


8 %

CONTENTS

MERER

HETEERA

R HEH

I ER

CONSOLIDATED INCOME STATEMENT

CONSOLIDATED BALANCE SHEET

SUPPLEMENTARY FINANCIAL INFORMATION

REVIEW OF OPERATIONS

4 — 10

11



WERER

CONSOLIDATED INCOME STATEMENT

LT n A

F
F

24
.:n.: :ll'. |I||

HEH A EE
R RS A

FEA

FoH

el

e T b S T ) ST
i L I T g

i

8 e B

e A v T 1 4
AR Y

B i

A

- TRl

— HpyHIm

—  MEGRRGE S T

$HE S A

| HE R

A B il

LEspreseec] i thausandds ol Hang, somye delis)

Interesl income

Inetest expense

Met interest income

Other operaling income
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Charge for bad and doubtful debs
Operating profii
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Losses from disposals of fixed assets
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20017171
2001

2537733
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ASSETS

Ciash anad short-torm funds

Placements with banks and cther financial
institunicns matoring Debwesn one and
twelve mignths

Trade alls

Cortificares of depesic neld

Onbier nvesiinems in secusilces

Addvances and other accounts, e

Hel =t Lumily. securitics

Investiment securiliey

Inveslmenls in associates

Fined assels
Toral assets

LIABILITIES

Deposits and Balanees o banks and oher
firameial fnstiteticns

Curient, faed, sevings and oiher deposits of
[ L § [

Cortilicates of deposit issued

Other accounes and peovisicns

Davidends pavahle

Tenal Tiahilivies

CAPITAL RESOURCES

Slare capital

Beserves
Capital meserve

- General reserve

—  Translation rcacrve

Retaimedd profics

Proposed dividends
sharcheldors” funds

Tl dnhilitics and capiaal resources

AN B

23 AT a3

L3697 .54
116,350
1354 4480
3412
3,383,153
3508415
101,318
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HR SR SUPPLEMENTARY FINANCIAL INFORMATION

Vil L L Chapressed in theosamds of Hong Rong dollars;

1. KT 3R M Mg B A 1. ADVANCES AND OTHER ACCOUNTS, NET

(a) BRI H i {a) Advances and other accounts

2000530 2000512031

EEER Aclvanees o custaners A5 Gk LAl 47 014,40

A Suspended interes: (20,5711 (3 T

-

35,585 088 3757

.J,
el

o

S b L gl Hronis cns
— bt i ~  General (1692670 11,692 670
— HEERER - Specific (522,08 (1,000,645

33,301,220 34,810,302

R o ) Accruce mlores) R L 118,520
HAE R Other wocouty a10,132 10537471

G4.10,455 A0 S
BoEE—85H -1H There were no advances w banks and other linaadal instotions as ar 20 Jume: 2000 and

e S e e 31 Decembe: 2000,
—H - E S TR RN T
B H Al b

by AL AL A I (b} Mon-performing advances o customers on which interest is suspended or has
i R Et A AL AT E P ceased to accrue
i RN By 2006712431

AR R Gross noen-performing advances ro customers 1,773,262 2 SAH145
BrALFE Suspended forereat 205710 {34,704

B speclic provisions {312,380 (102 A3
FMITE F s Ya Gross 100 2eronming advances [ cuscinens

G Bt e = Cafter deducion of suspended inenests

L= 41 as o perecenlage ol wal advanees e

Customers £.0205 £ B0,

B GRS - The specific provisions weme made aiter waing into zecoant te value of collaterl in
5 b 4l A 2 AR - respecs of such advances,

i SRR H =T A RS lhere were no advanees o banks and other financial institutions on widch inteeest is
ETEF| A= |—H- 8 being placed in suspense or on whick neres: acerual bas coased as at 30 June 2001
PERFT e ) A R i Ly and 31 December 2000 aor were there any specile provisions made foe them or these
P M ERLA EEIRRE dulics

el i MR TR T I

i S B 4L TP A e 34

Bk e
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HABERH SUPPLEMENTARY FINANCIAL INFORMATION

[l b [Tk (T dExnpressed o thovsnds of Hong Koo dellars

1. ek BN fl W SEET L (1)
(o) W B A2 % gtk

1. ADVANCES AND OTHER ACCOUNTS, NET (continved)

() Owverdue and rescheduled advances to costomers
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Overclue and non-performing advances to custemers (afer deduction of suspended
inferesr!

