hih& & Other liabilities 1,067,573 (1,018,478) 49,095 - - 49,095
qa=t Total 2,019,379 (1,018,478) 1,000,901 (213,452) - 787,449

HAEBBTHBSIMTELANE
&0 Z S ERAS FLART AR - e 5%
AL A SR - RIE—
T2 MR S T ER L ERAS

For master netting agreements of OTC derivative and sale and repurchase transactions

entered into by the Group, related amounts with the same counterparty can be offset if

an event of default or other predetermined events occur.
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41. FEZEMEALRE

o A B SR R B % e 2 P B
ARFEAT (T ) HewiELs
FHRESEEAREEAT ((E:
NE D KESAFEA R T
B E > HIABEE T -

(a) HERANTRBNTERZEMAS
HETHRS

R 2 HEHER AN EIR S R A
RARAT] TSR Z TREE
(&#) ERARAT (TEEEED
7R - TREZRSEREZZERS
H] o

TEEEN L TN R A
Pl -

K B (s BT BIRE R
FEAEk - > 2026 42 6 H 30 H - A%
EE SRR Ry e 3,030,449,000
JC (2025 £ 12 H 31 H : #EW¥
3,166,737,000 JT) - 2026 4F_[-[4EEL
TP (5 2R AL U P A7 sk E TS AR T
AR H RS 2,454,000 77( 2025 4E
R4 ¢ g 165,847,000 9T)

KBS R B ETHIX SREE
FAEsk - > 2026 4 6 A 30 H - A%
[ B EAEEE fy A8 32,410,000 T
(2025 & 12 H 31 H : #
111,623,000 7T ) - 2026 4 | JEEHLE
BEE SN EEER E AN
HHAEER Ry 1,000 T (2025 4 B
4 1 Hs#e 250,000 TT) -

REB Sy BN\ 128 2 HoAth A B AL
ZIRAEFER &P - 1Y 2026
6 A 30 H - AEEEHBHFCHEEESY
il By 1,182,694,000 T (2025 4F
12 A 31 H : #¥ 1,629,893,000 7T)
s 3,963,136,000 I (2025 4F 12
H 31 H : #¥% 4,430,341,000 JT.) -
2026 b PEARELRE N EIZER] 2 FoA A E]
R S S A AR P AR U A R
Y 4EEH 5 Al By B W 14,911,000 T
(2025 4E | 4F @ e 34,222,000
IC) Kol 29,203,000 T (2025 4F
SRAE ¢ N 25,990,000 TT) -

Notes to the Interim Financial Information (continued)

41. Significant related party transactions

The Group is subject to the control of the State Council of the PRC Government through
China Investment Corporation (“CIC”), its wholly-owned subsidiary Central Huijin
Investment Ltd. (“Huijin”), and China Cinda in which Huijin has controlling equity
interests.

(a) Transactions with the parent companies and the other companies controlled
by the parent companies

The Group’s immediate holding company is Cinda Financial Holdings Co., Limited which
is in turn controlled by China Cinda (HK) Holdings Company Limited (“Cinda Hong
Kong”). China Cinda is the controlling entity of Cinda Hong Kong.

China Cinda has controlling equity interests in certain other entities in the PRC.

The majority of transactions with China Cinda arises from deposits from customers. As
at 30 June 2026, the related aggregate amount of the Group from deposits from
customers was HK$3,030,449,000 (31 December 2025: HK$3,166,737,000). The
aggregate amount of expenses of the Group arising from deposits from customers with
China Cinda for the first half of 2026 was HK$2,454,000 (first half of 2025:
HK$165,847,000).

The majority of transactions with Cinda Hong Kong arises from deposits from
customers. As at 30 June 2026, the related aggregate amount of the Group was
HK$32,410,000 (31 December 2025: HK$111,623,000). The aggregate amount of
expenses of the Group arising from these transactions with Cinda Hong Kong for the
first half of 2026 was HK$1,000 (first half of 2025: HK$250,000).

The majority of transactions with other companies controlled by the parent companies
arises from advances to customers and deposits from customers. As at 30 June 2026,
the related aggregate amount of the Group was HK$1,182,694,000 (31 December 2025:
HK$1,629,893,000) and HK$3,963,136,000 (31 December 2025: HK$4,430,341,000)
respectively. The aggregate amount of income and expenses of the Group arising from
these transactions with other companies controlled by the parent companies for the first
half of 2026 was HK$14,911,000 (first half of 2025: HK$34,222,000) and
HK$29,203,000 (first half of 2025: HK$25,990,000) respectively.
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M FTEZEHEALRS
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(a) HERANTRBNTERZEMAS
HETHRS (&)

oy BN B 2 HA A FINAS S
TR A HAE R HAARTE R S - 1A
2026 4 6 A 30 H » AEE YA & E
FERAEOE Byl 215,145,000 TT( 2025
£ 12 H 31 | #ig 223,789,000 7T )
Horprig 181,636,000 7T (2025 £ 12
A 31 [ : ## 193,157,000 7T ) At
FAt#E&zE - > 2026 426 H 30 H » &
62 (B Lt R R 1 A O R
& 441,860,000 7T (2025 4 12 A 31
H : ##% 240,739,000 T ) - Hrfiily
200,063,000 7T (2025 4 12 A 31 { :
A% 212,602,000 7T ) Ry LR ]2
2 Hofth o B S S TR e 1 2 AR 9 FH
EAE - 2026 4 FAEEEERR AT
2 HAAN F R e p E A
B/ S HH 4 E By skl 38,761,000 T
(2025 4 b4 ##E 50,365,000
JC) °

