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The overall tone of the world economic situation remained complex
and changing in 2016 with many “black swan” events taking place
one after another. Various challenges were posed to the current
international trade and economic order, whilst trade protectionism
was continuing to be on the rise around the world. In addition,
the strong US dollar presented many challenges to the recovery of
the emerging economies. As China was vigorously propelling the
supply-side structural reform, economic growth was kept steady and
downside pressure relieved, indicating there was a stable progress
with prospects for improvement. The foreign trade performance of
Hong Kong remained weak and service output fell significantly as
dampened by the complicated external environment. Nevertheless,
the employment situation was relatively stable, coupled with a
continuous low-growth trend in the local economy and a further
possible decline in the growth rate.
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2016 was an extraordinary year for the Group, during which
the equity acquisition transaction was successfully completed,
making itself a member of China Cinda Group (“Cinda Group”).
Commencing from the settlement of the transaction on 30 May, the
Group opened a new chapter for its overall development. Since the
settlement, the Group’s growth momentum has been accelerating
and improving, with the Group having generally achieved the
overall strategy of “steady development for NCB and leaping-
over development for NCB (China)” determined previously by the
Group. Upon the settlement, as at the end of 2016, the Group’s
total assets increased by 20% as compared with those prior to the
settlement; the average monthly profit rose by 23% as compared
with that prior to the settlement; the average monthly deposits up
by 15% as compared with those prior to the settlement; and the
average monthly loan balance added by 11% as compared with
that prior to the settlement. Benefited from the strong momentum
of business collaboration, upon the settlement and as at the end
of 2016, NCB (China)’s average monthly profit surged by 110% as
compared with that prior to the settlement; the total assets up by
39% as compared with those prior to the settlement; the average
monthly deposits advanced by 26% as compared with those prior
to the settlement; and the average monthly loan balance increased
by 18% as compared with that prior to the settlement. With the
executive committee set up under the Board of Directors as the
core committee, NCB's functions as the parent company and the
headquarters in strategy, risk control, manpower, planning and
finance were strengthened and enhanced significantly, with rapid
progress made in the integrated operation and control level within
the Group.
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By making use of Cinda Group's advantages over asset management,
multi-licensing platform and customer resources, and by focusing
on the transformation of the profit model, we carried out the
development of the core business aggressively and expanded
customer diversification that placed focus on major and strategic
customers. We also collaborated with Cinda Capital, Cinda
Investment and Cinda Real Estate in providing customers with
integrated financial services and in extending the conventional credit
business of banks to the securities, insurance, fund, trust and many
other financial service sectors to meet customers’ needs for diverse
financial services. With the strong collaboration with Cinda Group
and the efforts of all the staff of the Group, we accomplished a
number of landmark achievements, including acting as a beneficiary
bank for the receipt of all the proceeds amounting to HK$25 billion
in receipts and deposits from Cinda Group’s issuance of overseas
preference shares, and the provision of a US$250 million project
loan for China National Chemical Corporation in the acquisition of
Syngenta, which was the first time for the Group to provide large-
scale financing for an overseas acquisition project of a major state-
owned enterprise.

The Group has also formulated the “Second Five-Year” strategic plan
framework, which explicitly defined the underlying development
strategy towards the future as: leveraging the platform of Cinda
Group, we fortify the development of traditional banking business
with a focus on clients and establish a distinctive brand for cross-
border financial business and big asset management business; we
have made every effort to become an integrated, international and
modernized commercial banking group with the capability to provide
in-depth integrated cross-border financial services through highly-
efficient collaboration and become the new powerhouse of business
growth of Cinda Group.
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With the great leap forward in business, we do always attach
great importance to risk management, especially in upholding our
independent and professional judgment in business collaboration
with Cinda Group. Under the challenging external and internal
conditions in 2016, the overall quality of the assets of the Group
remained stable. Classified loan ratio was 0.39%, representing
a decrease of 0.05% over the end of last year, of which, non-
performing loan ratio of NCB (China) was 0.87%, down by 0.13%
as compared with 2015.

In pushing ahead of our business developments, we have been
playing an active role in fulfilling corporate social responsibilities
as well. In China, we continue to implement the “Certificate of
Love Deposit” program, in which one thousandth of the principal
of “Certificate of Love Deposit” will be donated as matching
gift in addition to the voluntary contribution of interest from our
customers. In Hong Kong, we sponsored the elderly campaigns of
Po Leung Kuk and IT Application Development Tournament 2016
and helped Hong Kong Federation of Youth Group organize Caring
Program donation, becoming a Heart to Heart Company. In order to
fulfil corporate social responsibilities, we also collected donation for
charities such as Caritas Charity Show and Hong Kong World Vision.
During the period, we had been awarded with the “Caring Company
10+".

Looking ahead into 2017, it is expected that the global economy
will maintain a state of low growth, the economy in China is in the
critical stage of structural transformation and upgrading and the
environment and conditions of development at home and abroad are
becoming more complex and volatile. However, as we are supported
by Cinda Group, a financial conglomerate and in possession of the
licenses to operate in the markets of Hong Kong and Mainland
China, we are confident to ride out every difficulty in the market
and will actively utilize the national strategies, including the “One
Belt, One Road” initiative to support the real economic development.
A glorious tomorrow is what we are heading for in the mutual
development with our valued customers!