2007030 200018451

Iivi F 45 Sl

By S bW

D ol tesal T THI

PR welvanee: 1o W advances o

AMcrE  CusLomers Amount  Cusimers

Advances overdus for
i months oo less bt over

A mernihs BRI IR 24,037 (.51

= 1oveur or less bu over
0 months S A ©
Crver 1 yeur 1,015 467 EA R 3470

Advances cvercue fos o mome

e 5 maorethe 1hal,157 50 R 4 B H250
Litss-
Amount cvercue for more than

? mentks aad onowhis

imtenest s =il heing aocried (370 4040 TLndka (400 5531 RILES
Adi:
Aneurd cvendie Tor 5 ronihes gr

loss ar net vet overdue and on

which interes: is Being placed

i suApense ar o wleel

intersst aceril has ccased
— incudded inoreschedules advanczs A 0,2 il ], B

otles L1, 206 0, 231 03T
Mon-perfarming advanoes 1,752.301 4820 23345 74] £ A

Besctedoled advances o costemers Galier dedoction of suspemiled inerest;
o050 B TR RERES

EP S WEREN
S A58 L

w5 of total ool tolal
W advances 1o WE advinces 1o
Amounl CUsEmens Amant SUsEImers

Fescheduled aclvances 12 12 il 35 854 447 17

Tliere were nooacvances 0 banks and ocher financial ivstiunens which were overlie
foo more than 3 moenths ws st 30 Jene 2000 and 37 December 2000, nor were there any
rescheduled advances 1o sanks and sthor Baancial iostitocisns o these dates.

Reschechuled adviaces which have been overdoe for moie thar toee montls onsder (he
reviser repavment terms ore mcluded under peerdue advances. Bescheduled advances
are stated before deduction of specilic provisions,
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(kxpressed o thovsands of Hong Eong dollars;

2, SEGMENTAL INFORMATION
{a} Sccroral analysis of advances to customers

The infermation conserning acvances oo castomess (after deduction of suspended irterest)
by mcustry sectors has been classified aceording to the usape of the advanses.

P PR T TH 20712731

Aclvances for use in Hong Kong

Inclustrial, comerercial sndd finaneal

= Froperty development TLARE 705,497
— Froperty investmeni 1,310 302 1.385, 775
— Fimanaial coneems TG aA8 1042 gaz
— Stackbrokers

— Whodesale and retail e P 1,708, A0k
— Manulactaring HAT ALY FU A0
— Transport avcl transporl couipeeend A A%7 b R

— Oithers b Mg B ] 4,747

incdiviclile

Advances oe the porchase of Tas o he Home
Crwnesslup Scacine, Pravale Soctor Parieipalion

Scherne gind Tenams Poschase Scheme A 845,011 2074839

Aclvarees Lor the porchase ol ocher

residential propainices 12,704 252 13,108 033
— Cithers U A

Trade finance T52EN

Advances for use cutside Hong Bong c 183,971

25, 585 e

37 579,702

Aclvarnces W custoroers, advances ovendue o over 3 ontbes gl non-perforeing advances
b gengraplucal areas are classified by the location of the coumterpries alier wking o
avcoeint the renafer of vk, [0 genenl, nsk ransler applics when an advance s guarntecd
by o party in an area which 3 dillerent roan that of the counlerany.

(h) Analysis of advances to costomers (after deduction of sespended inrerest) by
peographical areas

MICLGA0 20012731

Herg Bony 334323 327 53041
Mainlaned Ching 1.750.35% 1.2421.23]
Uithiers UL 400 1,i17.4

45 2HT UEK A7 5700
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2. SEGMENTAL INFORMATION (continued)

(e} Analysis of advances overdue for over 3 months (after deduction of suspended interest)

by geographical areas

Hang Kong
Mainlaned Ching

Oithers

A0 0 30

1:355.528
190,375
T8 01

LA, 1

2012031

1,543,495
Gk, 657
193,358

£A01.74)

(d]) Analysis of non-performing advances (after deduction of suspended interest) by

geographical arcas

20030

Hong Eong
Mainlard China
Cichers

1, 1795396

MR

175,971

175,351

2000712431
| A%4. 291
ThE, 2
246,20

LA M

3. CURHENCY RISK
he: Fellowing i a summary of the wajor forcign cume Iy

non-treding ard sirwciureal pesiticns.

