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The Directors are pleased to present their report
together with the audited consolidated financial
statements of Nanyang Commercial Bank, Limited
(hereinafter as the “Bank”) and its subsidiaries (together
with the Bank hereinafter as the “Group”) for the year
ended 31 December 2007.

Principal Activities

The Bank is a licensed bank authorized under the
Hong Kong Banking Ordinance. The principal activities
of the Bank are the provision of banking and related
financial services. The principal activities of the Bank's
subsidiaries are shown in Note 25 to the financial
statements.

Results and Appropriations
The results of the Group for the year are set out in the
consolidated income statement on page 34.

No dividend was declared for the year ended 31
December 2007.

Reserves

Details of movements in the reserves of the Group are
set out in the consolidated statement of changes in
equity on page 37.

Donations
Charitable and other donations made by the
Group during the year amounted to approximately
HK$ 440,000.

Properties, Plant and Equipment

Details of movements in properties, plant and
equipment of the Group and the Bank are set out in
Note 27 to the financial statements.

Share Capital
Details of the share capital of the Bank are set out in
Note 33 to the financial statements.
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Directors
The directors during the year and up to the date of this
report are:

Honorary Chairman: Chuang Shih Ping (passed away
on 2 June 2007)

Board of Directors
Chairman: He Guangbei®
Vice Chairman: Xu Gang
(appointed as director and
elected as vice chairman on
26 January 2007)
Li Jiwen
(resigned on 1 February 2007)
Directors: Chang Hsin Kang*
Cheung Yau Shing®
(appointed on 1 June 2007)
Gao Yingxin*
(appointed on 1 June 2007)
Ho Shiu Chuen
Lan Hong Tsung, David*
Lau Hon Chuen, Ambrose*
Lee Wing Hung, Raymond”
(appointed on 1 June 2007)
Zhu Yanlai*
Law Man Wah*
(retired by rotation on 28 April 2007)
Mao Xiaowei*
(retired by rotation on 28 April 2007)
Yuen Wai Keung
(retired by rotation on 28 April 2007)

* Non-executive directors
* Independent non-executive directors

In accordance with Article 81 of the Bank's Articles
of Association, Mr. Lan Hong Tsung, David, Mr. Lau
Hon Chuen, Ambrose and Ms. Zhu Yanlai retire at the
forthcoming annual general meeting and, being eligible,
offer themselves for re-election.
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In accordance with Article 82 of the Bank's Articles
of Association, Mr. Gao Yingxin, Mr. Lee Wing Hung,
Raymond and Mr. Cheung Yau Shing retire at the
forthcoming annual general meeting and, being eligible,
offer themselves for re-election.

Directors' Interests in Equity or Debt

Securities

Saved as disclosed in Note 17, at no time during the
year was the Bank or any of its holding companies,
subsidiaries or fellow subsidiaries a party to any
arrangements to enable the directors of the Bank to
acquire benefits by means of the acquisition of shares
in, or debentures of, the Bank or any other body
corporate.

Directors' Interests in Contracts of
Significance

No contracts of significance, in relation to the Group's
business to which the Bank or any of its holding
companies, subsidiaries or fellow subsidiaries was a
party and in which any of the Bank's directors had a
material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

Management Contracts

No contracts concerning the management and
administration of the whole or any substantial part of
the business of the Bank were entered into or existed
during the year.

Compliance with the Banking

(Disclosure) Rules

The financial statements for the year ended 31
December 2007 comply with the requirements set out
in the Banking (Disclosure) Rules under the Banking
Ordinance.
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Auditors

The financial statements for the year have been audited
by PricewaterhouseCoopers who retire and, being
eligible, offer themselves for re-appointment.

On behalf of the Board

He Guangbei
Chairman

Hong Kong, 18 March 2008