S 5y BRI B2 2 HoAh 2 F] A0 5
IREPTAEER T - f 2026 £ 6 A 30
B AREEAR B TR R TR R
7 ¢ H#si¥ 160,000 JT (2025 4E 12 H
31 | : /% 293,000 L) KAzt
i ¢ W 1,527,000 5T (2025 4 12
F 31 H : H## 2,038,000 7T) - 2026
. _EARAE - BIRRAE] PR 2 EoAh A F R
BRI T AR TP EE A A A S S
18/ W S8 Ry 515081 89,000 JT
(2025 F~4: Wi % 547,000 7T )

b AR s » BLEAREN B R BEAE]
PR 2 HM A SIHE TR BAAEA -

A TE S5 o SR 5 B 1
STHETS S5 ELREER - SR,
TS -
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B
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Notes to the Interim Financial Information (continued)

41. Significant related party transactions (continued)

(a) Transactions with the parent companies and the other companies controlled
by the parent companies (continued)

There are transactions with other companies controlled by the parent companies arises
from other assets, and other accounts and provisions. As at 30 June 2026, the related
aggregate amount of the Group’s other assets was HK$215,145,000 (31 December
2025: HK$223,789,000), of which HK$181,636,000 (31 December 2025:
HK$193,157,000) represent right-of-use assets. As at 30 June 2026, the related
aggregate amount of the Group’s other accounts and provisions was HK$441,860,000
(31 December 2025: HK$240,739,000), of which HK$200,063,000 (31 December 2025:
HK$212,602,000) represent lease liabilities arising from lease agreements entered into
with other companies controlled by the parent companies. The aggregate amount of net
expenses of the Group arising from these transactions with other companies controlled
by the parent companies for the first half of 2026 was HK$38,761,000 (first half of 2025:
HK$50,365,000).

There are transactions with other companies controlled by the parent companies arises
from derivative financial instruments. As at 30 June 2026, the related aggregate amount
of the Group was HK$160,000 (31 December 2025: HK$293,000) for the asset side and
HK$1,527,000 (31 December 2025: HK$2,038,000) for the liability side respectively.
The aggregate amount of net trading loss/gain of the Group arising from these
transactions with other companies controlled by the parent companies for the first half
of 2026 was loss HK$89,000 (first half of 2025: gain HK$547,000).

Save as disclosed above, transactions with other parent companies and the other
companies controlled by the parent companies are not considered material.

The Group enters into banking transactions with these entities in the normal course of
business which include loans, investment securities and money market transactions.
(b) Transactions with government-related entities

The Group is subject to the control of the State Council of the PRC Government though

CIC and Huijin and the control of the MOF, both of which also directly or indirectly
controls a significant number of government-related entities.

Other than those disclosed above, the Group has also entered into banking transactions
with government-related entities. These transactions are entered into under normal
commercial terms and conditions.
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Notes to the Interim Financial Information (continued)

41. Significant related party transactions (continued)

(b) Transactions with government-related entities (continued)

Management considers that transactions with government-related entities are activities
conducted in the ordinary course of business. The Group has also established pricing
policies for products and services and such pricing policies do not depend on whether
or not the customers are government related entities.

(c) Key management personnel

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Group, directly or indirectly,
including Directors and other Senior Management. The Group accepts deposits from
and grants loans and credit facilities to key management personnel in the ordinary
course of business. During both the current and prior periods, no material transaction
was conducted with key management personnel of the Bank and its holding companies,
as well as parties related to them.

The compensation of key management personnel is detailed as follows:

R R HoA A B A

ABIRIER]

(d) SEHTEATIEERR

72026 42 6 H 30 H » AHTEHE
ST AR P — R RO S
JEE A5 1 R WSU R R T B V288 2 ] K T 4 B
Sy RIS 1,674,258,000 71 2025 4
12 H 31 H : #¥ 1,289,458,000 7T)

g 2,721,193,000 5T (2025 4E 12
A 31 H : i 4,214,355,000 70) »

FELEHE FAELEEE

2026 &£ 2025 4
6H530H 6 H30H
Half-year ended  Half-year ended
30 June 2026 30 June 2025
AT ATT
HK$’000 HK$°000

Salaries and other short-term employee
benefits 11,743 14,270
Post-employment benefits 292 534
12,035 14,804

(d) Balances with subsidiaries

As at 30 June 2026, the aggregate sums of amounts due from subsidiaries and amounts
due to subsidiaries of the Bank arising from transactions entered into during the normal
course of business at commercial terms are HK$1,674,258,000 (31 December 2025:
HK$1,289,458,000) and HK$2,721,193,000 (31 December 2025: HK$4,214,355,000)
respectively.