20

SRDOSULCS arising

i

lromn iracling,

o Bt
T P

------

Cevwalent in HES 000

Umitec] Stanes

Leallar

22427 iR
(L0429 145
L%
4,721,708

14643 i
01264, 51401

77 0

SpRA asses
Syl Jizailitis
Forwand purcliases

Froward sales L4, 280

EURC fer

L ﬂfﬂc

ey

Hix

Crhers

Toatal

a0,

{523.728)

NEeT.20

AMG0 AN

[ 2 G05.044)

Mer omg =hort) position R [ ) L1 0625 oms [T
Net steacbinsl position 1) = : 3l

AR TEE]

£ T

(TR BETE
[iallsr

T

Bepuivalent i CTRETD LIRS

b

Aenminbi

it

Cithers

L L 5
fLLZR S0
13,475
£144.552

Epot g3acts 0 1ThGA7
Apes lahilines C19.473 HEA
Forwr! purchases i 743

Forward sales (243507

Pl lomg (shoeth presiten 155,450 322

Oy

Taral

FraT dnd
120528 700
2407
(3,760 534

LA

Mot sl position hl

=~



R HEH SUPPLEMENTARY FINANCIAL INFORMATION

Filk BT st s (Expressed in thousands of Hosg Kang ool

. WG HESE R 4. OFF-BALANCE SIELCT EXTOSURES

(a) 410 Fn it (a) Contingent liabilities and commitments
BUF B H R AW The fellowing & a commary of the contrctual amoants of el sigadieant class of contingent
UIES vl el
e

2oyt Tiabilities amed commmitmes:

0075640 ETREES

FAE AT HEF LA Direct credit substituces 318,267 295,748
W B B W T E Trarsaction related coaling oy #7.228 91 344
B EHEN=ESEE Tracle-relae] contingencies el s T 1.047 504
A Fdd Cer commitments
I = R R el B -5 Wil an original metnrite ol under one yeur o

A g Ak L woich are wncondiconally cancellable 24621 508 2R42 4%
e DR R R ) with an orciginal maturity of one year and ower 2527 2RO 2051950

B.hd42, 260 7323021

() 58 T | (h) Derivatives
BFREHEEHELE The ledlowing = 1 summary of te contractual notional amoants of cach sggnileant class
E T e ot R of derivarnves:

2000850 20045 L2737

E"‘ Ik ) Exchanpe -ate contricts
1=}
5,34 1,073

14,41

i Fornes s
A Onslioms prarchased

ik 2k CIinns written 2555 Lg,42:

Mooy Iateress mie contracls

M S Yot v3a 442,040

AR | AHG3 512

Bl FE R T S A B The ahove exchange e and interest wate conracts reprezent tracling transactions il
R T ki ave subsantially initated i response o onstomer demands wal coresponding tansactions
T - AT ERE S h undlenaken o affser the position. o sienificant open positiom is toaistained Ly the Gueup
ALHH AP R e AR or the Sk,

TR

il -
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Lxpressccl i thousands of Hong Xong oolias)
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4. OFF-BALANCE SHELT EXPOSURES (contimued)

{b) Derivatives (continued)

LV £ AT H
BT hE A 0 B0 T
SECRE AR S E
wATREE) MR

A HE AR
IR & i

G H

(110 T R
i N 01 I
o BRI « ARHLAT
R IER S iR - of
P A B A
Eﬁ%ﬁﬂmihﬁﬁm
[
i SR 2 R
CHUT RN BHE = R
i PR B A
JERITHELES « S 4
SO B Shg RN
WEAME R -

The ceplavement vosts and credit risk weighted amounts of the shove off lulince sheel
exposues which de et cake into account tie ellecs of hilaresal nelling arrngnent:
are as fedlows;

20010 000123
] [ Tete Fe
ke &6 : LIRS

FRE A Credin ik EEASE Credic nsk

Renlacement  weightod Gephrement weighid

cil Amenl CLEL EMCL

Comtingent Taniliics and commibments NA 1AM520 M 1355 120

Expchang nmibe conbics 17.41% 15120 45705 17408

[rieTest e coninecls 44455 2024 1552 :
L N B e 61,797 (R

The comrsct or notions] smounts of thess imstuments indicite the volume of sl inns
outstdnding as at the alanee sheer dave; they do aol represent amoomis at risk.

