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Chairman and Managing Director

208FRAEEMAFEGEERENE=F EH 2018 was the third year since the Group has joined China Cinda
BHZEOINIRS - RPURFIEERITZOESE Group. Facing the complicated and changing external environment,
HERITE (SN WBEREREE 87 [BEE we deeply developed our core business, cultivated the “professional
7] RIS ERE  BE [EEER ] & ARED NCB” cross-border business, set the “efficient NCB” market-leading

W #BERMREESENRRHBE  EEKE LTS standard, created the “valuable NCB" to bring maximum returns to
THRLEENRBEAER the shareholders and continued to deepen the efficient collaboration

with Cinda Group, through which we achieved many significant
breakthroughs and progresses:
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Chairman’s Statement

As at the end of December 2018, the total assets of the
Group amounted to HK$466,022 million, up by 7.12%
year-on-year; deposits from customers amounted to
HK$344,205 million, up by 5.77% year-on-year; customers
loans amounted to HK$254,993 million, up by 8.41% year-
on-year. The overall assets size maintained healthy growth.
Meanwhile, the Group's profit after tax of 2018 amounted to
HK$3,978 million, up by 22.15% year-on-year;

We kept improving our collaboration mode with an aim to
provide customers with professional services, thus effectively
promoting the growth of the Group’s annual results. In
June 2018, “Cinda Wealth Center”, sponsored by Cinda
Group and led by NCB (China), commenced operation.
Capitalising on the excellent customer resources of Cinda
Group, the center continued to explore customers with high
qualifications and potential for development. In addition, it
also provided financial services to a number of subsidiaries of
Cinda Group to improve synergy;
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Syndication loan business of the Group recorded initial
success. The Group has led or participated in several
syndication loan projects with significant influence in markets
of Hong Kong and the Mainland, bringing its development in
the syndication loan market into a new stage;

During the year, NCB participated in the 1st China
International Import Expo as one of the five foreign-funded
banks participating in the expo, during which, it completed
a number of strategic cooperation. At the 3rd China
Transaction Bank Annual Meeting and the 8th “Finance and
Trade Award” for Financial Service Providers of Chinese Trade
Enterprises (20188 =B B HRITF L FEefm P B

SRITERE RRA Bh¥mERnemikEE [€E4] ), NCB (China), one
of our subsidiaries in the Mainland was honored as “Best
Foreign-funded Bank of Trade Finance (REE S mINE
#R77) “, an award widely recognized by the domestic trade

finance sector and transaction banks;
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. BMeaEEREREEEELE 8 ZX2018 . We highly valued the overall quality of credit assets. As at the
FNARE AEEEEBREEIPHRENRLE end of December 2018, the Group recorded overall classified
0.63% EEREEEELZMEFTRI- loan ratio of 0.63%, maintaining a good overall quality of

credit assets.



www.nch.com.hk

#19% %% 44§ « NANYANG COMMERCIAL BANK 2018 ANNUAL REPORT 4 & Q%

EEBERAOBN RMITEGBTOELSE
F-FEMR2018F3A3B LT [/NNRITR] ES
H-UBH#HE] AEXE m2NEBN/)BREM
RREGRERVOES - T LE 2058
B S EREMMEEENBGTE - o BEEn
2018F 2 N HME A BFE N BB IEBELFERA
RIZEABEBNEEFEERAR ([EEFERAR])
HEEAEEANKRGFRTE[BEFLTE] A
EBRRATREZ —BRVIEE BT OME
FRKRETFE - RITHRLZHAES L5 FRFAK22
M7 AEREAZGARIRE S MRS RIE
HESEURRIFE - RTBEER N HHESE
BHERAKEVER AEBTRZELEE TN
TFIRIRARPE BT AL ffE o

RE20195F  RITEMBEKBILF - B5E IR
EREDS: T H - 2019F ERLBEEERAHE
MEEE AR BB A [1RQER R - A AN ER &
PERUNEBERRERAREE T 2HREEESDD
RS —TE EPEBESFHER T ENEH
HEREENERTERESFEHBL - HR 1t
BARE RERAREEOANEENAERE: &
BERBAEBENERAREL RTEZRLLEF
TR EYL R [EERNERE| R [—F—
B | 5 B SR B B0 JE M HEAE - 4R TR B U R A R R Y
MREmREDNERKE -

2019 EEAEBR I HAF  BENELER -
O NBE RS AR ROMR e SR
MBEE LR - XHARBOBE  RIBRETHE
BORLET BREERNRHREXHRR B
T

SERWSE

Chairman’s Statement

While pursuing business development, we have also discharged
our corporate social responsibility energetically. On 3 March
2018, NCB held a “Little Banker” activity themed as "“Wealth
Management Education”, with an aim to educate children and
parents participating in the activity with the concept of investment
and wealth management. The activity received enthusiastic response
from participants and also positive feedback from parents and
educational institutions. In addition, in 2018, NCB fully supported
and cooperated with HKMC Annuity Limited (“HKMCA"), a wholly-
owned subsidiary of Hong Kong Mortgage Corporation Limited of
the government, to launch the HKMC Annuity Plan, the first life
annuity plan in Hong Kong that offers another option of financial
arrangement for retired people so that they can better enjoy their
retirement lives. We specially arranged 22 branches in Hong Kong
Island, Kowloon and the New Territories to facilitate the elderly to
submit the Subscription Intention Form at the nearest banks, and
organized sales meetings for applying for the plan. We will continue
to help promote wealth management products in Hong Kong to lay
a foundation for Hong Kong people to live and work better with
retirement protection.

Looking forward to 2019, there will be both opportunities and
challenges for the banking industry. Firstly, the external environment
will continue to be turbulent: on the one hand, in 2019, the
increased difficulty for American economy to maintain the growth
momentum, the coming of “Post-QE Era” for EU, the lingering weak
recovery of Japanese economy, the Brexit and other factors have
fostered risk of a weakening global economy; on the other hand,
on the backdrop of trade disputes between the Mainland China and
the United States, the negative impact of mutual tariffs raises on
the global economy will gradually emerge this year. Secondly, from
the domestic perspective, the internal pressure of stable growth and
restructuring may be highlighted; and the differentiated competition
in the banking industry will be further intensified as the supply-side
structural reform of the financial industry further advances. At the
same time, the smooth implementation of national strategies such
as the "Guangdong-Hong Kong-Macau Greater Bay Area” and the
“Belt and Road” has brought vigorous development opportunities to
NCB which was granted with licences in both Hong Kong and the
Mainland.

2019 is the 70th anniversary of the founding of the Group. We are
proud of our history, market reputation and past performance, and
sincerely hope that the society and community will continue to care
for and support the development of the Group. We will continue
to spare no effort to build on past achievements and open up the
future, and promote business development through better services,
as a gift for the 70th anniversary of NCB.