87



%) NCB #1if %1% A

TR B R (&)

42. ERFRIEME

LA 53471 752 BOE BH PSR T S 8t
LB E REARAEER R WS - B
T IS 5 3 TP e st AU
T t& LAAC 2 5 2 i 4% LB AR Y 3t
53 HAERIRERTA R 2 BB
FE R A SNSRI - 5 (RREZHERR A
FAEI AL 2 TP AE st A R - R
HHERS B AR OR N Z FTfEst - R ER
T2EHMT > R G E 2R
1T Z ST RAE -

A 5 {1 1) [ 2R B S L L B s JEL
PR AR AL R AR EE 10%E2L |
T ¢

Notes to the Interim Financial Information (continued)

42. International claims

The below analysis is prepared with reference to the completion instructions for the
HKMA return of international banking statistics. International claims are exposures to
counterparties on which the ultimate risk lies based on the locations of the
counterparties after taking into account the transfer of risk, and represent the sum of
cross-border claims in all currencies and local claims in foreign currencies. For a claim
guaranteed by a party situated in a country different from the counterparty, the risk will
be transferred to the country of the guarantor. For a claim on an overseas branch of a
bank whose head office is located in another country, the risk will be transferred to the
country where its head office is located.

Claims on individual countries or areas, after risk transfer, amounting to 10% or more of
the aggregate international claims of the Group are shown as follows:

R 20266 5 30 H

At 30 June 2026
FERTRANERS
Non-bank private sector
FES TR
Non-bank JE&:RIRA SRS
$R1T BEtkRE financial Non-financial ast
Banks Official sector institutions  private sector Total
BT BT T BT T AT T
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
R P Chinese Mainland 23,756,170 2,875,448 7,607,923 29,016,705 63,256,246
T Hong Kong 818,056 377,536 24,253,142 52,401,386 77,850,120
2025412 H31H
At 31 December 2025
FESRATRA A
Non-bank private sector
FESRAT R
Non-bank  JE:RlAA AL
$R1T Bt financial Non-financial 4aE

Banks  Official sector institutions private sector Total
EETT BT BETT R BHT T
HK$°000 HK$'000 HK$'000 HK$’000 HK$'000
R P Chinese Mainland 30,081,097 2,844,229 10,119,390 42,821,200 85,865,916
TGt Hong Kong 3,043,655 489,983 17,001,853 44,497,459 65,032,950
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Notes to the Interim Financial Information (continued)

43. Compliance with HKAS 34

The unaudited interim financial information for the first half of 2026 complies with HKAS
34 “Interim Financial Reporting” issued by the HKICPA.

44. Statutory accounts

The financial information relating to the financial year ended 31 December 2025 that is
included in this Interim Report as comparative information does not constitute the Bank’s
statutory annual consolidated financial statements for that year but is derived from those
financial statements. Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong Companies Ordinance is as
follows:

The Bank has delivered the financial statements for the year ended 31 December 2025
to the Registrar of Companies in accordance with section 662(3) of, and Part 3 of
Schedule 6 to, the Hong Kong Companies Ordinance.

The Bank’s auditor has reported on those financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance.
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Independent Review Report

To the Board of Directors of Nanyang Commercial Bank, Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 1 to 89, which comprises the condensed consolidated balance
sheet of Nanyang Commercial Bank, Limited (the “Bank”) and its subsidiaries (together, the “Group”) as at 30 June 2026 and the
related condensed consolidated income statement, the condensed consolidated statement of comprehensive income, the condensed
consolidated statement changes in equity and condensed consolidated cash flow statement for the six-month period then ended, and
explanatory notes. The directors of the Bank are responsible for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 Interim Financial Reporting (“HKAS 34”) as issued by the Hong Kong Institute
of Certified Public Accountants (“‘HKICPA”). Our responsibility is to express a conclusion on this interim financial information based
on our review. Our report is made solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity as issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

18 August 2026
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Additional Information

1. Board of Directors
As at 18 August 2026, the Board of Directors of the Bank comprises Mr. LI Hongjiang?
(Chairman), Mr. YANG Yingxun#, Mr. SUN Jiandong, Mr. Liu Xiaoguang®, Mr. LAU Hon

Chuen*, Mr. LAN Hong Tsung, David*, Ms. CHIU Lai Kuen Susanna* and Mr. LI Shu
Pui*.