Replaciment coal w the cost of replaving all com-uos which have & positive vilue when
nuarked fo arker ishoold the counterpary defavlt an s obligatioms) and is olisinged
by markiong e et coneats with a posirve velne,. Replacerment cost e 2 close « PR o

ol e crodie sisk for these contiacts @ the balance sheet dare,

The credit risle weighted amiouets are the amournis which bave been caleulated i acoondance
with the Third Schedude of (he Baniing Ondinznce anel fuidelines dssoed by e Hong
hong Monetary Autherty, The amoucts caleuboed ane cependent upon e stams o he
counlerpany anc the marueiey characteristics ol seh trpe o contact.

5. WEARSOLIER RS e IER
(a) Bk AN

5. CAPITAL ADEQUACY AND LIOUIDTTY RATIOS

(a) Capital adequacy ratios
20176530 2000127510

AN E A TR R e

Wk AT A ) Acivsted capial adequicy ratie incorporaling
= ol T matkel risk exposure g 300, 28077

Lradjasted capital adeguay miio 6% 2R

e

AEERAEATEEE S The vmackusted capital adequacy s s cornputed on the consolichited Basis, which incluckes
%-ﬁifi’fﬁ"iﬁ:%ﬁ]"ﬁ"?ﬂﬂ Fiy the Bank and a subsiliary, ;ﬁl'.-mly Finanee Coanpany Limdned, s recuired b the Hong
HUERERS HAEl B f4 Kong Monetary Aathoty (o i regulaery porpeses, and s in accordamee wisk the Thirg
RN B =T Suhedale te the Barlking Crdinarce,

(S LR TR T R

HFUF AR -

T 12 0 A e
RS i RS R
S £ LTI SR
LAl EHNTS

R % FL B - i
VL 0 ] o T A e
ST AL ) LS ] -

=

The admerad capital adeoquacy atio treorperatog matkot sk exposire s conpaed in
aveordanee with the guideline “aintenance of Adequate Capital Aganinst Mareet Bislis"
saued by the Thong Kong Menetary Authority and on the same consalidated basis 25 for
the unadjusted capinl wdequacy e,
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Chxpressed In thonsands of Aong kong dallars)

3. CAPITAL ADEQUACY AND LIQUIDITY HATIOS (CONTINUED)Y

(k) Capital basc

SN A ST

Core il
Faicl upy ordinary share capital AL OO0
Reseries L0 0560910 0,351 158
Praofic and loss account TR 876190

Tortl core capial L1.438.508 10,957 228
Eligile supplementary caparal

Coeneral provisions Car bad gncl dochol detals S0k BES

Toral capital Tase besore decduostions 11,402 154
[Techactions From fotal capital hase I.I-.'I I-ui*, {108 415

11.535.875

Tomal capital Tase after dedoctions L1 E08.587

()

Liguidity ratlo

2003 Zny
Averige looidity sato Lor the pencd Trom
I famuary o a0 June a4 20 i

Phe cvennne Toufciee ratio for the pericad @5 e stmple averass of cach caleadar o s

wvrpge o Tdiny racio, wehich s compoated a0 the sooo basias (the Baclds offices in Hong

Rorg coly )t as requieed by tbe Hoeng Keng Monetary dcthority lor i newolaiory parsses,

el s in pecomdanee wilh he Founs Schedule o the Banking Onclingmee,

ACCAMINTING POLICY

Tlhins dneritn recsor, s prepansd
il cowsthsls ol commpatation s
exeepl for he recognilion of propossd dividensds

v consclickied Bisis smed Tollosss che sme aceouncing policies
prnpraresl with the Tiooecial stcemenn ol 31 Decsnber 2000,