# Non-executive Director
* Independent Non-executive Director

2. Compliance with the Banking (Disclosure) Rules

The unaudited Interim Report complies with the applicable requirements set out in the
Banking (Disclosure) Rules under the Banking Ordinance.
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Additional Information (continued)

3. EfTESECEPEIGE 3. Sectoral analysis of gross advances to customers

PUTRENE - S8R T3 oy The following analysis of the gross advances to customers by industry sector is based
1 HATE YT S I8 E R SR K on the categories with reference to the completion instructions for the HKMA return of
& R AE S R 4R - loans and advances.
7202646 H 30 H
At 30 June 2026
bR
PR ZEsrts WESE SRy SMECR
% % Covered BORE BEEE B REREE
Gross Dby collateral Classified Impairment Impairment
advances to or other or WHY allowances- allowances-
customers security impaired  Overdue Stage 3 Stage 1 and 2
AT BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
LA Z & Loans for use in Hong Kong
TREERZE Industrial, commercial and
financial
— YR — Property development 12,404,139 32.19% 506,818 412,687 246,041 66,597
— YIRS — Property investment 13,978,936 84.67% - 14,703 - 126,170
— SR — Financial concerns 30,557,075 4.80% - - - 42,285
- MEEEEL — Stockbrokers 1,740,103 0.58% - - - 446
— R EEE — Wholesale and retail trade 4,664,311 78.12% 75,072 96,431 18,595 32,189
— Bk — Manufacturing 2,032,945 42.01% 116,252 116,752 93,392 8,735
— A SRR — Transport and transport
equipment 5,453,009 10.32% - 225 - 14,046
— (KFEIEE) — Recreational activities 2,095,564 96.41% - - - 8,278
— EilRHE — Information technology 1,501,785 0.79% 5,965 5,965 1,766 5,347
— HAth — Others 19,732,251 33.62% 989,958 1,002,591 427,867 84,914
fEA Individuals
- BEEEAHLE — Loans for the purchase of
STE -~ FAAMERE flats in Home Ownership
SEEEFTER Scheme, Private Sector
THEBEHEESEH Participation Scheme and
T E53 Tenants Purchase Scheme 154,191 100.00% 19 2,889 - 96
- BEHMFEEY — Loans for purchase of
2 ER other residential properties 8,433,624 99.98% 29,063 143,122 - 2,669
- EHFEX — Credit card advances 759 0.00% 3 - - -
— HAth — Others 19,886,277 97.91% 47,987 285,002 7,147 12,361
TEE B2 E4E Total loans for use in Hong
%E Kong 122,634,969 48.18% 1,771,137 2,080,367 794,808 404,133
o RE Trade finance 12,122,813 15.69% 1,317,076 1,341,544 428,039 27,834
EBHELSMEFA & Loans for use outside Hong
E/4 Kong 155,807,082 21.17% 3,734,815 4,785,966 1,518,474 1,106,806
g ys et Gross advances to customers 290,564,864 32.34% 6,823,028 8,207,877 2,741,321 1,538,773
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HArnZR (&) Additional Information (continued)
3. EfT¥ESEERERE 3. Sectoral analysis of gross advances to customers
2 (&) (continued)
2025412 A 31 H
At 31 December 2025
S
BEERAE ZHE FEE I EEREEr BRERE
# % Covered ENE AR B RE A
Gross by collateral Classified Impairment Impairment
advances to or other or ATHA allowances- allowances-
customers security impaired Overdue Stage 3 Stage 1 and 2
BT AETIT BETIT AT AT
HK$'000 HK$’000 HK$’000 HK$'000 HK$'000
TEE A HZ &5 Loans for use in Hong Kong
TREERZE Industrial, commercial and
financial
— VIR — Property development 14,932,101 29.18% 697,432 697,432 415,862 88,217
— YIRS — Property investment 14,746,082 83.27% 6,337 14,436 - 51,977
— GRhE — Financial concerns 22,395,673 3.66% - - - 55,951
- RREE&L — Stockbrokers 120,138 8.34% - - - 13
— N EEE — Wholesale and retail trade 4,535,759 77.80% 82,195 81,459 23,838 10,461
— Bl — Manufacturing 1,645,883 50.88% 111,136 111,136 82,822 8,172
— JEg SRR — Transport and transport
equipment 5,295,294 14.02% - - - 9,548
— {RIHES) - Recreational activities 2,097,961 95.85% - - - 7,984
- &R — Information technology 1,501,733 1.01% - - - 6,907
— HAth — Others 17,092,047 40.23% 1,601,798 1,602,753 974,575 58,254
[EPN Individuals
- WEEEAHLE — Loans for the purchase of
st~ FAMERE flats in Home Ownership
SRR Scheme, Private Sector
THEBEEETEH Participation Scheme and
i S Y Tenants Purchase Scheme 164,895 100.00% - 8,184 - 42
- EEHMETEY — Loans for purchase of
2 EHR other residential properties 8,753,462 99.92% 16,947 132,362 187 4,394
- EHFER — Credit card advances 942 0.00% 14 7 7 167
— Hiflr — Others 17,570,551 97.83% 27,333 219,044 7,451 4,697
WL &% Total loans for use in Hong
| Kong 110,852,521 51.94% 2,543,192 2,866,813 1,504,742 306,784
E & Trade finance 8,449,337 15.82% 111,783 112,698 65,045 17,307
EBHRLSMEFA & Loans for use outside Hong
14 Kong 153,480,694 25.68% 3,664,175 3,833,035 1,173,631 1,008,262
AR Gross advances to customers 272,782,552 36.05% 6,319,150 6,812,546 2,743,418 1,332,353
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Additional Information (continued)