Folloesang the adepion of the revised Satemen. o Siendard Acconnieg Proctice 9 Events Aller
dalince Shweer Thoe” dssned Py the Dong Korg Snciety ol Avecuntnts which hecome sfleer e
om b fsirye 2000, chividencds proposed or declared after te alanee sheet date ane no longer
pEna

iuleng s

recogrised s part of Rabdlities af the Crocps, bur are inclodesd in the el resovrees as a s
iem The aveoveting poiiey e been anplice]l werosprectivelv, As aoesule e proposed
ol DIRS 00000 appeareg v the consoadaied balance shevt s o 31 Decemier 2000 was reclassbed

5 i e i l..:l|.i'i'.il.-. CESUHIPUS S,

COMPARATIVE FIGUHES
Zevtain of the 2000 comparative Bgures have been rechssliod oo conloers oo the coment period
presen b,

STATEMENT O COMPLIANCE

lor prepming Ve Todesen Bepont 2000, the Bank les Tully complivd with Recomoeodationes on
[ocerur Financi 2isclosuee by Aothorieed Institutions Incorpocated e Tlong Kong" saoed by
the Hong Keng Monetiy Authority on 153 June 2001
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Tacend with a comnplex and fizce competivve CPRErAnng covimamenr, we bave berelited
From the ardent support of our chierts and the dlisence of o ervine workforce, Tn line
Wit vur established poinciples of proacnve, prodent and superh service, we cont noed
ter prowide our clents with Qighly efficisnt and diversine] fnancizl services and achieved
sal sfzetory zsull Tor the fiht hall vear of 2000 The vnadived consolidsted pacin alicr
tex fon the Frst half yeor of 2000 was HES S0 millisg, an increase af HEH153 millinn
ar 26,458 compared with the cocvesponcing period of the T wean This was mainly dus
B o griat etit e problensloan workout and collaction, This resuied i i provEmen|
ol asser qualite. The non-perforng lodn eatie dropped from 5.80% at the ene of yer
2000 ro A9 at 20 Tune 2007 Theeelore, the ol wge lor had and douts Ful delsts G
Fiee Firal bBalb cf yeor 2000 fell by HES303 million
periezid b the last year Operating profit before provisicns for the e bal® o tdrepped
1E.52% from HKSL10% nuilion in vear 2000 10 BKS245 million in vea ?'-Jl 1.

or B0 41% compared with the smne

Ihe net interest income declined to HESL073 million fer the Gl half vaar al” 201 1=
A gesall ab the keen anarker competition, represeniag 2 Jecrense of HEST22 million o
L0218 o the same pericd of tie Lt yesr W |
struzture, re-alleoate buman resource. bocal aperational 27 ey snd promete valag
adding concepr. Therelore, (1 pperatng espenses for the fird half vesr deopned slightly
Ironm VES32S oullivn in Year 2000 o HES325 million in vear 2001,

e corvinued o sreamline one oo

AL A0 June 2001, the consolidared el sssets increased 1o HESS7418 million, a dee of
A2 500 millicn from the snd ol the year 2000, Gur feposits by ousiamers and advanees
ler customers stncd respectively at HES7Z, 67 million acd TTES35,607 million as &1 50 June
2000 The selvanees-to-deposits satio dropped from 33.42% at the cod of e yodr 2000
fer A% 54%, then,

||"II'JJICJ.']J_.| ahe=idd, the Cop: clilden iy .\_:"C'J_i_“LiTlL\_ and the ETRED HR liar -he han |L.|1.| s indussy
are less than proosirg, The Bank of Chica Gie s = b process of resiructuring, 1he
Bank will becorme s suhsidicry of the Bank of Ching 0 lanp Eoos Limited and a0l comtinoe
to share the resources ol our pameat conpary, On business devilopment, wie will 2las
A suppaning role while advanciag o cwn developments, 52 will work with oue preer]
company for the benefic of the community, and 1w eohance the Francial scabilicy sng
prosperity of Hong Koo,

I the face of new challeages, we will leverags on advance teclinals gy o prvide onet
chfective and value added solitions o atret mae custoners and fucler o snhinee cur
custorer frnchise, e will contince e eepand our procluct coverags ard dovelop oar
Pisiness S a8 o e oo man daiment and service standarss and uhuru nauz copeticivg
colge inoa il o achieve even weter sesulls,

Tiw Order of e Board

Li Ji Wen
Vico-Chadrman & General Manuer

Hong Feng, 14 September 2001
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