4. Liquidity coverage ratio and net stable funding ratio

RN S LRI
HE

Average value of liquidity
coverage ratio (“‘LCR”)

FEEEZ FEERS FEEESE FEEESR
2026 4 2026 & 2025 4 2025 4
6H30H 3H31H 6 H30H 3H31H
Quarter ended Quarter ended Quarter ended Quarter ended
30 June 2026 31 March 2026 30 June 2025 31 March 2025
184.68% 177.91% 181.32% 261.91%

S SR T E RN E
R TAF B S G B o
SR A B B R B
2 & RS Tk R T
S -

REEEIFEER

The average value of LCR is calculated based on the arithmetic mean of the LCR as at
the end of each working day in the quarter and the calculation methodology and
instructions set out in the HKMA return of liquidity position.

Net stable funding ratio (“NSFR”)

FRREE S R
e
S

2026 2025

Quarter end value of NSFR
— First quarter 139.97% 141.86%
— Second quarter 137.89% 141.20%

BERNBEAESFHEILREINA
BRREE SR Z £E RRRIHN
STRITERAETRETR -

TREN T E E EER AR E B R R
ELGFE R T R WA TSHCOR
itk FAD AT REEEHEEZ
s Jag . = 4H K -

AR EE LR R E &S T
EL i B HI R A R TR AR SR TR H
www.ncb.com.hk 1 M EEASHEEE | —6f

B -

AEEHET T EEN RS E S E R
EHYES | EHEEAN SR A Z FHR
EE  BOAHORERS LBER
H -

Quarter end value of NSFR is calculated based on the calculation methodology and
instructions set out in the HKMA return of stable funding position.

The LCR and NSFR are computed on the consolidated basis which comprises the
positions of the Bank and the subsidiaries specified by the HKMA in accordance with
the Banking (Liquidity) Rules.

The additional information of LCR and NSFR disclosures are available under section
“Regulatory Disclosures” on the Bank’s website at www.ncb.com.hk.

The Group has established intra—group liquidity risk management guideline to manage
the liquidity funding among different entities within the Group, and to restrict their
reliance of funding on each other.
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Additional Information (continued)

1T R ERIT R Z B A= 2N

bR\ A

Non-bank Mainland exposures

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the types of direct exposures with reference to the completion
instructions for the HKMA return of Mainland activities, which includes the Mainland
exposures extended by the Bank and its banking subsidiaries.

HORBNT ~ BN A RO
T~ KIS AF &R

WITEURT ~ #ITBUNFF AR
T~ Kt F REERE

o BRI e B B A SR
SEMTAVERE ~ BB A E R

BEMLE

FEFEAE B AR — TR BUR
PRy H At A

A EFEAE AR T T U
PRy H At A

o RS NE RS RS M M
HIbERE - RSN ES

it A2 8t T FL AR
R R ESRATHIP M R i

o
G
=(113
—+

HIRAE (s 1R A A ESEEH

HE RN ERBAESE
EEXERE I LR

Central government, central
government-owned entities and their
subsidiaries and joint ventures

Local governments, local government-
owned entities and their subsidiaries
and joint ventures

PRC nationals residing in Mainland or
other entities incorporated in
Mainland and their subsidiaries and
joint ventures

Other entities of central government not
reported in item 1 above

Other entities of local governments not
reported in item 2 above

PRC nationals residing outside
Mainland or entities incorporated
outside Mainland where the credit is
granted for use in Mainland

Other counterparties where the
exposures are considered to be non-
bank Mainland exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

720266 H 30 H

At 30 June 2026
HEEAR BEARE
SEH E3Q ] FIMY
HwFIEHE SRR R RE
Itemsin  On-balance Off-balance 4&FESRIE
the HKMA sheet sheet Total
return exposure exposure exposure
BT AT BETIT
HK$’000 HK$’000 HK$°000
1 70,985,389 981,269 71,966,658
2 48,810,449 12,837,855 61,648,304
3 86,895,953 37,202,827 124,098,780
4 5,490,826 - 5,490,826
5 715,905 - 715,905
6 14,397,450 924,014 15,321,464
7 2,918,997 100,670 3,019,667
8 230,214,969 52,046,635 282,261,604
9 599,142,267
10 38.42%
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Additional Information (continued)

Non-bank Mainland exposures (continued)

TR ~ h SEUNR A R
T~ KIS AF &R

WITEURT ~ #ITBUNFF AR
T~ KIS AF &R

o BB e B B A R
sEAVIRE « BB A E R

BRMHE

A EFEAE B AR — TR BUR
PRy H At A

A EFEAE AR T T U
PRy H At A

o RS N R SRS M M
HIbRE - RSN ES

Lt A2 8t T FL AR
1R R ISR THI PR R e K I

~
[155)

=(12
—+

HIRAE (s 1R A A ESEEH

HE RN ERBAESE
EEXERE I LR

Central government, central
government-owned entities and their
subsidiaries and joint ventures

Local governments, local government-
owned entities and their subsidiaries
and joint ventures

PRC nationals residing in Mainland or
other entities incorporated in
Mainland and their subsidiaries and
joint ventures

Other entities of central government not
reported in item 1 above

Other entities of local governments not
reported in item 2 above

PRC nationals residing outside
Mainland or entities incorporated
outside Mainland where the credit is
granted for use in Mainland

Other counterparties where the
exposures are considered to be non-
bank Mainland exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

2025F 12 H 31 H
At 31 December 2025

EEAMR HEAM
B FAW FHMY
WwFHEE JE AR YE R E
Iltemsin  On-balance  Off-balance  Z4E\fHRIE
the HKMA sheet sheet Total
return exposure exposure exposure
AT AEETIT AEEETIT
HK$'000 HK$’000 HK$’000
1 70,597,185 1,940,520 72,537,705
2 48,737,167 12,056,889 60,794,056
3 82,768,114 40,238,774 123,006,888
4 5,272,789 230,000 5,502,789
5 316,008 49,656 365,664
6 13,825,347 2,871,269 16,696,616
7 3,168,424 - 3,168,424
8 224,685,034 57,387,108 282,072,142
9 578,460,602
10 38.84%
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Additional Information (continued)

6. Business Review

In the first half of 2026, global trade policy risks relatively eased, but geopolitical and
economic confrontation heated up significantly. The outbreak of the US-Iran conflict and
repeated fluctuations in the situation sharply increased pressure on the global order,
imported inflation rose, and uncertainty over economic growth prospects increased.
Overall growth momentum in mainland China remained relatively weak, with exports
and industrial production providing support, while investment declined and the real
estate sector remained weak. In Hong Kong, strong external trade supported rapid
economic growth, mainly benefiting from robust global artificial intelligence-driven
supply chain demand and the continued recovery of tourism; domestic demand also
remained resilient, and the residential property market improved markedly. In terms of
the financial environment, affected by rising prices along international energy and
artificial intelligence supply chains, global monetary policy saw localised adjustments.
In the first half of the year, the U.S. Federal Reserve kept interest rates unchanged and
gradually released hawkish signals, while Hong Kong interest rates repeatedly
rebounded after bottoming in April. Bank credit scale maintained a prudent recovery and
asset quality improved slightly. Amid complex economic conditions and uncertain
external markets, the Group deepened high-quality development and strategic
transformation, continued to strengthen its advantages in integrated operations,
maintained a good development momentum in cross-border business, achieved rapid
growth in non-interest income, driving a solid year-on-year increase in profit after tax;
functions of the new IT system continued to be optimised, empowering business
development; the intensive operations system continued to improve, and operating
efficiency was further enhanced.

Financial Review

As at the end of June 2026, the Group’s total assets amounted to HK$586,404 million;
deposits from customers amounted to HK$409,099 million; advances to customers
amounted to HK$290,565 million; and the classified or impaired advance ratio was
2.35%. The Group’s operating profit amounted to HK$2,356 million, while profit after tax
was HK$2,056 million. In the face of high market interest rates, high funding costs in the
banking sector and shrinking demand for loans, the Group continued to optimise its
asset and liability structure, with net interest income amounted to HK$4,131 million; and
accelerated its business restructuring and reinforced cross-border specialisation, with
net fee and commission income amounted to HK$986 million, an increase of 10%
compared with the same period last year. The Group’s return on average total equity
was 5.66%; return on average total assets was 0.71%; and the net interest margin (NIM)
was 1.52%.
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Additional Information (continued)

6. Business Review (continued)
Personal Banking

As at the end of June 2026, net operating income before impairment allowances in
Personal Banking amounted to HK$1,465 million. The Group adhered to the “customer-
centric” principle, building up distinctive competitive advantages around customers,
products and channels, and accelerating its transformation into wealth management
expert. During the period, the Group proactively seized opportunities in the cross-border
market to achieve faster growth in cross-border customer income; provided customised
products and services to the local customer base; and expanded the number of high net
worth customers to enhance the capability of private banking services. In terms of
products, the Group launched multi-currency “flash” deposit offers to promote online
deposit business, focusing on customer needs. The Group continued to enrich its wealth
management product shelf by launching a variety of fund and insurance products, and
achieved rapid growth in its life insurance and bond agency business, and was awarded
the “GBA Outstanding Wealth Management Award” by Hong Kong mainstream media,
Ming Pao.

Corporate Banking

As at the end of June 2026, net operating income before impairment allowances in
Corporate Banking amounted to HK$1,559 million. During the period, the Group
deepened integrated marketing between the mainland and Hong Kong, made every
effort to expand target customer base, enriched diversified and specialised product
portfolio, and enhanced ability to provide comprehensive services as a financial
stewardship. The Bank actively led the arrangement of and participated in syndicated
business; supported the development of RMB business, achieving steady dual growth
in RMB deposits and loans. The Group took active steps to serve the national strategy
and promote development in“Five Major Tasks”, namely, technological finance, green
finance, inclusive finance, pension finance and digital finance. At the end of June, the
balance of green loans and loans for strategic emerging industries maintained growth
from the end of the previous year; the Group continued to deepen its cooperation with
the Hong Kong Quality Assurance Agency in the areas of green financial product
innovation, certification and assistance to the enterprises in green transformation. In
terms of inclusive finance, the scale of SME customers continued to expand, winning
the “Best SME’s Partner Award” from The Hong Kong General Chamber of Small and
Medium Business.
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Additional Information (continued)

6. Business Review (continued)
Treasury

As at the end of June 2026, net operating income before impairment allowances in
Treasury amounted to HK$2,311 million. Focusing on the country’s high-level opening-
up and the development of Hong Kong as an international financial centre, the Group
actively served national strategies, promoted coordinated onshore-offshore
development, and focused on serving Chinese enterprises in “going global”, supporting
cross-border investment and financing, promoting the cross-border use of RMB and
enhancing Hong Kong’s treasury centre service capabilities, providing customers with
comprehensive treasury solutions. The Group continued to expand business
cooperation with high-credit-rating institutional clients along the “Belt and Road”;
continued product innovation and strengthened offshore RMB business, continuously
expanding the scope of RMB account financing clients, with related business scale
growing rapidly year on year. The Bank’s Treasury business basically maintained steady
expansion, with the base of fundamental customers continuing to expand; derivative
products business maintained relatively rapid growth, and the transaction volume of
interest rate and foreign exchange derivatives rose year on year. Development of the
debt capital markets business was also well recognised by the market. During the year,
the Group was awarded the “Best Sustainable Bond Award — Financial Institutions” by
internationally renowned financial magazine The Asset, and two awards from Dealing
Matrix International (DMI), the Chinese offshore bond platform of CSCI Technology Co.,
Ltd., namely the 2025 “ESG Underwriter of the Year” and “Best Financial Bond
Transaction of the Year”.
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Additional Information (continued)

6. Business Review (continued)
Chinese Mainland Business

In the first half of 2026, mainland China stepped up the implementation of more
proactive and effective countercyclical regulatory policies. The expanded “two new”
policy drove faster growth in related goods sales and manufacturing investment. Capital
expansion of special bonds and ultra-long special treasury bonds accelerated
infrastructure investment, and domestic demand remained relatively stable. Externally,
efforts were made to actively stabilise foreign trade and foreign investment; exports
withstood pressure and continued to grow, performing better than expected. Monetary
policy remained moderately loose with strengthened countercyclical adjustment; the
deposit reserve requirement ratio and the loan prime rate (LPR) were kept unchanged.
The banking sector saw steady growth in scale, the pace of net interest margin
compression narrowed and gradually stabilised, and overall industry net profits are
expected to improve gradually. Facing external pressures and internal requirements for
high-quality transformation, NCB China maintained steady development in the first half
of the year. Loan balances and proportions of technological finance, green finance and
digital finance rose steadily overall; it continued focusing on target customer groups and
optimising asset and liability structure; continued to build distinctive cross-border and
collaborative businesses, strengthened mechanism linkage with the parent bank, and
formed an efficient collaboration model; technology empowerment facilitated business
development, achieving digital upgrades in customer service, regulatory reporting,
group integration and other areas; intensive operations were deepened, team
capabilities strengthened, and per capita productivity continued to improve.
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Additional Information (continued)

6. Business Review (continued)
Risk Management

The Group continued to maintain a comprehensive risk management system, improve
the risk management framework, implement risk management principles, cultivate a
good risk culture and safeguard the bottom line of bank risks. In respect of credit risk,
the Group accelerated the handling of inventory risk and reduced high-risk assets, and
prevented incremental risk by strengthening pre-loan review and post-loan monitoring.
In terms of operational risk, legal and compliance, the Group organised regular training
to strengthen the risk management and compliance awareness of the staff; continued
to strengthen anti-money laundering and counter-financing of terrorism fund raising
management and stepped up efforts in anti-deception control, actively participated in
the “Banking Industry Integrity Charter” of The Independent Commission Against
Corruption and continued to jointly hold anti-fraud awareness events with the police at
branches, ensuring regulatory compliance and risk control.

Outlook

Looking ahead to the second half of 2026, the rapid development of artificial intelligence
will drive related investment and demand, but global economic growth will still be
affected by uncertainties such as geopolitical conflicts, trade protection policies and
monetary policy adjustments in major economies. Endogenous drivers of economic
growth in mainland China still need to be consolidated; macro policies will be
implemented with greater force and efficiency, and economic growth is still expected to
reach the targets set at the beginning of the year.

Hong Kong market interest rates are expected to remain elevated for some time, but
the path remains uncertain, which may affect the recovery of customers’ loan demand.
With continued adverse external factors, bank credit risk management still faces
challenges.

In the second half of 2026, facing a more challenging market environment, the Group
respond proactively to challenges, deepen business transformation and
development, make every effort to seize development opportunities, and advance high-
quality development to achieve greater results.

will
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b5 Appendix

AIRITZ FEHTEAT Principal subsidiaries of the Bank

#2026 4 6 H 30 HZ FEEN The particulars of our principal subsidiaries as at 30 June 2026 are as follows:
HHYERSEATT ¢

SHi, B B HHE HMEES TETERE AR TEER

258 Place and date of Registered capital/ Interest  Principal
Name incorporation/operation issued share capital held activities
REREIT (PED AIRAT | 4E iy 100% RIS

2007 £12 H 14 H
The People’s Republic of China

AR 9,500,000,000 7&
Nanyang Commercial Bank

(China), Limited

R EIRTERAIRAE

Nanyang Commercial Bank

Trustee Limited

[ E HA IR A E

Kwong Li Nam Investment Agency

Limited

FRRSEIRT (RELA) ARAFE

Nanyang Commercial Bank

(Nominees) Limited

FEE R B R A TR A E]

NCB Wealth Management Advisor
Limited

14 December 2007

i

1976 4210 § 22 4
Hong Kong

22 October 1976

&

19845 H 25 H
Hong Kong

25 May 1984

&

198048 H 22 H
Hong Kong

22 August 1980

&

2004 £ 9 A 13 H
Hong Kong

13 September 2004

Registered capital
RMB9,500,000,000

il

% 3,000,000 JT.
Ordinary shares
HK$3,000,000

il

% 3,050,000 JT.
Ordinary shares
HK$3,050,000

L

% 50,000 JT
Ordinary shares
HK$50,000

il

&g 22,000,000 JT
Ordinary shares
HK$22,000,000

100%

100%

100%

100%

Banking business

[EFERTs

Trustee services

REAH

Investment agency

AR

Nominee services

Prba&Lar s

Insurance Broker &
Consultancy
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Definitions

EARPHZER S RIEESHR In this Interim Report, unless the context otherwise requires, the following terms shall
f5 > BHITYFEZEEEL T HSE ¢ have the meanings set out below:
fk Ve
Terms Meanings
MESNEATR K AFERGTRPEI N — S E ARG 77

“Additional equity instruments”

FE$fg

“Board” or “Board of Directors”

M AR A A
“CCyB”

M i —
“CETT’

%

FEEE

“China Cinda”

i
“cic”

MMEEEE,
“Cinda Hong Kong”

M S ERE
“CVA”

TR ST B S AR
“EBITDA”

FSE(EE
BV

FEBEGETEAD
“HKAS(s)’

B R R
“HKFRS(s)”

CE A
“HKICPA”

FEER
“HKMA”

Perpetual non-cumulative subordinated additional tier 1 capital securities

REUTHVERG

the Board of Directors of the Bank

SR ET A
Countercyclical Capital Buffer

LA
Common Equity Tier 1

R EEEEE R AIRA
ERGARAE EHRS
China Cinda Asset Management Co., Ltd., a wholly state-owned financial enterprise
established in the PRC and its shares listed on the Stock Exchange of Hong Kong
Limited

NE] FEF R A A Rl - R AR

FEHREAIREAT > ETERITHIBIA R E AF]
China Investment Corporation, a wholly state-owned investment company established
in the PRC

hEMEE (FE) ERARAE
China Cinda (HK) Holdings Company Limited

(SR {EME

Credit Valuation Adjustment

TR E M AT A

Earnings Before Interest, Taxes, Depreciation, and Amortisation

A

Economic Value

AT
Hong Kong Accounting Standard(s)

aapra il
Hong Kong Financial Reporting Standard(s)

GG

Hong Kong Institute of Certified Public Accountants

EAECRERS
Hong Kong Monetary Authority
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Definitions (continued)

ks P
Terms Meanings
FE# EER T E
“Hong Kong” Hong Kong Special Administrative Region
FPESAH] PRESRERREEAT - EHER IR RE AT
“Huijin” Central Huijin Investment Ltd., a wholly state-owned investment company established in

DREMEEEEE
“LCR”

Pt B¢ T FREIAHE
“Mainland” or “Chinese Mainland”

B
“MOF”

FEERE (e

“NCB (China)’

MEEA SR

“NSFR”

PN T |
“‘oTC”

P
“PRC’

FAREE

“RMB” or “Renminbi”

"B E
“RWAs”

FARSRIT
“the Bank”

FARfEHE

“the Group”

E=SE
U’

the PRC

BN EEER
Liquidity Coverage Ratio

rpEE N RILAIE A
the mainland of the PRC

YN E el
the Ministry of Finance

RERASEIRGT (PED) AR RSP EAGIEMR LY AT WA AT R EHE
AT

Nanyang Commercial Bank (China), Limited, a company incorporated under the laws of
the PRC and a wholly-owned subsidiary of the Bank

BEESFHIER
Net Stable Funding Ratio

BINE 5,
Over-the-counter

e A RN
The People’s Republic of China

ANRHE - hEEE A
Renminbi, the lawful currency of the PRC

JE RSO
Risk-weighted assets

FERSEIRITAIRAE » REERAGREEMEOL 2 AE] » WA TE SR 2 & E A
Nanyang Commercial Bank, Limited, a company incorporated under the laws of Hong
Kong and a wholly-owned subsidiary of China Cinda

AT R LI 2 B4Rt A S

the Bank and its subsidiaries collectively referred as the Group

EFR G
the United States of America

105



